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Britain’s Plan for Spain 


HE crisis over non-intervention has developed 

rapidly during the past week. On Friday of last 
week there was a tense meeting of the full Non-inter- 
vention Committee when the Franco-British counter- 
proposals to the Italo-German proposals were tabled. 
MM. GRaNnDI and von RIBBENTROP made speeches which 
not only were militant in tone but contained accusations 
against the British Government which LoRD PLYMOUTH 
rightly repudiated. The German and Italian Ambas- 
sadors immediately testified to the emptiness of their own 
charges when they concurred in the Dutch representa- 
tive’s proposal that the British Government should be 
invited to work out and bring before the Committee a 
project for bridging the difference between the two 
opposing plans. 

The Foreign Office has done its best. On Thursday 
the British compromise plan, which was handed to the 
various Governments on Tuesday in readiness for dis- 
cussion by the Committee on Friday, was published. 
Broadly, it retains the principle of supervision of non- 
intervention on which the French and British Govern- 
ments have always insisted; but—and here the com- 
promise peeps out—it also meets the German and 
Italian demands, to the extent that belligerent rights 
would be accorded to the insurgents once the Committee 
has (unanimously?) decided that the withdrawal of 
volunteers from both contending sides in Spain ‘‘ has 
in fact made substantial progress.’’ Naval patrols are to 
be abandoned, and in their place control is to be assured 
by posting neutral observers at all Spanish ports. 
The ships of other non-interventionist countries than 


Great Britain—who has already legislated to cover the 
case—which ply from foreign countries’ ports to Spain 
are now to be covered by the British plan; and control at 
all land frontiers is to be maintained. Special commis- 
sions are to see that withdrawal of ‘‘ volunteers’’ is 
really effective on both sides. 

Now this British plan—and it is 100 per cent. British 
—is not a wholly admirable programme. No compromise 
is; and this is worse than most compromises, for it has 
virtually incorporated two mutually exclusive attitudes 
to the contestants in Spain: the Italo-German and the 
French. Accordingly, the Italo-German view—roughly, 
that the Spanish Government should be discriminated 
against—has had to be accommodated at the cost, once 
more, of the Anglo-French viewpoint. The abandonment 
of naval control throws control of the seas not only to 
GENERAL FRANCO’s warships but also to those “‘ un- 
known ’’ submarines and warships whose providential 
aid has effectively hampered the Spanish Government 
on many occasions, This is a bias in GENERAL FRANCO'S 
favour, for Spanish ships have hitherto been, and will 
continue to be, exempt from the non-interventionist 
control. But owing to the refusal of belligerent rights 
the insurgent fleet has not been free to exercise a general 
right of search on the high seas off “‘ blockaded ’’ ports. 
If this right is conceded, the insurgent ships may well 
be able to make more effective the ‘‘ blockades *’ which 
they will hereafter proclaim. 

On the other hand, the scheme does something to 
weight the scales in the other direction. For the super- 
vision of foreign aircraft coming by air, by placing 
A 





statin of SPN AM NBS 


se Pe SPS 4 


Se nadie sion eo 


THE ECONOMIST 


neutral observers at all aerodromes, will favour the 
Government side. If this is accepted we shall certainly be 
nearer non-intervention from the air than ever before. 

Thus, the scheme is a compromise, Its weakness is 
that, apart from its immense complexities, it seeks to 
reconcile two quite different aims of non-intervention. 
Primarily, the non-intervention scheme was to prevent 
foreign Powers from intervening in the Spanish civil war. 
This has not, however, been the principal purpose in the 
minds of the Governments that devised the system. 
This has been proclaimed clearly and emphatically again 
and again by His Majesty’s Government. It is to prevent 
the local European war in Spain from expanding into a 
general European war. 

It is on this ground that the British and French 
Governments have deliberately tolerated the Italian and 
German Governments’ gross and persistent breaches of 
the Non-intervention Agreement—while the two Fascist 
Governments, on their side, have been content to put 
up with the Soviet Government’s counter-breaches so 
long as they themselves were, on balance, breaking the 
Agreement more effectively. If the outcome of this de 
facto intervention in Spain were a matter of indifference 
to France and Great Britain, the game might have been 
kept up until Italy and Germany had carried their 
Spanish pawn to victory. 

An Italo-German control over Spain—including 
Spanish territorial waters and overseas possessions 
—would bring with it such palpable threats to con- 
crete French and British interests that even a strictly and 
narrowly Machiavellian calculation might lead to the 
conclusion that this would be too high a price to pay 
for the maintenance of European peace. If the Fascist 
Powers became masters of Spain they would be in a 
position to cut the communications between France and 
her African possessions and to subject France to an 
encirclement such as Germany has never experienced. 
They would also be able to block at the Canary Islands 
the British sea route to the East via the Atlantic and 
the Cape, besides blocking the shorter route via the 
Mediterranean. Thus, after all, it does matter to France 
and Great Britain most vitally—and this in terms of the 
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old-fashioned balance of power—whether non-interven- 
tion in Spain is a farce or a reality. The realisation of 
this by French minds has been the result—and it is q 
momentous result—of the Fascist Powers’ withdrawal 
from participation in the non-intervention scheme. They 
convinced the French that the British policy of turning 
a blind eye could not be tolerated. And the French 
Government, with apparently the approval of all classes 
of Frenchmen, reacted, positively and violently. 

In French eyes the last straw was the Portuguese 
Government’s action in suspending the activities of the 
neutral (i.e. British) observers along the Portuguese- 
Spanish frontier, as a gesture of sympathy with the Italo- 
German act of withdrawal. This left the Franco-Spanish 
frontier as the only land frontier along which the neutral 
control was still in operation, Accordingly, the French 
Government followed the Portuguese Government’s pre- 
cedent by suspending the activities of the neutral 
observers on French territory last Tuesday. 

Perhaps the most important feature in the new situa- 
tion is that the British Government manifestly now 
believe, in their hearts, that the French are right. They 
have publicly stated that in their view the action of 
France is not unreasonable. 

The Italo-German withdrawal from participation in 
naval control and the concerted Portuguese suspension 
of the activities of the neutral observers were ventured 
upon on the assumption that France was now out of the 
game. This has proved a childish miscalculation, The 
present scheme is drafted on the assumption that non- 
intervention can be made really effective, the essential 
condition of which is the withdrawal of volunteers. If 
that is impossible, then neither France nor England can 
continue to acquiesce in a one-sided pretence. And for 
these Powers, the ultimate reason for making this last 
effort—with such faint hopes as they may still retain—is 
that if both sides in Spain are left to their own devices, 
then the time for conciliation will be near at hand. And 
in the final settlement under those conditions there will 
be no room for Italian, German, British or French 
domination. It is for SIGNoR MussoLInI to say whether 
he concurs. 


The Fourth National Government 


M& CHAMBERLAIN’S first general pronounce- 
ment as head of the Government, which he made 
at the Albert Hall last week, was a great personal 
success. In the first place, he made it quite clear at the 
outset that he wished not merely to maintain the national 
character of the Government but to pursue the moderate 
policy which coalition implies. This may not be entirely 
to the liking of the party machine managers, and it 
involves the danger of lack of Jefinition and confusion 
of public issues which have been characteristic of recent 
times. But the public, as distinct from the party caucus, 
has become so accustomed to the liberal if easy-going 
outlook of Lorp BaLpwin that any sharp change from 
this tradition would have been an unpleasant jolt. 
Moreover, large numbers of his nation-wide audience 
read with great interest the new Prime MINISTER’S 
peroration. In this he touched upon his personal 
approach to politics, and revealed that in political 
philosophy he is in direct descent from the radicalism of 
JOSEPH CHAMBERLAIN. 

It is not, however, to be expected that the country 
will take MR CHAMBERLAIN’S oration entirely at its face 
value. The speaker naturally showed his gratification at 
the prosperous condition of the country, and with a 
modesty that politicians do not always display, he 


specifically refrained from claiming that this was due 
solely to. the Government. He did, however, urge that 
Government policy had created favourable conditions 
which did not exist when they came into office. The two 
factors to which he referred in this connection were 
“sound finance’’ and the ‘‘change in our fiscal 
system.’’ For the first of these, the Government can 
properly be given nearly full marks; and even so far as 
the second is concerned, no one can deny that the intro- 
duction of Protection did do something to stave off some 
of the disturbances which occurred in world trade at the 
bottom of the depression. MR CHAMBERLAIN, however, 
omitted to mention that our protectionist policy also 
stimulated the raising and the maintenance of trade 
barriers everywhere, and that this delayed the recovery 
of world trade, and thereby of our own. 

Nor is this the only ground for qualifying MR 
CHAMBERLAIN’S claim. Whatever measure of credit be 
given to the Government for our present economic well- 
being, there is a serious debit on the other side of 
the account. Our prosperity is at present precariously 
poised, and this is due to economic and _ political 
conditions that have arisen in the world largely as 4 
result of our Government’s policy, or lack of it. MR 
CHAMBERLAIN had nothing to say on the possibility of 
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reaching a trade understanding with the United States 
which might start a reduction of high tariffs; for in spite 
of the enormous political importance of such a step the 
PRIME MINISTER’S hands are still tied by Ottawa. In the 
foreign field generally the peace of the world is 
threatened both in Europe and in Asia by the militant 
Powers; and the League of Nations has been so 
weakened that it is an altogether inadequate protection 
against this danger. In all the chief countries of the 
world, including our own, the prosperity of the day is 
largely due to the arms race in which we are all engaged. 
But in spite of this enormous artificial expenditure, both 
business men and economists, who were slightingly dis- 
missed by the PRIME MINISTER as “‘ dismal jimmies,’’ 
are fearful of a turn in the tide; and all must be con- 
cerned to know how this feverish activity of the arma- 
ment industries can be diverted to peaceful ends. 

Considerations such as these were certainly in the 
minds of the public when they read MR CHAMBERLAIN’ 5 
pronouncement. They doubtless also remembered the 
heavy fall in the Government poll when he spoke of the 
‘‘ wonderful success of the by-election victories.’’ To MR 
CHAMBERLAIN the outstanding feature of these elections 
was the drop of 20 per cent. in the poll of the Labour 
opposition. But the Government poll fell by 27} per cent. 
The PRIME MINISTER said that ‘‘ no one is able to chal- 
lenge the success of the policy we pursue.’’ Surely the 
apathy of the electorate suggests a doubt. Mk CHAMBER- 
LAIN Claimed that the results of this miniature General 
Election ranged ‘‘ the country’’ behind the Government. 
SIR JOHN SIMON said the Government is ‘‘ a safeguard 
against the evil of minority government.’’ But, as we 
showed in figures last week, these elections resulted in 
a poll of only 49 out of every hundred electors—a figure 
unprecedented in any General Election this century, 
and of these the Government only polled 30. On this 
showing national government may be only government 
by a majority of a minority of the people! 


The Economics of Population—II 


Old Age 


HE first article in this series, published in The 
Economist last week, sketched in broad outline the 
changes in population which can be expected in the 
immediate future on the basis of past and present vital 
statistics. In general terms, it is possible to distinguish 
two periods, In the first, lasting for twenty-five or thirty 
years from the present, there will be very little change 
in the total population of the country. But there will be 
a rapid change in the age-composition of the population. 
Secondly, beginning a generation hence, the position will 
be reversed. There may be comparatively little further 
change in the age-composition of the population, but 
total numbers will begin to decline. 

These two periods also differ in the certainty with 
which their characteristics can be predicted. The change 
in age-composition in the earlier period is certain, as 
even the most startling change in the birth-rate could 
only affect the numbers of those under 30 in 1967. In 
the second period, a decline in total numbers is not 
absolutely certain. But to maintain our present popula- 
tion, 666,000 live births are required each year (assum- 
ing present mortality rates). The average number of 
births in the last five years has been about 600,000. 
Moreover, in the next thirty years the numiber of women 
in the child-bearing ages is going to fall by about one- 


quarter, and the number of women between 20 and 35 





THE ECONOMIST 115 
—— tn 


Politics, in the words of BuRKE, remains an art 
which varies the means to secure a consistency of 
ends. Few of the electors have questioned the ends 
which the Governments of the last six years have 
placed before them; but few, also, have shown any 
enthusiasm for the means that have been advocated and 
adopted. 

There is one passage in MR CHAMBERLAIN’S speech 
which may suggest how the apathy may be removed— 
namely, that in which he speaks of the Imperial Con- 
ference and observes how easy it would be for different 
nations to agree with one another if only they would 
approach matters in the spirit of that conference. The 
full power of the Empire is a potent influence on the 
side of peace and general decency in the world. It 
is significant that the only definite diplomatic agree- 
ment which this group of countries has been able to 
achieve is not adherence to any Empire formula, but 
adhesion to the Covenant of the League of Nations; 
while the harmony which exists and such unity of 
action as has been achieved are due, not to dictator- 
ship from Downing Street, but to the voluntary 
acceptance of the leadership of this country. 

If MR CHAMBERLAIN wishes to make for himself a 
great place in history the surest way to do so would 
be to widen the orbit of the free countries of the 
Empire to include, in a similar relation to one another, 
the democratic countries of Europe and of the 
world. This would require, particularly in the field of 
tariffs and the preferential system, a broadening of the 
Imperial idea in which he has been brought up, and 
a more conscious effort to encourage the prosperity of 
other countries as a vital causal factor in our own. 
MR CHAMBERLAIN is by tradition an Imperialist. It is 
a very short step from the British Imperialism of 
modern times to an international order between free 
peoples. Let us hope that MR CHAMBERLAIN will have 
the vision to take that step. 


Creeps On 


by nearly one-third. To prevent a fall in total numbers 
would therefore require an increase in the size of the 
average family by something like 50 per cent. in one 
generation. It is therefore safe to conclude that, though 
we do not know exactly how rapid will be the fall, there 
will be some fall in the total population starting a 
generation hence. 

In this second article we take these facts as given 
and proceed to inquire into their economic conse- 
quences. In strict terms, it is possible to distinguish 
three factors which may be expected to have economic 
consequences: (a) the change in age-composition; 
(b) the cessation of growth of population; and (c) the 
decline in total numbers, Of these three, (a) and (6) 
coincide in time. On the other hand, (0) and (c) are 
logically connected, since the effects of a cessation of 
growth are likely to differ only in degree and not in 
kind from those of an actual decline. For the purpose of 
discussion, it is best to amalgamate (b) and (c). In this 
article we shall deal with the effects of the change in age- 
composition, leaving aside the effects of the cessation of 
growth in total numbers, In a concluding article we shall 
turn to the effects that can be expected to flow from the 
cessation of growth and the incipient decline. 3 

The first subject of inquiry must be into the effect of 
changing age-composition on productivity. The propor- 
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tion of people in the earning ages (15-65) will increase 
in the course of the next generation. It is now roughly 
68} per cent. and will increase to 70} per cent. and 
possibly more. This means that there will be the possi- 
bility of greater production per head of total population 
than would otherwise have occurred, and hence of a 
higher standard of living. But it is unfortunately neces- 
sary to draw a distinction between the potential effects 
of such a change and the actually probable effects. Two 
per cent. of the population amounts te 800,000 persons 
(in England and Wales). If the workixg population, but 
not the total population, were suddenly to increase by 
800,000, there would be a sudden increase in the supply 
of labour (though not to the full extent of the 
800,000) but no offsetting increase in the consumption- 
demand of the people; and the effect would be to 
increase unemployment rather than the country’s produc- 
tive capacity. Actually, this growth in the labour supply 
will come gradually, but it will have to be accommo- 
dated in a comparatively short period, for the maximum 
proportion (and number) of persons between 15 and 65 
may be reached within ten years, and will almost cer- 
tainly be reached within fifteen years from now. It is 
clear that this will present a problem of adjustment 
which, if not insoluble, will at least be very difficult. 
Incidentally, it is worthy of note that the proportion of 
persons in this age-group has risen from 63.4 per cent. 
in 1901 and 59.0 per cent. in 1881—a cause of tem- 
porary unemployment which has perhaps not received 
the attention it deserves. 

On productivity, then, our conclusion must be that 
the effects of the changing age-composition will be 
favourable, provided that they are not all wasted in 
increased unemployment. Another way of looking at 
the matter would be to say that we shall be able to 
support a volume of unemployment half as large again 
without any reduction in employment or productivity. 

How many, and what sort of, dependants—other than 
unemployed—will these workers have to support? The 
number of dependants per worker will fall slightly. But 
the most striking change will be a decrease in dependant 
children and an increase in elderly persons ‘‘ not gain- 
fully occupied.’’ In pure theory, a shift of this nature 
would be of importance only if the elderly retired man’s 
(or woman’s) needs were larger than the child’s. It is 
possible that they may be somewhat larger, though not 
very greatly. But descending from pure theory there is 
the very practical difficulty that, while there is a legal 
obligation on parents to provide for their children, 
nobody is under any obligation to support the elderly. 
Even support by their children is more difficult when 
the average number of children is much smaller. Conse- 
quently, it is highly probable, almost certain, that the 
amount of poverty and destitution among the elderly 
will steadily increase. The cost of old-age pensions, even 
at the present very low figure of 10s. per week, will rise 
rapidly, and any increase in the amount paid, if it is to 
be non-contributory, may well be considered too expen- 
sive. The only solution would seem to be to assist, or 
even compel, the generation which will be elderly in 
1967 to build up resources for its old age by means of a 
nation-wide superannuation scheme. If this were done 
on any considerable scale, however, it would mean a 
large addition to the nation’s annual savings without 
any corresponding demand for intreased physical capital 
—a conjunction which would have unfortunate economic 
results. It may also be noted in passing that this particu- 
lar problem will be intensified if there is any further 
extension of compulsory early retirement from industry. 

Offsetting this problem of indigent old age, problems 
of education will become much more simple. Since there 
will be a decline in the numbers of children in all ages 
and all localities, it is unlikely that it will be possible to 
close many schools or many classes. The same physical 
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equipment and the same number of teachers will, there. 
fore, in all probability, be required, but overcrowding 
will be relieved and it will be possible to make classe« 
smaller. 

The same sort of problems of adjustment will arise jy 
relation to the nation’s consumption. Those article 
which are consumed mainly by children will be wanted 
in smaller quantities, while those articles which supply 
the needs of the elderly will be in brisk demand. Ther, 
will be a slump in patent milks and a boom in invalid 
port. Perambulators will be beaten into bath-chairs. 
This again involves a transfer of resources. Children 
and old people have some needs in common. But the 
shift of between 1} and 2} million persons (between 3} 
and 6} per cent. of the population) from the one category 
to the other cannot fail to have perceptible disturbing 
effects upon the distribution of industry. Gradual 
changes leave time for adjustments. But changes of this 
magnitude in a single generation hardly deserve the 
epithet. 

Changes will also be necessary in the nature of the 
demand for labour, and they will involve changes in 
industrial methods. The traditional structure of the 
labour market can be compared to that of an upright 
triangle, with comparatively few older people at the 
top and a large number of young assistants at the base 
—each master with several apprentices. In 1901, this was 
appropriate. There were almost twice as many people 
between 25 and 44 as between 45 and 64, while those 
between 15 and 24, in spite of covering only ten years, 
were more than two-thirds as numerous as_ those 
between 25 and 44. In 1965, the 25-44 and 45-64 groups 
will be approximately equal in size, while the 15-24 
group will be less than half the size of either. It is clear, 
then, that if serious maladjustments are to be avoided, 
a reversal of the present tendency of employers to prefer 
young workers will be needed. 

Under every head of this summary discussion a need 
has been found for considerable adjustments. These may 
take the form of shifting resources of labour and capital 
from one set of industries to another. There are also, 
however, the problems of absorbing an enlarged pro- 
portion of workers to total population and of adjusting 
industrial technique and traditions to the larger supply 
of older workers. This is a formidable enough pro- 
gramme for a single generation. It is fitting, accordingly, 
to inquire whether the change in the age-composition is 
going to affect the adaptability, or absorptive capacity, 
of the economic system. Increasing average age imposes 
a psychological barrier to change or transfer, and a 
physical barrier in the sense that a larger proportion of 
workers will be settled, married men with families. 
With a smaller proportion of young people there will 
also be a smaller ratio of recruits in any one year to total 
employees. This will make it more difficult to expand an 
industry rapidly. But it has the corollary of a larger 
annual proportion of retirements to total employees, and 
this should make it possible to speed up the painless 
contraction of an industry. Since contraction will always 
be a more difficult operation than expansion, this parti 
cular effect of the changing age-composition should in- 
crease adjustability and do something, though perhaps 
not very much, to offset the paralysing effect of in- 
creasing average age. 

In summary, it would appear that the need for adapta- 
tion will be considerably greater during the next genera- 
tion, while the adaptive capacity due to natural causes 
is unlikely to be any greater. This would seem to make 
probable a volume of unemployment higher than would 
otherwise be caused by cyclical factors, shifts in inter- 
national trade and so forth, unless steps are taken to 
develop the elasticity of the whole economic structure. 
To secure this elasticity is one of our chief tasks in the 
next decade. 
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Profits Still Rising 


ROFITS have made front-page news in the year 

1937. The results of our latest analysis of company 
reports should be highly welcome to the Chancellor of 
the Exchequer, who is this year increasing his vested 
interest in the growth of industrial earnings by an extra 
3d, on the standard rate of income tax and a supple- 
mentary National Defence Contribution of 5 per cen‘. 
on the profits of commerce and trade. The returns show, 
in fact, that profits are still rising and that the 
momentum of their advance has increased rather than 
decreased during the last twelve months. 

The data for these gratifying conclusions are set out at 
the foot of this page and in a series of supplementary 
tables on page 157. In considering their significance it 
may be advisable to dwell first on the totals for the 
twelve months to June 30th last. The periods which 
these figures cover, for individual companies, coincide 
generally with those on which Schedule D income tax 
will be assessed and paid in 1937-38. For many years 
past we have analysed the reports of a varying sample 
of over 2,000 companies, Our figures show that between 
1930-31 and 1932-33 profits fell steeply, comparison of 
each year with its immediate predecessor showing 
declines of the following order (per cent.): 14.7, 26.5, 
6.7. The tide turned in the middle of 1933, and subse- 
quent percentage rises have been: 12.1, 19.5, 12.6 and, 
in the latest period, 15.6. Thus it appears that the 
prophecies of economic observers, who forecast a 
declining rate of increase in industrial profits as recovery 
proceeded, have happily not been borne out. As each 
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percentage figure is based on a higher absolute profits 
total than its predecessor, the advance, in pounds, 
shillings and pence, has been even greater than these 
figures suggest. 

The 2,271 companies whose reports were issued during 
the last twelve months paid out 18.7 per cent. of their 
aggregate earnings in preference dividends (against 20.9 
per cent. in the preceding year) and 53.7 per cent. in 
ordinary dividends (against 54.4 per cent.). Thus they 
‘“ reserved ’’ rather more than one-fourth (27.6 per cent.) 
of their profits, against rather less than a quarter (24.7 
per cent.) in 1935-36. Nevertheless, the average rate of 
ordinary dividend paid by the companies included in 
our 1936-37 sample was 8.5 per cent., against an average 
of 7.3 per cent. in our sample of 1935-36. In other 
words, shareholders and ‘‘ reserves ’’ have both received 
more in the latest year than in its predecessor, and the 
Exchequer may expect to obtain something like 15 per 
cent. more from these companies in the current financial 
year than in that just past—apart altogether from the 
additional increment due to the rise in the standard rate 
of tax, As between shareholders and “‘ reserves,’’ how- 
ever, the beam is being increasingly tilted in the latter's 
favour, Though dividends have increased, and are still 
increasing, they account for a steadily declining propor- 
tion of total earnings. 

What light do our figures throw on the probable future 
trend of industrial profits? In this connection, the figures 
for the last three months have special relevance. They 
are much the most up-to-date source of available . 
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TABLE V.—-INDUSTRIAL PRoFiTsS INDEX 
(‘ Second Quarter ’’ Companies) 
Net Profits (after Debenture Chain 
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TABLE VI--ORDINARY SHARE Ratios 


Cos. reporting Total Earned Paid “ Reserved ” 
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1930 ......... 437,656 13-7 10-3 3-4 
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1935 .....:... 621,304 9-6 6:7 2-9 
1936 ..:...... 645,736 11-1 7°3 3:8 
1937 ....... 622,067 13-3 8-5 4-8 
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information, and they cover the most prolific quarter of 
the year for company-reporting purposes. Actually, the 
April-June quarter’s returns include 34 per cent. of the 
total companies and 38 per cent. of the total profits in 
our last twelve months’ sample. We have, accordingly, 
taken out the results of the “‘ second quarter — companies 
in every year since 1930 and combined them in a chain 
index in Table V. The chart, given on this page, in 
which the resulting figures are graphically displayed, 
confirms the impression that the rate of advance, as 
shown by the most recent reports, far from having any 
tendency to slacken has actually been expedited in 
recent months. pi 

The most recent quarter’s figures, similarly, confirm 
the view that amounts ‘‘ ploughed back ’’ are increasing 
relatively faster than dividends. We have made a special 
computation of earnings and payments on ordinary 
shares by ‘‘ second quarter’’ companies, and have 
plotted the results on a second chart. The rate of ordin- 
ary share earnings, it will be observed, is two and a half 
times as high to-day as in 1932, at the bottom of the 
depression. Dividend fluctuations, however, have been 
less severe. Incidentally, the rate of earnings on ordinary 
shares is still slightly, and the rate of dividend is appreci- 
ably, below the pre-depression level of 1930, although 


CHART 1.—TREND OF INDUSTRIAL PROFITS 


(Companies Reporting in Second Quarter of each Year) 
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total earnings, as shown by our chain index, are substan- 
tially higher than before the depression. This result is 
largely attributable to recent increases in the total ordin- 
ary capital outstanding—particularly in the last couple of 
years. Many companies have issued bonus shares from 
reserves, and others have offered new shares for cash at 
less than the current market price. 

Our figures afford a basis for an interesting—though 
necessarily approximate—estimate of the effect of 
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N.D.C, on ordinary shareholders in British companies 
Actually, only a small part of the profits comprised jn, 
our ‘‘ second quarter’’ sample of results has been 
earned since March 31st last, when liability to N.D.c 
begins, and the basis of computation of profits for 
N.D.C. is somewhat different from that adopted in oy; 
analysis. If, however, the companies concerned had 
been liable to the new tax on the whole of their latest 
year’s profits their N.D.C. payments would have been 
at the rate of 5 per cent. of aggregate profits (after deben- 
ture interest) of £100,690,626. The total earnings avail. 
able for ordinary shareholders would consequently have 
been reduced by {£5,034,531, from (82,767,601 to 
£77,733,160; and the average rate of earnings would 
have fallen from 13.3 per cent, to 12.5 per cent. on a 
total ordinary capital of {622,066,523. 

These figures suggest, at least, that so long as profits 
remain at or near their present level ordinary share. 
holders need fear no catastrophic consequences from 
the imposition of the new tax. Much may depend on the 
policy of directors who, if they chose, could, on the 
showing made by our figures, have met hypothetical 
N.D.C. requirements last year wholly out of earnings 
which were actually put to reserve; and would still have 
had a substantial surplus to ‘‘ plough back.’’ Their 


CHART II.—ORDINARY SHARE EARNINGS 
AND DIVIDENDS 


(‘‘Second Quarter ’’ Companies Throughout) 


policy will, in fact, be determined by special individual 
circumstances; but even in the case of highly geared 
ordinary shares, on which N.D.C. will fall with especial 
force, there seems no reason to expect a damaging 
reduction of dividends. 

Per contra, it is unlikely that the rise in profits as 4 
whole will indefinitely maintain its present velocity. 
Costs are rising, but their rise has been too recent to be 
adequately reflected even in the latest quarter’s profits 
(which were mainly earned during the calendar yea! 
1936), and still less in the last twelve months’ figures. 
The industrial groups with the largest percentage rises 
in profits, among the ‘‘ second quarter’’ companies, 
were (1) shipping, (2) rubber, (3) oil, (4) iron, coal, 
steel and engineering, and (5) motors, cycles and aircraft 
—in that order. The list includes industries which 
produce primary commodities, industries to_ which 
recovery has come laggardly, and industries which ar¢ 
producers of capital goods and beneficiaries of the 
Government’s programme. Revival in all these trades 
may still have some way to go, but the last-named group 
in particular is veieecths to rising costs, On the whole, 
some further rise in aggregate industrial profits, 1" 
coming months, seems certain, but it would be unwise 
to expect a geometric movement to be maintained much 
longer. 












37 


te, 


anies, 
sed in 

been 
D.C. 
ts for 
in our 
d had 
latest 
> been 
leben- 
avail- 
r have 
QI to 
would 
ona 


profits 
share- 

from 
on the 
yn. the 
hetical 
rings 
| have 
Their 





vidual 
veared 
special 
aging 


sas a 
locity. 
to be 
profits 
* year 
gures. 
» TISeS 
anies, 
coal, 
ircraft 
which 
which 
*h are 
f the 
trades 
group 
vhole, 
ts, in 
wise 
much 





July 17, 1937 


tHE ECONOMIST ily 


Books for the People 


N Saturday, July 1oth, Mudie’s Select Library 
went out of business. Founded 95 years ago by 
Charles Edward Mudie to cater for educated Victorians 
and their families, this institution became the respected 
purveyor of books for the 19th century middle class, 
whose effective demand did not extend to the purchase 
of ‘‘ three decker ’’ volumes at half a guinea a volume. 
Within its field Mudie’s remained unchallenged for 
more than half a century, and so long as books were 
expensive its prosperity was assured. But the days when 
Mudie’s was able to impose a ban on George Moore and 
Grant Allen passed with the coming of the popular 
press and the passing of the Education Acts. Mudie’s 
found it hard to adjust its methods and outlook—even 
as a limited liability company of forty years’ standing— 
to the new regime. Cheap books, cheap periodicals, 
halfpenny newspapers and public libraries conspired to 
revolutionise the library business; and now Mudie’s has 
gone to the wall. 

Other libraries with similar methods, however, have 
shown themselves better able to cope with the new 
conditions. In spite of free libraries subsidised by local 
rates and the spreading rash of twopenny libraries which 
in the last six or seven years has broken out on all sides, 
there are still successful concerns which cater for the 
Mudie’s clientéle of to-day. Smiths’, Boots’ and the 
Times Book Club are subscription libraries like Mudie’s. 
They provide different kinds of service for different 
annual subscriptions and offer varying classes of litera- 
ture to a discriminating public. They operate on a large 
scale. Smith’s have library branches at some 300 book- 
shops and 400 bookstalls, while Boots’ Library has 
more than 450 branches; and books borrowed from one 
branch may be exchanged at any other. 

The problems of policy which face these organisations 
are not dissimilar from those which Mudie’s unhappily 
failed to solve. They all charge a fixed subscription 
for a given period of time. It is therefore impossible to 
calculate the number of times a book must be borrowed 
in order to cover its cost. Revenue depends upon the 
number of subscribers, and not directly upon the turn- 
over of books. The touchstone of successful commercial 
librarianship, in fact, is a wise choice of new books. 

The average life of a book in circulation is about two 
years, which is considerably less than it used to be. 
Smiths’ have a stock of about one million books, half 
of which are retained in the head warehouse—compared 
with the six million books possessed by the inimitable 
Mudie’s in 1888. More revealing perhaps is the velocity 
of circulation. Smiths’ do not keep a register of book- 
exchanges, but Boots’ estimate that the number of 
exchanges in 1936 amounted to 41,629,000. This means 
that, on the average, each book was changed once 
every two and a half weeks. 

lo the subscription system, whereby the borrower 
pays for quality, convenience and unlimited time, has 
recently been added a method of payment per volume. 
Smiths’, for instance, have a service whereby Class B 
books (all except those recently published) can be 
borrowed by subscribers and non-subscribers alike at 
the rate of 2d. for five days, and Class A books for 1d. 
a day. Boots’ have a similar short-period arrangement, 
confined to subscribers. 

_ The introduction of short-term rates by the subscrip- 
tion libraries probably indicates the influence of the 
twopennies. These new ventures actually compete very 
little with the older establishments, since they cater for 
a largely undiscriminating public, which is content to 
find its reading in cheap reprints loosely classified under 
the simple headings of ‘‘General,’’ ‘‘ Love,” 

Westerns,”’ and ‘‘ Thrillers ’’—a category which sur- 
prisingly includes the admirable detective novel. 
Nevertheless, there is a marginal class of readers, who 
seek bargains in borrowing, and hover between the 
subscription and the twopenny libraries in their search 
for good books cheap. To these irregular optimists, the 


subscription libraries have offered the possibility of 
short-period rates to preserve them from the maw of 
the twopennies. 

Generally speaking, however, the twopenny library is 
sut generis, and provides books for a clientéle never 
reached by Mudie’s, Boots’, Smiths’ or The Times Book 
Club. The only losers by its success are the cheap 
periodicals and (probably and unfortunately) the public 
libraries. Twopenny libraries are a very recent growth. 
To-day there are between six and seven thousand of 
them. For the most part, they are operated as agencies 
rather than as branches. It is usual for a wholesale 
organisation to hire books to a large number of such 
agencies, and to receive payment in a fixed rent or a 
proportion of the receipts. The agencies lend the books 
at 2d. per volume. The Argosy and Sundial Library 
Company, for example, had 2,217 agencies in 1934 and 
carried a stock of 1,350,000 books. Where the rent of 
the agent varies with his profits, he is very dependent 
upon the wholesaler, and unsuccessful agents tend thus 
to be speedily eliminated. 

The method of payment by fixed rent is more usual 
than the percentage system. The rent charged by the 
wholesaler is perhaps 4s. per hundred books per week; 
and Io per cent. of the books hired are changed, on the 
average, every month. The agent does not choose the 
books sent to him, and need have no special knowledge 
of books or popular tastes. On the face of it, therefore, 
the agent’s task is simple. He has merely to lend 25 per 
cent. of his stock each week to cover the cost of hire; 
and, more often than not, he runs his library as a side 
line to some form of retailing, and therefore has no 
overheads directly attributable to it. In practice, how- 
ever, the agent is seldom so fortunately placed. He may 
have less difficulty in finding borrowers than in securing 
the return of the books they borrow, for whose loss 
he is responsible to the wholesaler. Respect for property 
in books is not, perhaps, as widely developed as it 
might be, and the twopenny can neither charge a deposit 
on each volume—which would drive away its customers 
—nor check the names and addresses given by many 
borrowers. The main insurance against the cost of lost 
books is the system of fines. 

The prospects of the agent may be precarious, but thre 
twopenny is popular and successful. For the most part 
these libraries handle only cheap reprints and second- 
hand copies of a very limited range of fiction; but they 
have an enormous attraction for people whose previous 
reading has consisted largely of periodicals. The window 
display of lurid book-jackets and the lure of cheapness 
bring in the crowds to the twopennies. 

None the less, this appearance of cheapness is largely 
an illusion. While the twopenny library charges only 
2d. per volume per week, at least a quarter of its income 
is derived from fines, which considerably increase the 
average weekly cost. For a charge of about 10s. per year 
the subscription library offers an infinitely wider 
selection of books, with no restriction on the number 
borrowed and no fines. If only one book is borrowed 
each week, the subscription works out at about 2j}d. 
per week, which, allowing for fines, is at least as cheap 
as the twopenny. 

On the whole these two kinds of libraries cater for 
different markets. They are a natural consequence 
of our democracy; the one serving the educated middle 
class, the salary-earner, and not infrequently the black- 
coated worker and his family; the other catering for 
readers without time or desire for literary niceties. They 
are to each other much as the theatre is to the present- 
day cinema. It would reflect more credit upon our 
popular education—and, perhaps, on our free public 
libraries—if the latter were more widely used by a 
reading public, in both groups, which still reads largely 
what it is given rather than what it has selected for 
itself. Free reading, like free education, is a proper test 
of democracy. 
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Notes of the Week 


Reactions to the Palestine Report.—The progno- 
stication of the Palestine Royal Commission that neither 
party would be satisfied at first sight with their proposals 
has been amply justified. The executive council of the 
Zionist Federation of Great Britain has denounced, as 
inconsistent with the obligations of the Mandatory, both 
the recommendations restricting immigration and the 
proposals for partition. The former, in the Federation's 
view, makes a Jewish National Home impossible. The 
latter offers to the Jews a State ‘‘ insignificant in size, 
deprived of opportunities for development and without 
the characteristics of full sovereignty.’’ Mr Jabotinsky, 
leader of the extremist Zionist wing, has told Members 
of Parliament that partition would create a modern 
Naboth’s vineyard, the prey of Arab envy. The Hista- 
druch (the Jewish Labour organisation in Palestine), in 
a long reasoned resolution, accuses the Commission of 
overstepping its terms of reference by calling the 
Mandate in question. The troubles, it maintains, were 
due not to the Mandate, but to the British Administra- 
tion, which grossly failed to carry it out. Nevertheless, 
the references to partition in the Histadruch’s resolu- 
tion, though strongly critical, leave open a loophole for 
acceptance if amendments were made in favour of the 
Jewish State. 


* * 


On the other side, the Mufti of Jerusalem has been 
stirring up agitation against the report, as was only to 
be expected, since his status as leader of the Palestine 
Arabs would be lost under partition. The Arab National 
Defence Party (the Nashashibi faction which broke 
away from the more uncompromising Arab Higher Com- 
mittee) has combined an appeal for calm with a round 
condemnation of partition as undermining the national 
unity of the Arabs and threatening a section of them 
with annihilation. The Higher Committee itself, after 
issuing a manifesto criticising the scheme on the ground 
that it gave the best part of Palestine to the Jews, has 
been marking time while seeking the views of the neigh- 
bouring Arab rulers. These have not all been of one 
mind. The Prime Minister of Iraq, presumably with 
royal authority, is reported to have said that any person 
venturing to become head of the proposed Arab State 
would be regarded as an outcast throughout the Arab 
world. On the other hand, the Emir Abdullah of Trans- 
jordan, an obvious candidate for that post, while ex- 
pressing his disappointment and adding some construc- 
tive criticisms, has urged the Arabs to accept the report. 
King Ibn Saud has cautiously replied that the Palestine 
cause is occupying his profound attention and that he is 
sparing no effort to discover a just solution. 


* * * 


British Views on Palestine.—In most British circles 
the report continues to find reluctant acceptance. Private 
comment, however, admits that there is room for detailed 
improvement, especially in regard to the economic, 
financial and administrative problems of the new States. 
Whether for want of expert knowledge among their 
membership, or in order to leave their main proposal to 
stand or fall by its naked merits, the Commission were 
somewhat superficial in their comments on these points. 
How are the Governments of the Jewish and Arab 
States to be launched? How are their budgets to be 
balanced, their economic systems to be brought into 
relation to each other, and their tariff rivalry to be kept 
in check? What pe, for defence and frontier control 
are envisaged? t joint organs should be set up for 
such matters as roads and railways, posts and tele- 


graphs, education and broadcasting? These are some of 
the questions that will have to be thrashed out before 
the partition plan can attain practical shape. Next week 
Parliament is to debate the report, and in a fortnight’s 
time the matter will come before the Mandates Com. 
mission at Geneva. There a fresh series of questions will 
probably arise involving awkward diplomatic problems 
of whose nature British public opinion is as yet scarcely 
aware. 


Crisis in North China.—The Japanese Army are 
evidently out for trouble, on the Amur yesterday and in 
Chihli to-day. The reason is not far to seek. Ever since 
the murderous but unsuccessful military Putsch in 
Tokyo in February of last year the tide of Japanese 
civilian opinion—impelled by the mounting figures of the 
appropriations for defence in the Budget—has been 
setting once more against the fighting services. The latter 
seem now to be reacting again as they reacted in 1931. 
The present fighting in China began when, on the night 
of July 7th, the Japanese troops in Chihli Province— 
inside the Great Wall—made a sham night attack on a 
strategically important bridge, some thirty miles west 
of Peking, under the walls of the town of Wangping in 
which Chinese troops were in garrison. It should be 
mentioned that the Japanese troops had no title to be in 
this district at all—not even by the terms of the Tangku 
truce which the Japanese Army imposed upon the 
Chinese Army at the end of the war-in-all-but-name in 
which the Japanese conquered the Manchurian terri- 
tories of China up to the Great Wall. The Japanese 
troops beyond the Tangku armistice line are simply 
invaders whose intrusion has hitherto not been resisted. 
Their presence in force cannot be covered by the Boxer 
Treaty, however far its provisions may be stretched. 
For these Japanese troops in this Chinese territory to 
practise operations in the night at a strategically vital 
point without even giving notice of their intention to the 
local Chinese military authorities was simply asking for 
trouble. The local Japanese military authorities showed 
some “‘ sincerity ’’’ (to use the Japanese phrase) in co- 
operating on July 8th with the local Chinese military 
authorities to bring the fighting to a stop. For a moment 
it looked as though the Japanese were going to halt on 
the brink in Chihli as they halted on the Amur. 
Unhappily, the next move was a statement in Tokyo 
that the fighting had broken out again on the roth, and 
since then the Japanese have been taking more drastic 
and alarming steps, Japanese troops are being rushed 
from Japan and Manchuria to Chihli; a new commander 
has been sent over by air; and the negotiations with the 
Chinese are lagging along. 


* * * 


Ministerial Activity.—Sir Kingsley Wood has 
occupied much of the political limelight during the past 
week. His circular requesting the four major associa- 
tions of local authorities to consider whether the pro- 
posals of the Royal Commission on Tyneside Govern- 
ment for regional development were applicable to local 
government generally was followed by his announcement 
at Birmingham on Tuesday that an all-party campaign 
for the full utilisation of the health services would be 
launched in the autumn. There is commendable energy 
and foresight in both these projects. Though inspired 
denials have refuted the suggestion that a major reform 
of local government is contemplated, there can be no 
doubt that the proposal of the Tyneside Report to con- 








ne of 
efore 
week 
ight’s 
Com- 
$ will 
lems 
rely 


/ are 
nd in 
since 
h in 
unese 
f the 
been 
latter 
[Q3I. 
hight 
ice— 
ona 
west 
1g in 
d be 
be in 
ngku 
the 
le in 
terri- 
nese 
nply 
sted. 
oxer 
hed. 
y to 
vital 
» the 
x for 
wed 
. CO- 
itary 
nent 
t on 
nur. 
kyo 
and 
astic 
shed 
nder 
| the 


has 
past 
cla- 
pro- 


ocal 
nent 
aign 
1 be 
er, 

fe 
orm 


> no 





July 17, 1937 








solidate the administration of regional services in that 
area has more than merely local implications. What is 
sauce for the Tyneside goose is sauce for the Merseyside, 
Clydeside, or even Thames-side, gander. The last 
attempt to thrash out the merits of regional consolidation 
in local government failed when the Royal Commission 
of 1928 became entangled in a network of vested Opposi- 
tion and obstructive detail. The logical development 
of local administration has yet to be decided, and the 
Tyneside Report is a timely challenge. The Minister’s 
other contribution to the week’s political interest 
accorded well with Sir Kingsley’s reputation as the 
Government’s publicist par excellence. The national 
health campaign which he announced will be equipped 
with all the personal and mechanical apparatus of 
modern propaganda. Moreover, while the existing ser- 
vices are being intensively pushed before the popular 
notice, no effort will be spared to advance their useful- 
ness. Not least important in the Minister’s speech was his 
admission that the basis of good health is good nutrition. 
No health drive or physical fitness campaign can be fully 
effective while the diet of a considerable minority of the 
people is inadequate. In our milk supplies, for instance, 
there is still much to be done. It is true that the consump- 
tion of liquid milk has risen by 13 million gallons in the 
last nine months, but it is also true that many necessitous 
persons cannot afford to consume milk in adequate 
quantities because of the unduly high price under the 
present marketing arrangements. When Mr Johnston 
pointed out in Monday’s debate on the Milk (Amend- 
ment) Bill that there were three prices for milk, 6d. a 
gallon for chocolate makers, 1s. for children at school, 
and 2s. for infants and mothers, he summarised the 
tragic irony of the present position. Attention to details 
of this kind will earn for the Government the encomiums 
which the energy of Sir Kingsley Wood deserves. 


* ¥ * 


Road Traffic Policy.—The new Minister of Trans- 
port, Dr Burgin, cannot have derived much satisfac- 
tion from the debate in the House of Commons on 
July oth. It is true that his statement that it was the 
duty of the Minister to see that the roads themselves did 
not provide a cause of accidents was rightly popular. 
Parliamentary motorists were also pleased by his sur- 
prising comment that, since five-sixths of the persons 
killed in 1936 were pedestrians and pedal or motor 
cyclists, these classes of road-users were the source of 
most traffic trouble. Moreover, Dr Burgin made out a 
reasonably good case for the efficacy of remedial 
measures, of beacons, lights, tests and the speed-limit— 
thus paying a tacit tribute to the energetic activities of 
the much-maligned Mr Hore-Belisha. The number of 
cars on the road is now 10 per cent. more than in June, 
1936, and the rise in casualties has been largely arrested. 
But in the first six months of this year 106,639 persons 
were killed and injured on the roads compared with 
105,810 in the corresponding period of last year. Deaths 
rose by 169 and injuries by 660. Only a more positive 
policy of road development can appreciably lessen the 
risks of road travel. It was on this fundamental point 
that the new Minister failed to impress the House. He 
announced that since 1935 programmes estimated to 
cost {127 millions had been submitted by local 
authorities, and that about {60 millions of expenditure 
had actually been approved. But it is now obvious that 
the Government’s programme, announced at the last 
election to spend {100 millions on road improvement, 
means little more than a slight increase in an annual 
expenditure which had become normal before the plan 
was launched. The recent nationalisation of 4,500 miles 
of trunk roads has not yet produced any imaginative 
programme of safety reconstruction. We are merely 
making the best of the roads we have. We have as many 
as I4 cars per road mile compared with 8 per road mile 
in the United States. We have too few roundabouts, no 
fly-over crossings and no specialised motor roads. With 
this material no Minister, however energetic, can do 


more than tinker with the problem. What is urgently 
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needed is the reconstruction of British roads to meet the 
requirements of modern traffic. At the moment the 
financial exigencies of re-armament make this difficult; 
but the death-roll of the roads remains as a mute witness 
of a grave national problem. 


* * * 


Coal Royalties. — The first step towards the 
execution of the Government’s decision to nationalise 
coal royalties, at a cost for compensation of {66,450,000, 
was taken on Tuesday. A preliminary Bill to secure a 
register of coal properties as a basis for the larger 
measure of next session was introduced in the House of 
Commons by the Secretary of Mines. As outlined by 
Captain Crookshank it seemed curiously tentative. Coal- 
owners are to be invited, and not compelled, to register 
their holdings; and the register will be kept secret. In- 
deed, it was alleged by the legal luminaries of the Labour 
Opposition that the Bill would defeat its own purpose 
since, if owners were not to be compelled to register 
and yet were to be entitled to obtain a reconsideration 
of the list when it was compiled, this preliminary pro- 
cedure might be sheer waste of time. Exception was also 
taken to the proposal that the coalowners should have 
the expense of registration defrayed by the Government, 
at an estimated cost of £30,000. There was a general 
sense of uneasiness in the House, particularly over the 
possibility of further delay. The unification of coal 
royalties has been postponed in the face of expert opinion 
for two decades. Now, when the cost of compensation 
has been agreed and the Government is pledged to com- 
plete the reform, the major Bill is held over until next 
session; and the chances of its being further delayed are 
hardly diminished by this odd Bill, with its air of pro- 
crastination. The principle has been accepted by all 
parties and the application should follow as soon as is 
administratively possible. 


* * * 


Ex-Civil Servants.—The recruitment of Ex-Civil 
Servants and ex-officers of the Defence Services by 
armament firms with an open interest in Government 
contracts was deprecated by the Royal Commission on 
the Private Manufacture and Trading in Arms, on the 
ground that it was liable to be construed unfavourably, 
however innocent such engagements might commonly 
be. Accordingly, the Commission recommended that 
recruitment should be supervised by the Ministers in 
charge of the Service Departments concerned. The 
Government has now issued a White Paper laying down 
principles for the conduct of all such persons wishing 
to enter into employment with firms in contractual, 
financial or administrative relationships with the Govern- 
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ment. Officers of or above the rank of Assistant Under- 
Secretary of State, Principal Assistant Secretary, 
Ministers abroad, Rear-Admiral, Major-General, and Air 
Vice-Marshal must in future obtain the consent of the 
Government before accepting employment with such 
interested businesses. This regulation will also affect 
officers in posts of a special or technical character, and 
will apply for two years after the date of retirement. 
It remains to be seen whether the net has in fact been 
cast sufficiently wide; and there are sound reasons in 
principle, however difficult the course might be in 
practice, for extending the rule to include firms pro- 
spectively, but not actually, interested in Government 
contracts or assistance. It is probably true, as the White 
Paper urges, that in most cases of this kind in the past 
there has actually been no prejudice to the integrity of 
the civil and defence services. Equally, however, there 
have been incidents which to some members of the 
public, at the time, had the appearance of being pre- 
judicial; and the service of the Crown ought, like 
Czsar’s wife, to be above suspicion. The new re- 
strictions will in themselves enhance the reputation of 
the services. Their effectiveness will depend upon the 
determination of Ministers to leave no loophole whatever 
for irregularity, or even possible misconstruction, in 
enforcing them. 


* * * 


Austro-German Negotiations.—Since the con- 
clusion of the Austro-German Agreement of July 11th 
last year, Herr Hitler’s watchword for the solution of his 
Austrian problem has been “‘ the inevitability of gradual- 
ness.’’ But the cunctator is also a dictator, subject to a 
dictator’s necessities. He finds himself constrained to 
make interim reports of progress. On July 11th of this 
year Herr Hitler wanted to be able to convince the im- 
patient radical Reichsdeutsch Nazis—and their even 
more impatient Austrian comrades who are still either in 
exile in the Reich or under the weather at home—that, 
during twelve months of nominal truce, he had been able 
to penetrate surreptitiously an appreciable distance into 
the positions of the enemy. Accordingly, as the first 
anniversary of July 11, 1936, approached, it was 
arranged that an official Reichsdeutsch delegation should 
come to Vienna to discuss with the Austrian Government 
the possibility of their falling in with certain Reichs- 
deutsch desiderata. The delegation was to have arrived 
in the Austrian capital simultaneously with Baron 
Neurath’s arrival in London; but the dent in the hull of 
the ‘‘ Leipzig ’’ delayed their journey as well as their 
chief’s. Whereas, however, Baron Neurath has still not 
left for London, the German delegation to Austria have 
already paid their visit and come home again—-re infecta, 
to judge by the tenour of the official communiqué. The 
Germans wanted a general amnesty for the Austrian 
Legion; a general abrogation of the veto upon the entry 
of Reichsdeutsch newspapers into Austria; and, in par- 
ticular, a permission for the entry of the Vélkische 
Beobachter and of Herr Hitler’s canonised ‘‘ Mein 
Kampf.’’ They secured the entry of ‘‘ Mein Kampf.”’ 
The Austrian Government were only prepared to review 
the cases of individual legionaries on their merits or de- 
merits, though not to amnesty the corps as a whole. 
Herr von Schuschnigg can stand up to his compatriot 
in the Wilhelmstrasse despite the Berlin-Rome axis, and 
although the Austrian Vaterlandische Front no longer 


has Signor Mussolini’s ‘‘eight million bayonets ’’ 
behind it. 


* * * 


M. Blum Wins Again.—The ex-Prime Minister of 
France, and present Vice-Prime Minister, defended the 
policies of his late administration at the Congress of the 
Socialist Party at Marseilles this week to such good 
purpose that on Tuesday night the Congress approved 
his handling of the late Government by 4,539 votes to 
19, with 828 abstentions. The Socialist Party, the main 
prop of the Popular Front Government, was naturally 
incensed with the Senate, the bankers, the big indus- 
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trialists, and even with the Radicals—who combined to 
secure the reversion of the late administration’s politica] 
estate—so that M. Blum expected, and indeed on Monda 

received, pretty severe criticisms of his alleged trucklin 

to the groups farther to the Right of the Party itself, 
especially from the Socialist intransigents, MM. Zyromski 
and Pivert. M. Blum’s great apologia was remarkable 
for three features. First, he announced that the danger 
of European war was so pressing when his conflict with 
the Senate was begun by the latter body that he decided 
it was in the interests both of France and of the Party 
to resign in order to maintain the Popular Front intact. 
Secondly, he declared that he would pursue the possi- 
bilities of either a constitutional or practical solution of 
the procedure which permits an administration with a 
strong majority in the Lower House to be turned out by 
the Senate. Thirdly, he announced—a significant and 
important development for the new Government and the 
Budget (discussed in our article on page 135)—that a 
decree was imminent which would place the railways 
under single administration in one company. M. Blum’s 
latest victory is a good augury for both the Socialist 
Party and the new Government; and the Socialist Con- 
gress has confirmed the Party’s support of the new 
Government. 


M. Van Zeeland Leaps Another Hurdle.—The 
Cabinet crisis in Belgium, provoked during M. van 
Zeeland’s absence in America by the ex-Servicemen’s 
opposition to the Coalition Government’s recent law for 
an amnesty for ‘‘ war traitors,’’ is now virtually over- 
come. For M. van Zeeland, who preferred to offer the 
King on Tuesday the resignation of his Catholic and 
Liberal Cabinet rather than bow to Diehard feeling by 
dropping his Liberal Minister of Justice, M. de Laveleye, 
who had incurred Liberal wrath by sponsoring the Bill, 
received at once from the King the command to con- 
tinue in office, In the King’s view—and without doubt 
that of the majority of his subjects—the circumstances 
did not call for the Cabinet’s resignation. The Amnesty 
Law, a gage of progress and toleration, was not a major 
measure of policy; but popular passions, worked upon by 
extreme Rexist and other Right Wing influences, led to 
a crisis. The Liberals in Chamber and Senate resolved 
on Tuesday to support M. van Zeeland in a new Govern- 
ment of National Union; though M. de Laveleye will 
probably be replaced. Meanwhile, M. Degrelle, the Rexist 
leader, has been sentenced to a nominal four months’ 
imprisonment for libel by imputing corrupt practices to 
a leading politician. This sentence is under appeal. But 
the tension between the Flemish Nationalists and their 
once bosom cronies, the Rexists, is growing. Accord- 
ingly, M. van Zeeland’s latest leap over a nasty hurdle 
may have brought him to a smoother patch in the 
political running. 


* 


Congress Ministries in India.—No time has been 
lost in giving effect to the resolution of the Congress 
Working Committee authorising acceptance of office in 
the Indian provinces. Congress Ministries have either 
been formed or are in the process of formation in all six 
of the provinces in which the party has a majority, the 
interim Ministries having resigned. It was at first 
announced that the Ministry of Sir Dhanjisshah Cooper 
in Bombay would go forward and face Parliament, but 
there appeared to be little or no enthusiasm for the 
miscellaneous Coalition that gave him a bare equality of 
votes with the Congress. The reconstruction of Govern- 
ments will bring into the ranks of responsible chief 
Ministers such public figures or Mr Rajagopalachari 
in Madras, and Pandit Pant in the United Provinces. 
An unusual situation has arisen in the Central Provinces, 
where Mr M. Y. Shareef, a Moslem representative, has 
accepted office in a Congress Ministry, although no 
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Moslems had been returned on a Congress ticket. If this 
may be taken as a hint that under the new regime the 
Congress may lose some of its character as a majority 
Hindu organisation, and that party divisions will tend to 
fall less along nationalist and communal lines and more 
along lines of practical social policy, then it is one of the 
most significant events in recent Indian politics, 


* * * 


Misunderstanding over the Protectorates.—On 
Friday of last week Mr Malcolm MacDonald replied in 
the House of Commons to General Hertzog’s charges 
about the delay in transferring the administration 
of the High Commission territories to the Union. 
Clearly, he said, there had been some misunderstand- 
ing. The aide-mémotre of 1935 had made no refer- 
ence to any time limit, and the instructions to the High 
Commissioner in connection with the agreement had 
been shown to General Hertzog, who had concurred 
in their terms. During his visit to London this year, 
General Hertzog had claimed that the process of trans- 
ferring the territories to the Union should begin in the 
near future. To this Mr MacDonald had replied that the 
situation described in the aide-mémoire had not yet 
greatly altered. The Government adhered without 
qualification to the terms of the agreement reached in 
1935, and he had undertaken to consider carefully 
what further steps were now practicable to implement 
that policy. He and General Hertzog had agreed that 
after the latter’s return to South Africa they would 
communicate further with each other on the matter. At 
the end of a spate of supplementary questions, the 
Dominions Secretary renewed the Government’s two 
pledges: to consult the local populations, and to give 
Parliament an opportunity of expressing its views. 
It would be for Parliament to consider, he said, what 
consultation meant. 


* * *” 


Back to the 16-inch Gun.—The United States 
Administration announced last Saturday, through Mr 
Secretary Cordell Hull, that as ‘‘ there is not universal 
acceptance by the Washington Naval Powers of a limit 
of gun calibre at 14 inches,’’ the Federal Government 
had decided ‘‘ with the greatest reluctance ’’ to mount 
16-inch guns in the two new 35,000-ton battleships now 
in building. This is the direct outcome of the unaccom- 
modating attitude of the Japanese Government which, 
invited by the British Government after last year’s 
abortive Naval Conference to agree on the 14-inch limit, 
would give no undertaking not to exceed that calibre. 
The French, Italian and American Governments had 
agreed to such limitation if the other Powers did so; 
the Germans and Russians would also have agreed, in 
the treaties about to be concluded with Britain; but the 
Japanese remained obdurate. Thus, not only the five 
original Washington Treaty signatories, but now 
Germany and Russia as well, may have to envisage both 
a naval building race and a race in gun calibres. True, 
the German and Russian building will move parallel 
with the British; but while battleships are to be limited 
to 35,000 tons, the Japanese refused to agree even to 
that limitation. Accordingly, it is Japan contra mundum; 
and the United States, as might have been expected from 
the Americans’ susceptibilities on their Pacific side, has 
reacted first. Japan has made a bad deal for the world’s 
Naval Powers; but it looks like being an even worse deal 
for herself. For technical experts aver that bigger battle- 
ships than 35,000 tons with bigger guns than 14 inch 
are not decisively more effective to-day. And the 
economic strain will fall most heavily on Japan’s already 
strained economic and military resources. 


* * * 


Impressions on the Steel Report.—The Import 
Duties Advisory Committee’s report on the future 
Organisation of the British iron and steel industry, 
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discussed in The Economist of July roth on page 61, 
has had a sympathetic reception among the majority 
ot producers and consumers. In part the absence 
of more criticism can be traced to the laudable aims 
expressed by the Committee in general terms. The re- 
port, indeed, contains no definite and detailed pro- 
posals on which criticism could have seized. Thus the 
steel industry was, satisfied by the Committee’s vir- 
tual approval of its recent policy, and consuming in- 
terests found encouragement in its excellent statement of 
the general principles by which the industry should be 
guided. At the same time it is borne in mind that the 
report was produced, not by a strong and independent 
Royal Commission, but by a Committee which has, by 
virtue of the industry’s dependence on the tariff, been 
in a quasi-paternal position for the last five years. It 
is generally admitted, as we pointed out last week, 
that the composition and functions of the independent 
supervisory body, recommended by the Committee, is 
of the utmost importance in guiding the industry through 
a period of transition. The view is widely taken, how- 
ever, that the composition and duties of the Import 
Duties Advisory Committee do not render it suitable 
as the body which is to be entrusted with shaping the 
destinies of the iron and steel industry. The present 
period, when the industry is making substantial profits, 
presents an excellent opportunity for that measure of 
rationalisation which is required to ensure its future. 
Although much may be achieved, and has in fact been 
accomplished, by individual reorganisation, central 
guidance is essential to re-establish the industry within 
a framework which is at once adaptable and efficient. 


* * * 


Progress of N.D.C.—This week’s debates on the 
report stage of the Finance Bill in the House of 
Commons have made it clear that N.D.C., Second 
Edition, will reach the Statute Book with few changes 
of substance. The building societies have been more 
fortunate than the insurance companies. Their contri- 
bution has been reduced to 1} per cent. on the amount 
of their profits, without allowing any deduction for 
interest on money borrowed from members or depositors 
—a concession estimated to reduce their total payment 
from {900,000 to £400,000. The representatives of the 
insurance companies, however, have come empty away 
from the Treasury. Parliament has itself been concerned 
with a number of important details. For example, the 
question of assessment of holding companies has been 
settled. The profits of parent and subsidiary companies 
may be amalgamated, and the losses of one company 
set against the profits of another in the same accounting 
period. The test of ‘‘ subsidiary ’’ relationship will be 
the ownership by the principal company of at least 
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nine-tenths of ordinary share capital. The new clause, 
however, is permissive only, and advantage will, presum- 
ably, be taken of it only in those cases where the benefit 
obtainable by setting off losses exceeds the total abate- 
ments obtainable by retaining — assessments for 
each company. In the section of the Finance Bill applic- 
able to controlling interests held by directors, the pro- 
vision that deductions for directorial remuneration shall 
not exceed 15 per cent. of the profits or {1,500 (which- 
ever is the greater) has been waived in the case of 
specially defined ‘‘ whole-time service directors,’’ who 
must not, however, hold more than 5 per cent. of the 
ordinary shares. Another concession designed to reduce 
a potential hardship is represented by the Government's 
acceptance of a private member’s suggestion that a 
partnership firm should have the option of paying tax 
either at 4 per cent. with no deductions for partners’ 
salaries or at 5 per cent. with such a deduction. Such 
firms will now be on at least as favourable a footing as 
their limited company counterparts. It is clear that the 
new N.D.C.., in its final form, will be ‘‘ simple ’’ only 
by comparison with the tortuousness of its ill-fated pre- 
decessor. But the figures of industrial earnings discussed 
in a leading article on page 117 of this issue suggest 
that, on the whole, its burden will not seriously affect 
the dividend-paying power of the majority of British 
companies. 


* * * 


The Trend of Employment.—JIn current dis- 
cussions on the problem of unemployment, the remark- 
able increase in the number of persons at work since 
1932 is frequently overlooked. The chart below shows 
changes in the number of insured persons at work and 
unemployed in Great Britain since 1928, as recorded by 
the Ministry of Labour. Persons temporarily out of 
work as a result of sickness and trade disputes are ex- 
cluded. Unemployment, though still greater than in 
1928-29, has been halved since the summer of 1932. 
But owing to the increase in the number of persons 
of employable age, the number at work has risen 
appreciably faster than unemployment has declined. 
Thus, as the chart shows, the number of persons at 
work last May exceeded the total of both employed and 
unemployed insured workers in 1928. Last month 
employment in Great Britain was equal to the total 
number of employed and unemployed in November, 
1929. And it is still increasing. 


-— 
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Good Industrial News.—Cheerful news Continues 
to predominate over bad. The trade returns for June 
are particularly encouraging, exports and imports being 
higher than in any month since October and December, 
1930, respectively. Compared with June, 1936, exports 
show substantial quantitative increases in almost eve 
group of products, another indication of the now rapid 
expansion of world trade which may soon surpass the 
1929 level. Despite the complaints of growing competi- 
tion from subsidised German coal exports, voiced this 
week by the chairman of Powell Duffryn Associated 
Collieries, British shipments are recovering fairly 
rapidly. In June, for example, exports of coal showed 
an increase of 35 per cent. in quantity and of 52} per 
cent. in value over the corresponding month last year. 
Moreover, the Statistical Summary of the Mines Depart- 
ment, issued this week, shows that earnings per man- 
shift in January-March and profits per ton of coal were 
higher than at any time during the past ten and thirteen 
years respectively. The scarcity in the iron and steel 
industry has been relieved to some extent by a sub- 
stantial increase in pig iron imports during June which 
is to be followed by heavier steel purchases abroad under 
the reduced duties which came into operation last week. 
The situation had become critical, for, as we showed in 
a chart in The Economist of July 3rd, on page ro, the 
industry had depleted its stocks since last summer in 
spite of a further expansion of output. The news from 
other branches of activity also remains encouraging, 
though, as our Manchester correspondent points out on 
page 160, new business in cotton goods is still limited. 
On the whole, industrial prospects remain favourable. 


* * * 


Still More Shipbuilding.—Merchant shipbuilding 
is still recovering rapidly. The Lloyd’s Register Ship- 
building Return gives a total for merchant vessels under 
construction in Great Britain and Ireland at the end of 
June of 1,199,973 tons. This is the highest volume under 
construction since June, 1930; it exceeds the March 
figure by 185,519 tons and the figure for last June by 
351,241 tons. Thus we have recovered in the last year 
no small part of the ground lost in the depression, If 
expansion continues at its present rate—and if sufficient 
capacity is available—we should next year be producing 
as much as in the best post-war years before 1929, with 
about 1,500,000 tons under construction. But our 
revival, all the same, is not proceeding faster than, or as 
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fast as, that of the rest of the world. Our percentage of 
world tonnage under construction last month was 41.6, 
fractionally above last month’s figure, but distinctly 
lower than the average of the last few years. In the last 
ear the United States and Japan have more than 
doubled their tonnage under construction, while ours 
has increased only about 41 per cent. Germany’s has 
risen by 12 per cent. Moreover, the present percentage 
of ships which are being built in Great Britain for export 
to other countries is relatively small. Nevertheless, with 
a rising tide of world trade, the outlook for the industry 
remains more promising than for many years past. 


* * * 


Expanding Steel Output.—Activity in the iron and 
steel industry continued to expand in June, when pig 
iron output was higher than in any month since May, 
1937, and crude steel production was almost equal to 
the all-time record of last March : — 


PRODUCTION AND FORBIGN TRADE IN IRON AND STEEL 
(In thousands of tons) 
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The salient feature of the past month was the marked 
increase in imports of pig iron, which totalled 75,809 
tons, against 12,568 tons in June, 1936. These imports 
came mainly from the United States and British India. 
Moreover, since the reduction of duties last week, 
arrangements have been made for a substantial increase 
in imports of steel from the Continent, which should alle- 
viate somewhat the stringency of supplies, The trend of 
exports remains upwards, and last month’s shipments to 
British India, New Zealand, Canada, Australia, Argen- 
tina, Holland and Iraq were appreciably higher than a 
year ago. There is no Tack of customers, either at home 
or abroad, but despite prodigious efforts the British iron 
and steel industry is still unable to satisfy all their 
requirements. 






* * * 


Six Months’ Overseas Trade.—The upward trend 
of Britain’s overseas trade during the first half of 
this year is most encouraging. Total imports show an 
increase of 20 per cent., and British exports, 20-9 per 
cent., compared with the corresponding period a 
year ago; in re-exports the increase (25-2 per cent.) 
Is even more pronounced. The figures for June show 
similar tendencies; imports, at {£88,116,677, reached 
their highest level since December, 1930, while total 
exports, at £51,499,967, are higher than in any month 
since October, 1930. The rise in imports this year was 
well spaced between the main categories, though the 
most substantial increase took place in raw materials. 
In this category, coal and raw silk were the only groups 
to show a decline. All sections of the manufactured 
goods category showed increased imports, 40 per cent. 
of which was ‘accounted for by the non-ferrous metals 
rat The full returns are shown in the following 
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MONTH OF JUNE (000’s omitted) 





































. Change between 
| 1935 1936 1937 1936 and 1937 
£ £ £ £ °° 

Total imports .................00 57,829 | 67,599 | 88,117 |+ 20,517 | +30-4 

British exports .¢............+ 32,914 32,064 44,373 | + 12,308 | +38-4 

Re-exports ..............cseesesee 5,222 5,008 7,127 |+ 2,119 | +42-3 

Total exports ................06 38,136 37,073 51,500 |+ 14,427 | +39-°8 
Excess of imports over ex- 

UIE ccicnessscerexsrvenadindie 19,693 30,526 36,617 |+ 6,091 | +20-0 

Transhipments under bond . 1,755 2,203 3,427 |+ 1,224 | +55-5 


FIRST SIX MONTHS (000’s omitted) 











. Change between 
| 168s tee8 1937 1936 and 1937 
‘ ; £ £ £ £ %o 

Total imports ............ceeeeeee 359,371 | 402,619 | 483,422 | + 80,803 | +20-0 

British exports ..............065 206,475 | 207,890 | 251,214 |+ 43,324 | +20-9 

Re-exports...........cccceceseeeee 28,844 32,407 40,553 |+ 8,146 | +25-2 

Total exports .................4. 235,319 | 240,297 | 291,768 |+ 51,470 | +21-4 
Excess of imports over ex- 

CIE ic adcmenandnnsgensdscoecans 124,052 | 162,322 | 191,654 |+ 29,332 | +18-1 

Transhipments under bond . | 11,753 | 12,755 | 18,896 |+ 6,142 | +48-1 


As to the very remarkable figures of British exports, 
the position is dominated by the increase in the manufac- 
tured goods category, though there is a welcome expan- 
sion in coal exports. It must be remembered, however, 
that part of the rise in both imports and exports must be 
discounted owing to the higher level of prices compared 
with the level last year. 


* * * 


Trade by Commodities in June.—The following 
tables show quantitative changes in the main items of 
imports and exports over the last three years :— 


RETAINED IMpoRTS—Month of June 





Items and Measure | 1935 1936 | 1937 
We CUR GD iirc ocesccecscecstsccsievnsiiaus 8,729 10,332 8,093 
Beef and veal ("000 cwts.) ............ccccceeeeeeeees 1,085 1,029 1,184 
Mutton and lamb (’000 cwts.) ..........0..cceeeeees 614 668 773 
Sugar, unrefined ("000 CWts.) ........0.cceceeeeceeeee 3,486 3,930 3,605 
Iron ore and scrap (’000 toms) ..........6.ceseceeee 420 581 734 
Raw cotton ("000 centals) ..........6.....ceseeceeees 831 1,326 1,120 
Sheep's and lambs’ wool (’000 centals) ........... 550 680 817 
Flax, hemp and jute (toms) .............0.0.eceseeeee 19,965 16,406 25,346 
Crude petroleum (’000 galls.) .............ccsceeeeeee 67,855 71,547 44,649 
Hides, wet and dry (’000 cwts.) .............0...00 116 166 153 
Wood pulp (’000 toms) ............c.csceeeeecesenseees 170 241 156 
Rubber (‘000 centals) ................ccceceeeeereeeees 312 80 234 
Unwrought copper (toms) .............ccccseeeee renee 30,410 25,648 40;600 
FR IE a nniccederasaneantatpadenensdsdescorqncans 25,516 23,809 31,964 
Tin : ore and concentrates (tons) .................. 2,344 2,487 4,468 
Tin ; blocks, ingots, slabs and bars (tons)......... 600 671 2,221 
Iron and steel manufactures (‘000 tons) ......... 98 lil 175 
Machinery (toms) ...............ccccceceeeeeeeeeereesees 5,722 7,573 12,529 


The most striking movements, apart from a big drop 
in petroleum imports, chiefly from Iran, have taken 
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place among metals and iron and steel materials. 
Imports of unwrought copper continue on a large scale, 
Northern Rhodesia and Chile being mainly responsible 
for the increase. Substantial purchases, too, were made, 
both of pig lead and of tin. Imports of machinery were 
maintained at the high level of recent months, as the 
demand from home industries continues unabated. 


British Exports—Month of June 


Coal ('000 tons 
scrap (tons) 
Pig iron and ferro-alloys (tons) 
Railway materials (tons) 
Total iron and steel manufactures (tons)......... 
Textile machinery Load 


‘000 sq. . 

Linen (1000 Sqo YAS.) .....ceceseeerees 
Leather boots and shoes (doz. pairs) 

Leather (CWtS.) .......0<c0-ceeecsecereneeeeceeerenteenes 
Paper and hom (ewts.) 

Locomotives, te and parts (tons) 

Motor vehicles and chassis (tons) 


The export figures make a good showing. Of the ex- 
ports listed above, all, except those of locomotives, 
are larger than a year ago. Coal exports have increased 
again after a temporary slackening in the previous 
month. Once more Poland is mainly responsible for the 
heavy increase in exports of iron and steel scrap. In 
textiles, the improvement, though of smaller dimensions 
than in the metal groups, continues, the exports of 
cotton goods outdistancing those of the other textiles. 


Accidents in Mines.—While the tragic memory of 
the disaster at Brymbo Colliery is still fresh, the recent 
reports of H.M. Inspectors of Mines for the Northern 
and Midland Divisions strike a new note of warning. 
Although explosions and major disasters bulk largely in 
our knowledge of colliery dangers, the greater toll of life 
is taken year by year by single fatalities due to haulage 
accidents and falls of stone. The miner is not merely 
exposed to the occasional chance of fire and explosion. 
He is daily liable to lose his life or his bodily health 
through the constant mischances of his livelihood, In 
1936, 4.69 workers per thousand aged 18 years or over 
were killed or seriously injured in the Northern Division. 
More grave, the rate of serious accident per thousand 
workers between 16 and 18 years of age was 6.50; 
and for workers under 16 it was 7.40—a distressing 
figure. In the Midland Division nearly 60 per cent. of 
serious accidents were caused by falls of roof and sides, 
and 18 per cent. by haulage failures. Moreover, in both 
Divisions, the inspectors report that more than 50 per 
cent. of the accidents might have been prevented with 
ordinary care on the part of all persons concerned. It is 
regrettable that persons under 16 years of age should 
work at all in mines. Obviously, such children and 
youths require more intensive education in safety 
precautions than they at present receive. In all these 
reports are yet another indication of the grave respon- 
sibility for the preservation of life which rests upon 
owners, managers, inspectors and workers alike—and 
upon the Royal Commission on Safety in Mines, which 
has yet to report its findings. 


* * * 


Aftermath of the Bus Strike.—Mr Bevin, Secre- 
tary of the Transport and General Workers’ Union, has 
not spared the rod in his campaign to restore order and 
discipline in his organisation. Strengthened by the large 


majority vote at the Torquay Conference against un- 
official movements, the Union Executive have expelled 
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three of the leaders of the London bus strike and sys. 
pended three more from holding official positions. There 
can be no doubt that Mr Papworth, organiser of the 
London strike, and his colleagues are hand in glove with 
those bodies outside the trade union movement which 
have been repeatedly condemned in recent months, both 
by Mr Bevin and Sir Walter Citrine, as subversive and 
undemocratic in their methods, It is equally certain that 
these men are the leaders of the most effective of the 
unofficial movements banned at Torquay, But while 
the busmen’s leaders’ co-operation with outlawed bodies 
during the London strike was unconstitutional, the strike 
itself was fully authorised by the Union Executive, and 
the district leaders had officially plenary powers, Mr 
Bevin has, however, taken advantage of the over- 
whelming support secured for his policy of conciliation 
to drive home his victory. There may possibly be an 
attempt to form a breakaway union among the London 
busmen, and although the attempt is likely to fail, much 
will depend now on the success of the Executive in 
securing an adequate medical inquiry into the health of 
busmen. The discipline of the Transport Union depends 
ultimately upon the ability of the Executive to redress 
by negotiation the grievances, in the provinces as well 
as in London, which have recently given a platform to 
the advocates of militant action. 


* * * 


Further Recovery in Prices.—The past fortnight 
has witnessed a fresh rise in wholesale prices, both in 
England and the United States. While prices are still 
below their spring peak, the recovery has now been 
sustained for a month. In England the past fortnight’s 
increase is 0.9 per cent. for all commodities and 1.6 pe 
cent. for primary products. The American increases 
2.0 per cent. for primary products and 0.4 per cent. 
for primary products. No recent French index number is 
available, but German and Italian prices show a firmer 
tendency. 
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We publish below a chart showing the course of The 
Economist’s complete index of British wholesale prices, 
as well as of our index of the prices of primary products 
in this country from 1931 onwards. 
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The chart shows that the net reaction in the complete 
index has ceased to be serious. 


The Economist Inpex 
(1927 == 100) 


t.18, Junel4, June 30, 
<*P531 1937 ; 1937 J ‘ : 

Cereals and meat 64-5 92-0 91-2 92-6 
Other foods. ...... 62-2 67-7 67-5 67-6 
Textiles ......++s00e 43-7 70-5 70-7 71-9 
seasgneanes 67-4 104-9 106-5 108-1 
Miscellaneous ...... 65-8 86-3 86-1 85-8 
Complete index 4 84-2 84-3 85-0 
19138 = 100 ...... 83-1 115-8 116-0 116-9 
1924 = 100 ...... §2-2 72°7 72-8 73-4 


The table shows that the past fortnight’s recovery is 
very general, the main exception being a further drop 
in the price of rubber. 


* * * 


The Perils of Irony.—In The Economist of June 
26th appeared (page 722) an article entitled ‘‘ Enter- 
prise, sppeynpens and Theft.’’ It was preceded by an 
editorial foreword, of which the following were the 
opening sentences : — 


_A correspondent, lately engaged in an empirical apprecia- 
tion of theft as an influence on enterprise and interest, has 
communicated to us the following essay. Five years’ hard 
concentration upon the material consequences of theft have, 
not unnaturally, caused him to adopt a confined—indeed, 
isolated—attitude to its ethical and social consequences ; 
an attitude no pure economist could hope to share. 


Irony is, apparently, more perilous than we thought. 
At any rate, one of our distinguished contemporaries 


in Germany has paid us a backhanded compliment. 


It consecrated a most serious and painstaking article last 
Saturday to the analysis of the economic fallacies 
and social dangers inherent in the conclusions expressed 
by our contributor after his (as they rendered it) ‘‘ re- 
searches into the influence of theft on Investititions- 
tatigkeit und Zinsbildung.’’ It describes him as being 
~ in error ’’; “‘ following a Will-o’-the-wisp ’’; ‘‘ ignor- 
ing two direction-beacons of all social life . . . moral 
law and the penal code . . . on which repose both the 
security of public life and society itself.’”’ It calls the 
article a ““ weed in the garden of thought,’’ and con- 
cludes, with uplift, that ‘‘ healthy common sense ’’ will 
take its stand on the penal code. We trust it will. We 
also trust that, even in Germany to-day, it will evince, 
now and then, that dangerous English characteristic— 
a sense of humour. 


* * * 


Rising Colliery Profits.—After many years of 
adversity the coal-mining industry has again joined the 
list of relatively prosperous trades. The recent improve- 
ment of the industry’s earning capacity, however, is due 
to an increase in unit selling prices rather than to an 
expansion of total sales, which remain well below the 
pre-depression levels : — 
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The tonnage of coal disposable during the first quarter 
of 1937, given in the latest Statistical Summary (Cmd. 
5508; 1d.), was actually rather smaller than in the corre- 
sponding period last year. The absence of an increase in 
output during a period of expanding demand can be 
traced chiefly to the influenza epidemic, which caused 
considerable reduction in the number of man-shifts. 
Compared with the corresponding quarter of 1936, costs 
per ton in January-March, 1937, showed an increase of 
6}d., of which wages accounted for 33d. Proceeds per 
ton, on the other hand, rose by rod. to 15s. 64d. As a 
result, profits per ton (before allowing for interest on 
debentures, bank loans and overdrafts and certain 
other items amounting in all to about 3d. per ton) rose 
to 1s. o$d., the highest level since the first quarter of 
1924. The increase in profits per ton, however, was not 
achieved at the expense of the miners, for earnings per 
man-shift in January-March this year, at 10s. 4.18d., 
have showed an advance of more than Is. per shift since 
the last quarter of 1935. Moreover, if allowances are 
included, average earnings per man-shift are higher than 
at any time during the past ten years. This all-round 
advance in an industry which has conspicuously lan- 
quished in recent years is encouraging. The effects of new 
capital expenditure are clearly shown in these figures for 
the past half-decade; and the increase in earnings per 
man-shift bears witness in part to the elasticity of wage 
adjustment which has insulated the industry from serious 
labour trouble. 


* * * 


Origins of Glasgow Accountants.—An investi- 
gation made in Glasgow by Dr A. K. Cairncross of the 
special matriculation forms which accountancy students 
are required to fill in has produced an interesting analysis 
of the occupation and place of origin of accountants in 
that city. Some 525 students matriculated in the six 
years 1931-37. In 140 cases their fathers were dead or 
retired. Of the 445 students who stated their parents’ 
occupation, alive, dead or retired, 17 per cent. were the 
sons of professional men; 22 per cent. of men in mana- 
gerial posts; 16 per cent. of men in business on their own 
account; 16 per cent. of clerks; 11 per cent. of engineers; 
12 per cent. of skilled artisans; 5 per cent of civil ser- 
vants; and one per cent. of unskilled labourers. Thus 
the sons of manual workers form a fair proportion of 
Glasgow accountants, as considerable as one in five if all 
engineers are included. Most of these manual workers are 
highly skilled and well-paid. Secondly, the sons of trades- 
men and clerks account for over a third of the account- 
ants who are trained every year in Glasgow. And the 
attraction of accountancy for the business classes is 
further shown by the fact that nearly half the students 
covered by this investigation were sons of professional 
men, business men and specialised engineers. The 
students were drawn, geographically, from a large field. 
Of 525, some 200 came from Glasgow and its suburbs, an 

ual number from the rest of South-West Scotland, and 

from more distant parts of Scotland. Thirty-three 
came from England and Wales, one from Ireland, and 
twenty-eight from abroad. The analysis shows, in short, 
that almost a majority of Glasgow accountants are the 
children of a small group of business and professional 
people; and a large majority of them are born in or 
around the city. 
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Overseas Correspondence 


From Our Special Correspondents 


United States 


The Strike in “ Little Steel” 


Wasuincton, July 7.—- The strike in “Little Steel,” 
culminating in the failure of the Federal Mediation 
Board, and the President's ‘‘ A plague on both your 
houses,’’ brings the labour crisis to a new stage. The 
forward rush of the Committee for Industrial Organisa- 
tion is broken, and it remains to be seen whether its 
hurricane tempo will quieten down to a steady wind. 
The President borrowed the Shakespearean exclamation 
without any of the vehemence of the original. He spoke 
suavely and smiled cheerfully as he said it at a press 
conference, suggesting that the phrase described what the 
country felt about the strike. His motive in making his 
first public criticism of the C.I.O. since the election 
was probably complex. Certainly there was in it the 
desire to quieten the alarm of Congress about his silence 
in the face of the growing disturbance of strikes. There 
was also in it the need to be abreast of public feeling, 
for if he is not leading public opinion the captain of 
the New Deal is nowhere. And there may have been a 
desire, too, to tell Mr Lewis—something he knows better 
than anyone else—that his movement was going too 
fast. 

The strike in ‘‘ Little Steel ’’ so far has gone against 
the form sheet. Tom Girdler, chairman of Republic 
Steel, opened the struggle with about as poor a war-cry 
as he could have chosen. He was willing to bargain 
collectively, since the law said he must ; but he refused 
to sign a contract with the union because the law did 
not require it. He called in newspaper men and told 
them how well prepared he was for battle, implying that 
his mills were well armed. His were the voice and 
manner of the nineteenth-century American employer. 
The strike brought about the Chicago ‘‘ massacre,’’ and 
wanton brutality in the Youngstown area. Though the 
C.1.0. was not popular outside the unionised East and 
John L. Lewis was a new and disquieting figure, Tom 
Girdler was worse. Since in the last analysis a strike 
is an appeal to the public, it appeared as though the 
decision was bound to go against Girdler. 


C.I.O. Weaknesses 


Then Girdler changed his battle-cry. Instead of re- 
fusing to sign a contract with the C.I.0., he would make 
no contract whatever, verbally or in writing, because 
the union was “’ not responsible.’’ And he changed his 
objective to that of fighting for the ‘‘ American ”’ right of 
the worker to his job without paying a union for it. It 
was a shift from the defensive to the offensive, and it 
struck the two chief weaknesses of the opposition. The 
C.I.0. has been lamentably unable to prevent un- 
authorised strikes, particularly in the automobile field. 
Since the agreement with General Motors and Chrysler 
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there have been a hundred or more stoppages. In one 
small western city there were twenty-eight strikes in a 
single General Motors plant, the last one over the failure 
of ten union members to pay their dues. The situation 
is not fundamentally serious, and it is doubtful whether 
the motor executives are unwilling to renew the contract 
with the C.1.0. which expired this month. Indeed, 
many stoppages have been due to mistakes by the 
management. But the public, unaccustomed to labour 
troubles, suspicious of the rise of a new power, and 
indoctrinated against the closed shop, has written down 
all these strikes to the debit of the C.1.0. 

The second weakness of the C.1.O. has been its abuse 
of picket privileges. According to the Supreme Court, 
in an opinion written by the late Chief Justice Taft, 
picketing can at best be a tea-party affair, a few men 
standing at plant gates and arguing with workers. The 
current use of pickets is nothing so gentle. It amounts 
in many cases to a siege of the plant, and the worker 
who tries to enter a ‘‘ struck plant ’’ does so at the risk 
of violence. Pickets have been imported from neigh- 
bouring cities and other industries. The size of the picket- 
lines has led to a reinforcement of plant guards and 
police, and it has been inevitable that violence should 
result. Anyone familiar with strike strategy will know 
that the threat of such violence is one of the standard 
strike pressures. And the successful strategist is the one 
who can make it appear that the violence, when it 
comes, was precipitated by the other side. 


Organised Fight Against Unions 


In the Chicago ‘‘ massacre,’’ and in several of the 
riots in the Youngstown area, the verdict has gone 
against the companies and the police. But in Monroe, 
Michigan, and in other traditionally non-union towns, 
the C.1.0. has closed plants where the union was in a 
minority. And it is here that Girdler’s ‘‘ American ” 
theme of the right-to-work has caught hold. Union 
activity in such communities has engendered a counter- 
movement of vigilantes. The American Legion, veterans 
of foreign wars, have supplied the middle class volunteers 
ready to make war on the unions. The vigilantes are 
even digging themselves in and co-ordinating their efforts 
on a regional basis. This gives the United States its 
first actual parallel with the rise of Fascism in the 
dictator countries, though this aspect of the situation is 
not arousing much comment. 

The President, condemning extremists on both sides, 
presumably is preparing to bless some changes in the 
Wagner Act. Senator Vandenberg makes the suggestion 
of amending it to require signed contracts on the one 
hand, and union responsibility on the other. The new 
Michigan Labour Act sets up conciliation machinery 
with full powers of inquiry and limits picketing to actual 
employees or union officials representing the employees. 
Congress, having most of its members from regions un- 
accustomed to unions, stands far to the right of the 
President in its labour views, and would gladly amend 
the Act if administration leaders dout permit the 
subject to come to debate. 

The labour crisis would be more alarming if U.S. 
Steel and General Motors and Chrysler had not signed 
with the C.I.0. Girdler and the steel independents are 
fighting a rearguard action. Presumably they are trying 
to prove to the interests that gave in to Lewis that they 
made a mistake and that labour can be broken. What 
they would like would be that the General Motors’ con- 
tract should not be renewed this summer, and the 
contract with U.S. Steel should be dropped next year. 
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But the tide is not in that direction. And the President's 
condemnation of labour extremists was not preparation 
for a steel victory but for modifications in the Wagner 
Act. 





Foreign Trade and Foreign Funds 


New York, July 6.—For the second successive month 
imports in May declined slightly, while exports continued 
the steady advance which has marked each month this 
year. The result was a small export surplus for the 
first month since November, 1936. The declining 
tendency of imports since March suggests that the 
demands of this country abroad have become less 
intense. But the demand from abroad is still heavy, 
particularly for industrial goods and armaments. May 
exports of iron and steel semi-manufactures, copper, 
ingots and bars, and aircraft were more than double those 
in May, 1936. Gold imports fell from the amazing April 
total of $216 millions to $155 millions, which is slightly 
below the figure of a year ago. 


FOREIGN TRADE OF THE U.S. 


($000,000) 
Merchandise Imports 
1936 1937 
RIOD decks cnnssqindansscpagingsecraveres 199 307 
ABE. ciiicvivacesvesvdcvciveseciobeesesens 203 287 
MOP is veveriscscvechdsccscivsccecccessvceres 192 285 
Five Months ended May ......... 973 1,398 
Merchandise Exports 
1936 1937 
DORI esc scsvccicisticsrcccssvisccciceree, 195 257 
AGC da cvs sddsrisatdensscciiivensésccesce 193 269 
DEF hsv ddccorbssnce cogvaneccnnsscegsssecece 201 289 
Five Months ended May ......... 969 1,270 
Net Gold Imports 
1936 1937 
MAO vcrcccccscvonsccvevonescoscsscoccecs 5 154 
RBG, ccnvediccsirecdsvavacneterigecssvecess 28 216 
BEI dchahonds vsnctbnnasaticnnesvediozccesse 170 155 
ive Months ended May ......... 233 767 


The Treasury Department has just announced its 
quarterly figures of the movement of funds into the 
United States from abroad. The total for the first quarter 
of 1937 is estimated at $323 millions, consisting of $170 
millions of short-term funds, $161 millions of security 
transactions and an outflow of $8-7 millions of brokerage 
balances. The total inflow of funds into this country for 
the two-and-a-quarter years ended March 31, 1937, is put 
by the Treasury at $2,930 millions. At the beginning of 
1935 there were $5,035 millions of foreign long-term 
investments in the United States, according to the 
Department of Commerce, together with several hundred 
millions of short-term balances. The total of foreign 
funds in this country would therefore appear to be some 
$9,000 millions at the present time. ets oe 

Very high reserves are held against these liabilities. 
The Treasury now has about $1,100 millions of inactive 
or sterilised gold; and the Stabilisation Fund has $1,800 
millions of untouched gold. Bank reserve requirements 
have been increased by an amount equalling $3,000 
millions and could be reduced commensurately, freeing an 
equal amount of gold; in addition, there are more than 
$800 millions of excess reserves. In short, some $6,700 
millions of gold resources are available, or a reserve of 
about 75 per cent. 

This state of affairs does not mean that security 
markets would be unaffected if alien funds were to be 
repatriated, or that the volume of deposits would not 
decline. But it does mean that the monetary system would 
not be embarrassed by even extreme withdrawals. 
Criticisms of monetary management in this country can 
scarcely include that of unpreparedness for an outflow of 
funds. It should be added that there is little expectation 
here that these reserves will soon be called upon. 
Discussions of increased taxation on the earnings of 
foreign funds continue, and although no legislation has 
yet been presented, it is still anticipated. 


Labour out of Favour 
., While labour conditions are not quiet and are hardly 
likely to become so soon, indications accumulate of 
stowing public antipathy to the labour methods of 
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recent weeks. This has been sufficient to bring about 
a reversal of policy in Pennsylvania and Ohio: troops 
were first used in these two States to prevent the opening 
of steel plants closed by strikers, but are now being 
used to permit those workers who desire to return to 
the plants to do so. 

Moreover, Michigan has enacted a labour relations 
law which is copied from the Wagner Act, but includes 
restrictions on labour. The President has commented 
unfavourably on both labour and employer extremists, 
and the Secretary of Labour has criticised sit-down 
strikes. Some labour leaders have been expelled by 
their So. for participation in unauthorised 
strikes. Financial circles have become much more 
cheerful about the labour outlook as a result of these 
developments. 


Another Fiscal Deficit 


The Federal Government completed its fiscal year on 
June 30th with a deficit (excluding debt retirement) of 
$2,707 millions. This deficit was $150 millions greater 
than was officially estimated last December, but $1,654 
millions less than in the preceding fiscal year. This is the 
seventh consecutive fiscal year which has shown a deficit. 
Expenditure, including the sinking fund, has exceeded 
revenue during this period of years by $22,242 millions; 
and the gross national debt has risen from $16,185 
millions to $36,400 millions. 





France 


The Bank’s Significant Return 


Paris, July 14.—The latest return of the Bank of 
France on July 1st shows how serious the financial crisis 
has been. The gold stock is 48,859 million francs only 
(francs at 49 millig. of gold). This represents a loss of 
8,500 millions. Some part has been transferred to the 
Exchange Equalisation Fund, which on the other hand 
seems to have acquired 2,000 millions of foreign curren- 
cies since the last depreciation of the franc. Another 
feature of the return was the advances made to the 
State. Some 1,760 millions francs had already been 
advanced on the newly authorised account of 15,000 
millions, and in the preceding week 1,400 millions had 
been advanced on the old 10,000 million account, so that 
total advances to the State now reach 32,767 million 
francs. If the new 15,000 million account were fully 
utilised, these advances would reach a total of 46,000 
million francs, approximately equal to the gold stock 
account. The ratio of the gold stock to notes and other 
liabilities was 47} per cent. or the lowest for seven years, 
the legal minimum being 35 per cent. 

This return demonstrates the need for energetic fiscal 
measures. Decrees have been issued to raise 10,500 
million francs from increased taxes and charges; some 
2,500 million will be derived from the railways. 
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cc cite ences — 


Estimated 
yield of 
Decree 
Ordinary Budget (In millions of francs) measures 
Fiscal control and check on currency speculation... 630 
Tax OM SECUTITICS ..........cseeceeececceeeersosenceeecoeenes 970 
General income tax (20 per cent. increase above 
20,000 francs per annum) 380 
Tax on various incomes 500 
Indirect taxes :— a 
Transfer of real estate 375 
Stamps 200 
Tax on production (6 to 8 per cent.) ............++ 1,400 
Gas oils 725 
Customs duties 1,000 
Tobacco (20 per cent. increase) 7 1400 
Postal, telegraph and telephone charges 
Railways (fares) : . 
Goods (18 per cent. increase) 2,600 


Total 10.500 


These new burdens were generally well received. The 
Government had carefully avoided taxes on necessaries, 
in order to facilitate the task of M. Blum at the Socialist 
Congress at Marseilles, and in order to prevent too rapid 
a rise in prices. The Stock Exchange, however, severely 
criticised the regulation that lists of coupons should be 
furnished to the fiscal administration after verification 
of the holder’s identity, and deplored the confiscation 
of all speculative profits made on the franc during the 
crisis. 


Taxation, Prices and the Exchanges 


After the courageous speech of M. Blum at the Mar- 
seilles Congress, urging Socialist participation in the 
Government and the maintenance of the Popular Front, 
it is certain that there will be no difficulty in this quarter. 
And the recent attempt to secure a 40-hour week in the 
hotel industry by strike action was not a success. 

This effort to balance the Budget was welcomed as 
support for the “ floating ’’ franc. The question is now 
what receipts the new taxes will actually yield, and what 
their effect will be on prices. May they not, when added 
to the effects of devaluation, lead to a new paralysis of 
business ? 

M. Roger Auboin, who has just been chosen by the 
Minister of Finance to be General Secretary of the 
Comité National Economique, considers that French prices 
were 20 per cent. higher than English prices in May, 
1936. The social reforms and the rising cost of raw 
materials entailed a rise of 50-60 per cent. in cost prices, 
compared with ro per cent. in Great Britain. The index 
of French industrial costs was raised from 120 to between 
180 and 192 from May, 1936, to May, 1937, while the 
British index rose only from 100 to 110. The rate of 
111 francs to the pound therefore maintained a disparity 
of between ro and 20 per cent. But equilibrium has been 
re-established at the rate of 128 francs to the pound. 
The problem now is to maintain as effectively as possible 
French prices and wages to restore the authority of the 
State and to increase production. é 


Commercial Treaty with Germany 


_ A new financial and commercial pact has just been 
signed with Germany, availyble for two years from 
August Ist. The clearing is suppressed and replaced bya 
system similar to the treaties with Belgium. The services 
on the Dawes and Young loans are maintained, probably 
in Bonnet francs, but without reduction of interest. 

The index of industrial production compiled by the 
Statistique Générale de la France showed a decline in May, 
principally in the extractive industries, in textiles and 
automobile manufacture :— 


1937 

March April May 
General index 104 105 104 
Engineering 118 118 
Iron and steel 104 106 
Textiles 69 
Mines (adjusted figures) 103 
Building 70 62 
Leather 101 
Paper 144 
Rubbe 781 
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In the motor industry, 15,206 automobiles have been 
put on the road, against 15,483 in April and 14,550 in 
March. The figures for the cotton industry are as 
follows :— 

Feb. March April May 
Spinning (average per spindle in ’ 
kilograms) :— 
Production 1,851 1,803 1.734 
Deliveries , 1,864 1,761 1.653 
RR iat ssliadiancantitids ' 1,171 1,212 1,217 
Unfulfilled orders 5, 5,707 5,051 5.077 
Weaving (average per loom in 
pieces of 100 metres) :— 
Production ° 5-13 4-91 16 
Deliveries . 5:08 4-33 10 
SIN : ncdntirondentesconanen aces . 5-01 5:08 5-53 
Unfulfilled orders ............ 27:46 26:52 20-61 16-30 


Coal production in June was 2,201,000 tons, against 
2,125,000 tons in May, in spite of an additional working 
day, and daily production was 103,300 tons, compared 
with 104,100. This decline took place in spite of an 
increase of 500 in the number of employed. 


Germany 


Congress Agrees, but —? 


Berux, July 14.—-The Congress of the Inter- 
national Chamber of Commerce yielded no surprises and 
brought out no considerable conflicts. The resolutions, 
where they concerned general economic policy, ex- 
pressed views that are seldom contested. Were there 
greater differences of opinion the outlook for world 
economy might perhaps be more promising. One can- 
not really regard the I.C.C. Congress as an assembly 
of experts and practical business men earnestly seeking 
to convert unenlightened statesmen-in-office to sound 
principles. Nearly all statesmen-in-office hold the same 
principles as the Congress; and if they pursue contrary 
policies they do so, they profess, reluctantly, under the 
stress of ancient impediments, of immediate emergencies, 
and, of course, of the perversity of other countries’ 
statesmen. 

Although Germany is usually regarded as the chief 
champion of autarky and economic isolation, her official 
and Party spokesmen habitually defend this policy 
apologetically; and imply that they would gladly sub- 
scribe to the principles of the I.C.C. Congress if only 
———. It is the provisos that count. Probably had the 
statesmen in power in all countries met at the Kroll 
Opera House last week they would have passed reso- 
lutions differing little from those of the Congress; and 
equally, if the Congress experts and business men had 
been in office they would have pursued policies differ- 
ing little from those of the statesmen. A consensus ot 
academic opinion is not propitious to the cause of re- 
form; and it seems that there would be more hope of 


economic emancipation if the emancipators were less 
unanimous. 


New Debts for Old 


The suggestion of the British delegates that Germany 
might obtain new loans caused some stir. Germans in 
authority, including Herr Hitler in a recent speech, have 
consistently declared against new borrowing; and put 
instead in the foreground their demand for the reduction 
of existing debts. It is hardly likely, however, that new 
foreign credits would be rejected if they were entirely 
free from embarrassing conditions. But the conditions im- 
plied at the Congress would probably be refused. A loan 
to the Reichsbank which, as suggested, would enable the 
Reich to get rid of its exchange control entirely and to 
abolish all trade restrictions, would be regarded as offered 
under impossible conditions. It is not conceivable that 
Germany should restore complete freedom of foreign 
payment. This would indeed not be practicable unless 
the loan were very large, and unless an export surplus 
could also be surely counted on for the service of the 
new loan. A return to freedom of foreign payments would 
certainly lead to the withdrawal of all old credits already 


due for repayment. 
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It is not easy to see how Germany would gain from 
such a substitution of new credits for old. And it is easy 
to see how she would lose; for the old credits are in great 
measure conveniently defaulted, and it would be difficult 
to default immediately on new credits. Moreover, a com- 
plete freedom of trade and automatism in the balance 
of trade and payments would require as a first step the 
drastic devaluation of the Reichsmark; and this would 
upset the whole system of ‘‘ bound ”’ internal economy. 

‘‘ A solution of the problem of international debts of 
political origin,’’ as the Congress resolution put it, is 
probably no more likely; but it would be more to German 
taste than the contraction of new debts. The wording 
quoted, which was not accepted in this form by delegates 
of Britain and certain other countries, expresses the 
familiar German theory that not only the Dawes and the 
Young loans, but also other Reich and all State, muni- 
cipal and private borrowings, are indirectly ‘‘ political,’’ 
being due to the drain of capital caused by Reparations; 
and that they ought to disappear. The treatment of the 
debts question by the Congress was not very clear. 
While international indebtedness was treated as one 
cause of present ills, freedom in the international move- 
ment of capital was favoured, although this might mean 
new accumulation of debts. Some Germans regarded the 
British delegates’ suggestion of a loan with unreasonable 
suspicion as a diplomatic manceuvre, citing Mr Arthur 
Guinness’ proviso that ‘‘ political adjustments ’’ must be 
a prior condition of a loan. 


Japan 
The New Government’s Policy 


Toxyo, June 21.-—-The Hayashi Ministry resigned 
en bloc on May 31st. Prince Konoe, President of the 
House of Peers, was commanded to form a new ministry, 
which was installed on June 4th. Mr K. Hirota, the 
former Premier and Foreign Minister, returned to the 
Foreign Office; Dr E. Baba, the Minister of Finance in 
the Hirota Ministry, took charge of the Home Office; 
Mr O. Kaya, Under-Secretary of the Treasury, was pro- 
moted to the Ministry of Finance; and two minor seats 
were given to the representatives of the two major parties; 
while the two Services Ministers and the Minister for 
Justice retained their respective posts. Financial circles 
strongly criticised Dr Baba’s appointment, even though 
it was not to the Treasury, and the welcome accorded to 
the new administration was on that score greatly quali- 
fied. The junior minister at the Treasury may, it is 
feared, find his work obstructed by his senior colleagues, 
especially by certain individuals, but there will be 
no deviation from past policies. Nor can the new Premier, 
In spite of the insistence of the Army, carry out any 
radical ‘‘ internal reform.’’ 

The Government is preparing measures to be pre- 
sented at the forthcoming special session of the Diet. 
Most of the measures that failed to pass the dissolved 
Diet are to be re-introduced. There are very few new 
measures. One of these is the Gold Production (Control) 
Bill, which provides for State control of the gold-mining 
industry and the compulsory purchase of the metal by 
the Bank of Japan. The Government intends by these 
measures to gather up all the newly-mined gold in its 
hands and ship it abroad to settle the adverse trade 
balance, which has steadily grown to grave dimensions. 
Another notable new scheme is the Skilled Labour Bill, 
Which aims to meet the shortage of skilled labour. 


Sharp Rise in Foreign Trade 


The foreign trade returns for May show that, compared 
with the corresponding month of 1936, imports rose by 
179,446,000 yen (74.6 per cent.) and exports advanced 
by 62,415,000 yen (28.4 per cent.); thus the import 
surplus amounted to 137,823,000 yen, the largest monthly 
total since , 1925. The larger demands of both 
the light and heavy industries are reflected in an increase 
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of 77,335,000 yen in imports of raw cotton and raw 
wool and of 47,612,000 yen in iron and steel, copper, 
and machinery. Though exports have not kept pace with 
imports a further improvement is shown in exports of 
manufactured articles. Raw silk exports increased by 
12,674,000 yen and cotton exports by 6,677,000 yen. 

Imports for the first five months of the present year 
amount to 1,763,707,000 yen and exceed the corre- 
sponding figure for 1936 by 503,189,000 yen (39.9 per 
cent.). Exports are 236,909,000 yen (23.4 per cent.) 
larger and are valued at 1,246,418,000 yen. Thus the 
total visible adverse balance for the period is 517,289,000 
yen, an increase of 266,280,000 yen (106 per cent.) 
compared with a year ago. 

The reaction in wholesale prices continued during the 
past month. The Bank of Japan’s wholesale index 
number for May registered a drop of 2.8 per cent. on 
the month. In addition to the recent general recession 
in world prices, political uncertainty undoubtedly con- 
tributed to the decline in the general level of prices. 
There were, however, appreciable advances in such 
articles as rice, green tea, soy, sake, and charcoal, which 
are almost entirely destined for home consumption. 


Improvement in Agriculture 


The spring cocoon crops are arriving on the markets. 
They are quoted at about 6.00 yen per kamme on the 
average, against an average of 5.00 yen for last spring 
and 4.00 yen two years ago. Owing to favourable weather 
conditions throughout the rearing period the crop is 
larger and the quality is better. The wheat crop is also 
reported to be satisfactory. The official report estimates 
the year’s crop for the country, excluding the north- 
eastern provinces and Hokkaido, at 8,690,000 koku, an 
increase of 7.7 per cent. compared with last year and 
13.6 per cent. higher than the average for the last five 
years. The ruling wheat prices are about 20.00 yen per 
koku, compared with a fraction less than 18.00 yen a 
year ago. 
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South Africa 


Extra Imperial Trade 


Jouannessurc, June 24.—During the first three 
months of the present year South Africa imported supplies 
from foreign countries (outside the British Empire) 
to the value of {10,332,655, representing 48.1 per cent. 
of this country’s total imports in that period. From 
British sources of supply imports totalled in value 
{11,123,405, or 51.9 per cent. of the total imports. 
Inclusive of gold, South Africa’s exports to countries of 
the British Commonwealth totalled in value £17,303,274, 
and thus exceeded imports from the same sources by 
{6,200,000. In trade with foreign countries, however, 
South Africa shows an adverse balance; exports to 
these countries amount to {5,755,110, approximately 
{4,600,000 less than the value of South African purchases 
from those countries. 

South African imports from the United States were 
mainly responsible for the large import surplus. These 
imports were valued at £4,430,500 and in return the 
United States purchased South African products to the 
value of only £442,422. The Union’s trade relations with 
Germany show a closer visible balance. South Africa 
exported to that country goods to the value of 
£1,745,000, compared with purchases in Germany to 
the value of £1,207,400. 

Another significant feature disclosed by the latest trade 
returns is that Japan now ranks as the Union’s chief 
foreign customer. Japan bought South African products 
to the value of {1,557,633 and sent to this country in 
return goods to the value of £791,426. Germany is the 
Union’s next best foreign customer, followed by Belgium; 
France, who took first place among the Union’s foreign 
customers in the previous year, is now fourth. 


Rapid Rise in Mineral Exports 

Recent war scares have been responsible for some of 
South Africa’s increased mineral exports in the first 
quarter of the present year. In this period manganese 
exports from the Union totalled 63,573 tons, compared 
with 11,598 tons exported in the correspondin riod 
of 1936. The comparative values were 761,088 in the 
first quarter of this year and {14,782 in the first three 
months of 1936. The rate of export for the first quarter 
of the current year represents an expansion of almost 
a on the figures for the corresponding period of 
1936. 

Germany is mainly responsible for the increased 
export of this valuable commodity; in 1936 that country 
took 40 per cent. of South Africa’s production of the 
mineral, compared with only 9 per cent. in 1935. France 
and Holland have been taking the bulk of the balance 
in the last two years. 

The Government Mining Engineer’s report—the last 
to be issued over the signature of Dr Hans Pirow who 
has now resigned the appointment and accepted a res- 


Letters to 


Czechoslovakia’s German 
Problem 


TO THE EDITOR OF THE ECONOMIST 


Str,—Professor Arnold Toynbee’s article in your issue of 
July 10th, although undoubtedly inspired by a desire for 
fairness, presents a picture which can but be misleading to 
those without first-hand acquaintance with the Czech-— 
German question. 

Professor Toynbee alludes to Czechisation. But forcibly 
to change people from one nationality to another can only 
be achieved during the school age; you cannot do it in 
the case of the adult. As Professor Toynbee’s own statistical 
tables show, there is no discrimination against the Germans 
in Czechoslovakia in regard to schools. Indeed, the table 
giving the figures for the classes in primary schools demon- 
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ponsible position with the Central Mining-Rand Mines 
Group-——shows that last year’s mineral production 
reached the record value of £88,516,790, of which gold 
accounts for £79,495,202. 


Road Development 


The expansion of the gold mining industry has not 
only enabled the Union Government finances to be 
established on a much more favourable basis than would 
otherwise have been possible, but in many other direc- 
tions national and local amenities have been enormous} 
assisted. In particular a great national roads scheme 
has been inaugurated, though the ambitious programme 
with which the National Road Board commenced opera- 
tions in April 1936 has not made the progress anticipated. 

The chairman of the Board, addressing a Publicity 
Conference this week, said the Board had hoped to 
build about one thousand miles of national roads each 
year, but in the first eight months of its operations the 
total mileage completed was 170 instead of about 800 
miles contemplated. The scheme therefore was not likely 
to be completed in the five years planned, but it was 
hoped to speed up the work and complete it within six 
years. The total cost of the 5,396 miles of national roads 
to be constructed had been estimated at £11,175,000, but 
it was now realised that this would be exceeded by about 
{2,000,000. Delays had been due to inadequacy of 
plant, but about {750,000 had now been spent thereon, 
and it was believed that there was now sufficient plant 
in the country. 

Government estimates of expenditure for the year 
ending March 31, 1938, have just been issued. They 
provide for an expenditure of just over £40,000,000, 
compared with {37,657,000 in the previous year. The 
principal items are as follows :— 

Estimated Expenditure. 
Compared with 
previous year 
Provincial administrations 


£ 
6,620,420 + 149,494 
Public debt . 


5,506,918 — 101,465 


Agriculture, forestry and irrigation 
Assistance to farmers 
Defence 


Public health 
Mines 
Child welfare, reformatories, 
and social welfa 
Justice (with magistrates and prisons) 
Mental hospitals and feeble-minded .... 
Native affairs 
Ministry of Interior 
Commerce and industries 
Ministry of Lands 
Customs, excise and Inland Revenue.... 
High Commissioner in London 


40,000 
50,505 
36,688 

2,198 
15,500 
31,695 

5,316 


++i) L+tt+ +4+44+4+144+4 


The marked increases in pensions, communications and 
welfare services are noteworthy. And the large decline 
in assistance to farmers is most significant. 


the Editor 


strates that, if anything, the Germans are better catered 
for than the Czechs. In the matter of schools—as indeed 
in many other respects—the Germans in Czechoslovakia 
are enjoying infinitely more rights than they do in other 
countries, such as, for instance, Poland, Italy, etc. 

With regard to industrial and official discrimination in 
the Siidetenland, Professor Toynbee’s analogy with his 
imaginary ‘‘ Welsh minority” in a ‘‘ Mercio-Wessexian ” 
State looks convincing enough on the surface. But in 
detail it will not bear too close examination, He says: 
for instance, that German firms asking for loans from Czech 
banks can only get them on condition they sack German 
employees and replace them by Czechs. He does not 
mention the fact that, as regards the mining districts of 
Briin and Teplitz Schénau (‘‘ Most ” and “ Teplitz Sanov ") 
and the industrial district of Reichenberg, where there aré 
Czech minorities within the German minority, at the 
beginning of the slump the German directors (not unnatur- 
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ally) discharged their Czech workers and retained their 
German, and that therefore (also not unnaturally) the 
Czech banks make re-engagement of some of these Czechs 
a condition of granting loans. 

With regard to the predominance of Czechs in the police 
and Government services and munition factories, etc., the 
attempts of the Siidetendeutsch Heimat Front (Henlein 
Party) to terrorise the Activist Germans, has necessitated 
the predominance of Czechs in the personnel of the police ; 
as it was found that German policemen (adhering to the 
Henlein Party) took sides with the Henlein majority against 
the Activist minority. As far as employment in the other 
public services and in factories is concerned, the number of 
Germans thus employed must necessarily be in ratio to the 
degree of confidence—from the point of view of the safety 
of the State—which these Germans engender. Actually, 
under the new agreement between the Czechs and the 
Activist German leaders, all these grievances are on the 
way to being remedied. But still the question of 
“ confidence ’’ must necessarily remain very important. 

For, in spite of Professor Toynbee’s imagery, the fact 
remains that Czechoslovakia is a democracy in a part of 
Europe composed of dictatorships and semi-dictatorships. 
Within this democratic State is the highly-organised German 
minority party of Herr Henlein, modelled upon and taking 
its directives from, the Nazi Party machine in totalitarian 
Germany. 

Add to this the following facts. Herr Henlein, in his 
address to the Royal Institute of International Affairs in 
London in 1935, as published in the organ of that Institution, 
International Affairs, for July-August, 1936, put forward 
claims which on the whole were of a moderate and reason- 
able nature, and these have since been met in the modus 
vivendi arrived at between the Government and the Activist 
leaders this year. But now Herr Henlein has tabled new 
demands which go infinitely further. Also, while leading 
a party in opposition to the Government, which party is 
organised on the Fiihrerprinzip, Herr Henlein declines to 
assume the responsibility of a seat in Parliament. 

I ask: Is this kind of thing—accompanied as it is by a 
menacing anti-Czech propaganda from the German Reich— 
likely to engender the confidence necessary to inspire the 
Government to employ large numbers of Siideten Germans 
in services and avocations concerned with the security of 
the State? And is this situation—of provocation without 
personal parliamentary responsibility on the part of Herr 
Henlein—the best inducement for that heart-to-heart talk 
between President Benes and Herr Henlein which Professor 
Toynbee supposes would bring about a solution ? 

I have before me as I write Herr Henlein’s original speech 
in London: his subsequent demands in Prague; and the 
Prague-Activist agreement. Herr Henlein has since gone 
much farther than those original claims which have since 
been met. 

For what the Siidetendeutsch Partei really want—and in 
fact they now make little or no bones about it—is not merely 
the adjustment of economic and other ordinary minority 
grievances, but radical reorganisation of the internal structure 
of the State and equally radical reorganisation of external 
policy in such a way that, as regards the first, the position of 
the Czechs internally would be drastically reduced, and the 
situation of the country externally be that of a vassal State of the 
Third German Reich. 

This being the case, even if Prague were to bring about 
an economic and administrative and cultural millennium, 
and meet all the ordinary minority grievances to-morrow 
morning, the agitation of the Henlein Party, directed from 
the German Reich, against Czechoslovakia would continue 
the same. For this is not an ordinary minority question, 
but a political question. 

Proof of this is afforded by the fact that the German 
minority has a much better deal in Czechoslovakia than in 
Poland and Italy. Yet all the fury of German propaganda 
is directed against the Czechs; not against the Poles, because 
of the German—Polish Ten Years’ Pact; not against Italy, 
because of the Rome-Berlin axis. 

If Czechoslovakia cared to follow the example of Warsaw 
and Rome, we should hear no more about the Siidetendeutsch 
minority, well treated or badly treated. But it would be 
a bad blow for British interests if Czechoslovakia bought 
peace with Germany at the price of entering the German 
orbit. For then Austria would lose her independence and 
Hungary and the Balkans would fall within the German 
politico-economic sphere. Thus would Germany realise 
her dream of a German controlled Mitteleuropa, and, thus 
Co from the Baltic to the Balkans, she apa 

in the position finally to challenge not only France but 
also Britain, . " , 

Nobody pretends—least of all President Benes, or 

Dr Hodza—that Prague has been perfect and not made 
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mistakes in regard to the Siidetendeutsch. But for Heaven’s 
sake let us draw a distinction between this and what is 
patently a matter of political propaganda, the real aims of 
which are ulterior to the objectives put in the shop-window. 

It is this distinction which, to my mind, Professor Toynbee 
has not had sufficient realism to make. 


I am, Sir, 
Yours faithfully, 


London, E.C.4. C. F. MELVILLE. 


The Exchange Equalisation 
Account 


TO THE EDITOR OF THE ECONOMIST 


Sir,—In your article upon the Exchange Equalisation 
Account you state that the Account is compelled by statute 
to make good the loss involved by the Bank of England’s 
purchases of gold since September, 1931. 

The Bank could not have obtained additional gold since 
1931 but for the fact that the Exchange Equalisation Account 
has purchased gold at higher prices and has transferred 
some of it to the Bank of England at 84s. 11}d. per fine 
ounce. It would seem to be more proper to say that the 
Equalisation Account had incurred losses. ’ 

In stating that the Exchange Equalisation Account 
“shows a profit,” the Chancellor of the Exchequer has 
apparently written off these losses by taking credit for 
a hypothetical profit on the re-transfer of the gold from 
the Bank to the Account and its revaluation at current 
prices. A commercial firm would not be allowed by its 
auditors to do this especially when the asset, upon which 
the profit may be made, is in the legal ownership of 
another party, namely, the Bank of England. 

It is strange accounting, indeed, for the Chancellor of the 
Exchequer to take credit for a profit which may never be 
realised. Quis custodiet ipsos custodes ? 


I am, Sir, 
Your obedient servant, 
EDWARD MAITLAND CAMPBELL. 


Edinburgh, 3. 





MACMILLAN = 


A Study of the Capital 
Market in Post-War Britain 


By A. T. K. GRANT 


12s. net 


A detailed study of methods and developments in the financing of 
British enterprise during the last 15 years. 


The book begins with a discussion of the relationship of 
finance and enterprise in the face of risk and uncertainty, 
and assesses the power of the banking system to vary the 
attractiveness of the terms on which safe investments are 
made available. The author examines the influence of 
three factors on the development of post-war monetary 
policy, and shows their bearing on the activity of the 
capital market. The main section of the book deals with 
the methods and institutions of the capital market, and 
the work concludes with an analysis of the present 
position, and of probable future changes. 


The Theory of 


Forward Exchange 
By DR. PAUL EINZIG 


21s. net 


“Dr. Einzig’s challenging work will deservedly receive a 
warm welcome from economic students and business men, 
who will recognise the book as a very serious contribution 
to the understanding of a difficult subject . . . . Readers 
may be assured that they will find the book lucid, stimu- 
lating and provocative."—SIR CECIL KISCH in The 
Financial News. 


MACMILLAN & Co. Ltd., London, W.C2. 
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Capital for Industry 


TWENTY years ago if you had asked a member of the 
general public how industry obtained its long-term 
capital you would probably have been told that it got 
it through the Stock Exchange. If you asked him the 
same question to-day you might get one of a great 
number of answers. He might, of course, give you the 
old answer, but more probably he would tell you that the 
money was now raised by the banks or the finance houses 
or the insurance companies or even the Government. 

None of these answers would be wrong. Since the war 
the capital market has changed practically out of all 
recognition, to meet the needs of a profoundly changed 
national economy. The current answer to your question is 
thus complicated; nor can it be found easily in print. For 
this reason alone Mr Grant’s book* is timely. Since Mr 
Lavington’s rather general treatise was published in 
1921, no one had attempted to survey the capital market 
until Mr Grant prodaced this study, which goes a fair 
way towards filling the gap. 

On the whole, however, this is not a very good book. 
The author has undertaken too much in far too little 
space. Nobody could satisfactorily trace the course of 
English investment, English financial policy and the 
rates of interest since the war, and then add analyses of 
investment and market technique—all in a mere three 
hundred of Messts Macmillans’ well-spaced pages! In- 
evitably, when the attempt is made, much of the theory 
is superficial and unoriginal, the history is often contro- 
versial, and only a few of the fundamental problems are 
solved. 

Nevertheless, the descriptive sections of this book are 
for the time being indispensable. They are readable and 
well balanced; and they suggest many important points 
for further inquiry. Useful summaries are given of such 
bodies as the Bankers’ Industrial Development Company 
and the United Dominions’ Trust. Some interesting in- 
formation is collected about recent changes in the local 
financing of industry, about its decline in Lancashire and 
its survival in Bristol. Indeed, these facts might well 
serve as the basis of a useful regional study in the light 
of the different traditions and aptitudes of different 
places. 

But, since its imperfections make this no more than a 
suggestive book, there are other points raised by 
Mr Grant that should offer him and others topics for 
further study of a valuable and interesting kind. A full 
analysis, written with the confidential co-operation of 
the businesses in question, of the security holdings of 
large concerns—their amount, their constitution and 
their turnover—might throw considerable light on the 
course of share values, and, as a result, upon the growth 
and decline of investment from year to year. Nor do 
Mr Grant’s scattered remarks very much advance the 
vitally important study of the degree of speculative in- 
terest of English wealth-holders: that is to say, he does 
not tell us how many Englishmen go for a yield and 
how many for capital profits. But our sobriety in such 
matters is of the utmost significance. It is not only the 
gamblers who suffer if we run our investments on the 
principles of, in Mr Keynes’s famous metaphor, a casino. 

These are only some of the points that call for further 
study. Until that study is made the frequent plea for 
some kind of authoritative Investment Board, echoed 
rather cautiously in the peroration of this volume, lacks 
that overwhelming proof which is needed before so great 
an innovation could be made. Partly because we dislike 
the unknown and partly for more substantial reasons, 
Englishmen usually suspect financiers, but we will not 
vote for them to be taken in hand until we have some- 
thing more than suspicions to determine us. Mr Grant 
would perform a service if, in several separate and 
detailed inquiries, he tried to discover whether we have. 


* “ A Study of So Market in Post-War Britain. 


By A. T. K. Grant. millan. 320 pages. 12s. 


Shorter Notices 


“Lloyds Bank Review,” July 1937. 


To the July issue of Lloyds Bank Review Mr Alwyn 
Parker has contributed a remarkable article on ‘' The 
Economic Outlook of Germany.’’ After a long penetrating 
historical and sociological introduction, the author concludes 
that the German self-sufficiency programme is an intended 
safeguard for defence rather than preparation for war. 
The hand-to-mouth nature of Nazi economic policy is 
emphasised—witness the forcing of independent small 
craftsmen and shopkeepers, once the protégés of the Nazis, 
into industrial employment. This is well described in the 
section on foreign trade policy and raw material supplies ; 
and the author states that ‘‘an unrevealed reserve of 
foreign exchange . . . almost certainly exists.’’ Moreover, 
he says, Germany, by cutting down exports, could abolish 
her debt service which reposes on her credit balances; 
though it may be doubted if suppliers would then continue 
to send her the same volume of materials, if any. Mr Parker 
thinks that the financing of rearmament and the Four- 
Years-Plan can go on for years, since the public debt is 
small in relation to taxable capacity, owing to the complete 
restriction of the Reichsmark to internal use and the 
consequent liquidity of private concerns, whose dividends 
are limited, the balance being forced into Government paper. 
The shortage of free foreign exchange is analysed; and the 
conclusion emerges that Germany just maintains both a 
large export trade and an export surplus, to which the 
export-levy on industrialists is directed. There are informa- 
tive sections on synthetic and substitute products, the 
regulation of German exports so as to retain as much base 
metal at home as possible, agriculture, finance and taxation, 
foreign exchange and foreign debt. Mr Parker concludes 
that Germany’s performance lags behind her capacities 
because of vast unreproductive effort and expenditure 
and the growing deadweight of overhead charges; and 
he calls on Germany to make a change of direction towards 
real international collaboration, especially with this country, 
in exchange for credits and the progressive freeing of trade. 
There is a wealth of original information, statistical and 
otherwise, for the discerning reader of Mr Parker's able 
and scholarly article. 


“The L.S.D. of National Defence.”’ 
Hodge. 199 pages. 6s. 

A review on page 82 of The Economist last week of this 
work—which urges systematic economic preparation against 
a possible aggression—concluded with this sentence : 
‘“‘ In any case, it is comforting to be told that economists 
do not favour war-making—even though Miss Rae and 
Mr Ejinzig {who contributed a Foreword] regard their 
fastidiousness as dangerous.’’ To avoid misunderstanding, 
we may point out that nothing in this comment was 
intended to imply that the book condemned economists 
for not favouring the making of war. The work, in 
fact, criticises them on the ground that they do not pay 
sufficient attention to the special problems raised by the 
requirements of national defence. We did not imply that 
the author or Mr Ejinzig thought war desirable, but that 
they thought it a regrettable probability. In our own view, 
as the tenor of our critique implied, this criticism of 
economists errs on the side of exaggeration. We believe 
that war economy, so far from being a special and separate 
study, is already comprehended within the bounds of 4 
sound body of economic theory. 


Books Received 


Explorations in Economics. Notes and Essays ibuted in 
Honor of F. W. Taussig. (London) McGraw-Hill Publish- 
ing Co., Ltd. 539 pages. 30s. net. 


Civitas Dei. Vol. II. By Lionel Curtis. 
& Co. 357 pages. 12s. 6d. net. 


Commonwealth or Anarchy. By Sir John A. R. Marriott. (Lon- 
don) Philip Allan & Co., Ltd. 225 pages. 5s. net. 


The Imperial Factor in South Africa. By C. W. de Kiewse. 


(London) Cambridge University Press, Fetter Lane. 
pages. 15s 


Les Etats-Unis et l’Organisation Mondiale en 1936. By M. F. 
aap (Paris) Centre Europeén de la Dotation egie. 
pages. No price stated. 


By Miss P. M. Rae. 


(London) Macmillan 


. net. 
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France’s Financial Struggle 


THE publication of the new tax decrees representing the 
attempt of M. Chautemps’ Government to meet. the 
needs of the French Treasury renders it possible to take 
a fresh view of France’s financial problems. It is easy to 
see that for two compelling reasons the June depreciation 
of the franc was necessary. The rise in internal costs, due 
to wage increases, together with the enforcement of the 
forty-hour week, and more particularly its transforma- 
tion into a five-day working week of five eight-hour 
days, meant that a fresh alignment of the franc was 
essential. Ultimately these reforms will bring about the 
widespread consolidation and rationalisation of French 
industry, but this will take time in a country of small 
employers. Again, while French labour will never let go 
the principle of the forty-hour week or even of the 
five-day week, ultimately some alignment will prove 
practicable; but this again will take time. Thus there 
was an immediate need of a further depreciation of the 
franc sufficient to balance the rise in internal costs, and 
even after taking into account the possibility of a further 
rise in world prices, it is thought that an exchange rate 
of Frs. 125 to {1 will represent approximate equilibrium 
when once the recent measures of social reform have 
taken full effect. 

The second reason for the June depreciation arises 
from the further loan of Frs. 15,000 millions from the 
Banque de France to the Treasury, The only possible 
way of repaying the Bank is out of the profits of a fresh 
revaluation of the Bank’s monetary stocks, and for this 
to yield Frs. 15,000 millions a depreciation of the franc 
from Frs, rr0 to Frs, 128.50 was necessary. 

For the moment the new franc is being held. The 
funds which returned from abroad during early July 
enabled the French Exchange Fund to gain some gold. 
It is also probable that part of the gold lost by the 
Banque de France during June was still retained by 
the Exchange Fund at the end of June. Thus at present 
the Fund may have a gold reserve of about Frs. 7,000 
millions. But this improvement does not alter the fact that 
the future of the franc really depends upon how far M. 
Chautemps can succeed in solving the French Budget and 
Treasury difficulties and in drawing back capital from 
abroad. It is easy to reply that this in turn largely de- 
pends upon the attitude of the French bankers, who can 
have either a ‘‘ good ’’ franc or a ‘‘ bad ’’ franc, as they 
choose. They in turn can answer that unless their 
customers repatriate their funds they, the bankers, are 
powerless to help the Treasury. 

Thus everything at the moment depends upon the 
Budget and the Treasury. During the six months from 
June 30th this year to December 31st, which is the end 
of the French financial year, the Treasury is faced with 
the following demands : — 


Frs. millions 


Deficit on ordinary budget................ceseeeeeeeees 6,000 to 8,000 
Advances to railways, posts, collectivités pub- 
Nga GRBs Bi cis hs diceda wel sddedieceithk -seiaddes 10,000 


Extraordinary budget deficit, mainly rearmament 8,000 
Maturing debt, i.e., October Treasury bill maturi- 

ties and the railway sterling credit............... 7,000 
31,000 to 33,000 


To meet this the Government have so far done three 
things. They have imposed fresh taxation, which may 
yield Frs, 4,000 millions to Frs. 5,000 millions this year, 
and will yield Frs. 8,000 millions in a full year. They 
have raised railway rates and fares, to yield Frs. 2,500 
millions in a full year (less any future increase in 
Operating costs). they 


have borrowed Frs. 15,000 


millions from the Banque de France. Nevertheless, on a 
conservative estimate there is still a gap of about 
Frs. 12,000 millions to be filled. 

It is an open question whether this gap will be 
filled. Bankers are probably willing to help the 
Chautemps administration up to a point, if only 
because of their fears of any likely alternative. Again, 
illogically enough the Caisse d’Amortissement is collect- 
ing about Frs. 4,000 millions a year in revenue and 
applying it to the redemption of debt just at the time 
when the Treasury is hard put to it to meet its needs. 
This is a legacy of the Poincaré reforms, but it at least 
means that this amount is being released each year, 
if only its owners are willing to re-lend it to the 
Government. There is a further potential nest-egg in 
the shape of the franc resources of the Exchange Fund, 
estimated at Frs. 10,000 millions, and these could legi- 
timately be re-lent to the Treasury in accordance with 
the English precedent. One way and another, provided 
that all goes well, and that there is some return of con- 
fidence, revival in trade and repatriation of funds, the 
Treasury may just scrape through. In a sense time 
is in its favour, for July, August and September are 
good revenue months, and there are no heavy maturi- 
ties until October. Much depends on whether there 
has been some general improvement before that critical 
month is reached. 

Meanwhile, what of the new tax decrees? These are set 
out in detail in the following table, the estimates cover- 
ing a complete year: — 


ANNUAL YIELD OF NEW TAX MEASURES 


(1) Measures against tax evasion :— Frs. millions 


CN ee cdc Secicn ice bbab a wicdnde set wane es civinsceceseues 300 
Interest on commercial current accounts ............046 125 
Tax on undistributed profits ..........ceeceereeeeeccenerees 25 
Marriage settlements ..............:cseeeeeseeeececeeeeceneeees 2 
Definition of period of prescription................ssseeees 55 
Widening of right to inspect documents.............-+++. 10 
Minimum alcoholic content of perfumes ................. 5 
Taxation of extracts sold to make liqueurs, etc. ...... 60 
Fraudulent mining of petrol and petroleum............. 10 
Other MEASUTES .eiee..ccccescccececconcccccccccccsevecesessecs 30 
622 
(2) Direct taxation :— 

Increase of 20 per cent. in impot général ...........604 365 
Miscellaneous registration duties ..............scceereeeees 83 
Duties on transfers of real estate, etc. ...........ceeeeees 375 
Increase iM COUPON tAX ........cceeeceeeeeeeeseneeeeenereneees 759 
TORGROOEH BBB oak esc cncenpectecsecccosccccsccccccccccocscescees 20 
Duties on transfers of securities ..............6cceeeeeeeees 136 
Increase in duty on issue of securities ...............0+5 1 
Increase in rate of ordinary income taXx...............++- 500 
Tax on profits from public contracts........-.-..+scesee+ 150 
Miscellaneous stamp duties ...............cceceeeneeeeeeeees 200 
2,663 

(3) Indivect taxation or affecting consumers :-— 
Tax on automatic lighters............seeseceeeerereeeeeeeees 2 
Modification of beer duty ...........-.0-00++- ceeeeeeeeneseens 6 
Increase of tax on production from 6 to 8 per cent. . 1,400 
Miscellaneous modifications in tax on production...... 70 
Customs duties ..........cccececeecrecreeeeseeeeeeneneeeeeeerens 1,000 
Import licences ........:.ceeeeseeeeecrectenecneeeeeeeeeeereees 50 
Transport licences...........+.csecserseensreeeneceseereeeeseess 305 
Increased duty on heavy oils, benzol, etc................ 441 
Postal, telephone and telegraph charges..............-.-. 710 
Increase in price of tobacco and cigarettes ............. 700 
Other Measures ..........cccceeeecereeeeeeeeereeerereeeeneeeees 43 
4,727 
Total ...ccccrcecccscccccccccssccseccccevesscresecceccessceees 8,012 
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Briefly this additional taxation should enable ‘the 
ordinary budget to be balanced, but will leave nothing 
for advances to the railways, etc., or for the extraordin- 
ary budget. Here borrowing will still be necessary. The 
measures against tax evasion should be effective, but 
are to yield a mere Frs, 622 millions. Frs. 2,663 
millions are to come from heavier direct taxation, but 
Frs. 4,727 millions, or over half the total new yield, 
consists of additions to indirect taxation, and so will 
fall on the consumers. The increases in the tax on 
production (the successor to the turnover tax) and to 
customs duties stand out in sharp relief. The consumer 
will also have to bear the main brunt of the new in- 
crease in railway rates and fares, expected to yield 
an additional Frs. 2,500 millions. 

So far the general public has stood these onerous 
proposals well. A great parade was made of the 100 per 
cent. tax upon foreign exchange speculators. Actually 
the tax only applies to dealings in forward francs 
initiated between June roth and June 30th, so that 
most of those who removed funds from France, includ- 
ing all the big interests who invested abroad months 
ago, escape scot free. Still, though the cannon was 
aimed practically off the target, it made a very com- 
forting noise, under cover of which the new tax decrees 
have so far been made to appear acceptable to the 
French public. Also, so far as can be told, financial 
interests are not generally alarmed by the 100 per 
cent. tax and so it may not act as a serious deterrent 
to repatriation. Still, granted the success of the way in 
which the new tax decrees were introduced, their effect 
upon the cost of living has not yet had time to sink 
in. When it does, as it inevitably will before long, there 
may be new demands for higher wages and a fresh in- 
crease in internal costs. Here, again, as in the case 
of the Treasury problem, France is engaged in a race 
against time. The real question is, will French trade 
recover, French national income expand, and revenue 
become more buoyant in time to bring French finances 
relief before a new breakage-point is reached? All that 
can be said to-day is that the chances are in many 
ways good, but that there is no certainty. 


Financial Notes 


The Exchange Account Increase.—The floating 
debt statement for July roth shows the effect of the 
new increase of £200 millions in the Exchange Equalisa- 
tion Account. So far the Account has taken the whole 
of its additional resources in the form of sterling, and 
in accordance with its normal practice it has re-lent 
the sterling to the Exchequer, the method adopted 
ceing that of taking ‘‘tap’’ Treasury bills. The 
result is shown in the following table :— 


June 19, June 30, July 10, 
1937 1937 1937 
Treasury bills :— (£ millions) 
. 503 -0* 
(b) Tap , 135-2* 
Ways and Means Advances :— 
(a) By Public Departments ... : 18-2 
(0) By Bank of England : 49-3 
705-7 


Departments’ Floating Assets 158-4 153-4 


* Adjusted to allow for the estimated discrepancy between 
Treasury bill payments and maturities at the end of the half- 
year (see The Economist, July 10, 1937, p. 85). 


Owing to the disturbance to the money market at 
the end of the half-year, the more reliable comparison 
is between June 19th and July roth. This shows a net 
increase of {180 millions in the floating debt, consisting 
of the expansion of {200 millions in the Exchange 
Equalisation Account, less other net receipts by the 
Exchequer during these three weeks. These last consist 
in turn mainly of the receipt of £38 millions in respect 


of the National Defence Bonds call, less a revenue deficit 
of {21 millions for the period. The floating assets of 
the public departments have risen during the same 
three weeks by {175 millions. The discrepancy of 
£25 millions between this last figure and the £200 millions 
of tap Treasury bills taken by the Exchange Account 
is mainly explained by the departments’ share of the 
National Defence Bond call; for the payment of this 
means that they are able to hold fewer tap Treasury bills, 
At a very rough guess it looks as if the Exchange 
Account’s gold holdings have been little altered during 
the past three weeks, for all these changes previously 
discussed appear fairly coherent by themselves, and 
leave little margin to be ascribed to operations by the 
Exchange Account. 


* * * 


Hungarian Standstill Agreement. — A new 
Hungarian standstill agreement has been initialled 
by the representatives of the American, British, 
Dutch, French and Swiss short-term banking 
creditors. It represents an important improvement on 
the previous arrangements. In future, payments 
will be made in foreign exchange, instead of in 
pengds without any foreign exchange guarantee. A 
cumulative annuity of 5} per cent. will be established 
for the service of the standstill debts. One per cent. 
will be allotted to interest, and the balance (4} per 
cent. in the first year) will be applied to the repay- 
ment of an equal amount of debt. The agreement is 
to remain in force for one year, with two renewals, 
each for a further year—that is for three years in all. 
This period brings the new agreement into line with the 
agreements recently concluded with the other creditors of 
Hungary. It is clear that Hungary is taking advantage 
of her progressive recovery, both internally and in 
respect of her external trade, to discharge her outstand- 
ing obligations to the best of her ability, and it is 
particularly satisfactory that the standstill creditors are 
relieved of any further exchange loss. More generally 
it shows that with the progress of the world trade re- 
vival the problem of international indebtedness is becom- 
ing more tractable, and that granted good-will on both 
sides it is not beyond reasonable solution. 


* * * 


China and American Gold.—The United States 
authorities are evidently anxious to find some fruitful 
use for their milliard of sterilised gold. An agreement 
was reached on June gth with China which is a further 
welcome proof of their interest in the stabilisation of 
currencies. China is to sell silver to the United States 
under the terms of the Silver Purchase Act of 1934 and 
to receive in return earmarked gold direct from the 
inactive gold account. This accession of gold to China 
will of course have a most important effect upon Chinese 
Central Bank reserves. The new machinery is likely to 
be more effective than that of the agreement of May, 
1936, under which the United States Treasury pur 
chased the silver direct, leaving China to convert their 
dollar balances into gold or not as she wished. The 
prices at which this barter transaction is to take place 
are not stated, nor is there any estimate of the sum 
involved. But it is said to be large enough to have some 
effect upon the world prices of gold and silver, and Mr 
Kung has warned speculators. On the other hand, Mr 
Morgenthau has announced that the Treasury’s policy 
of buying bills to the amount of any gold outflow will 
not apply in the present case, on the grounds that the 
sums involved are small. But since silver certificates ar¢ 
to be issued to the value of the silver purchases, !t 
follows that if Mr Morgenthau’s interpretation of the 
term small amounts is generous, the new agreement wil 
lead to an expansion of American money supplies 
relation to the stock of precious metals, In effect the 
American Treasury is carrying out a policy of diversify- 
ing its reserves, and of handing over to others who are 
in a difficult position some of that part of its gold which 
is useless to itself. It is a far-sighted and generous 
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plan, and a rumour, which has not been definitely 
denied, that it will be applied to Brazil also suggests 
that more may be heard of it in coming months. 


* * * 


The Money Market.—Conditions have been quiet 
this week. Special buying of bills replenished the supply 
of funds, and there was comparatively little calling by 
the clearing banks. The market only secured 22 per cent. 
of last week’s Treasury bill allotment, while only £36 
millions of bills were actually allotted, the top four 
millions being cut off the tender. Thus there was no great 
demand for funds. 


June 24, July 1, July 8, July 15, 
1937 1937 1937 1937 


% % % % 
Bank rate ....secccccescereereeees 2 2 2 2 
Clearing bank’s deposit rate 4 3-3 + + 
Short loan rate :— 
Clearing banks...........+..+. $2-1* $-}1* $}1* $21 
OtheTS........scececreescereeees 4 4-8 4 + 
Discount rates :— 
Treasury bills ............0+++ # +4 $ } 


Three months’ bank bills }-} fs u-*% -* 


* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 


It is believed that less ‘‘ outside ’’ money is now avail- 
able, which means that the market has to rely more upon 
the clearing banks. The reports current in Paris on Tues- 
day that a sterling credit of {50 millions had been 
arranged for General Franco are entirely unfounded. 
Apart from political considerations, no London house 
would risk its funds in that direction. 


* * * 


The Bank Return.—There is only a slight drop in the 
note circulation, and little change may be expected for 
the forthcoming week. The holiday expansion will then 
begin, and will probably carry the circulation to over 
{500 millions. The Proportion of Reserve to liabilities 
is already unusually low, and so it looks very much as 
if the Bank will have to take over more gold from the 
Exchange Equalisation Account. 


BANK OF ENGLAND 
July 15, June 23, June 30, July 7, July 14, 
1936 1937 1937 1937 1937 
£ mill. £ mill. £ mill. £ mill. £ mill. 
Issue Department :— 


GORD i icchiins ddsttlovadsxex’ 231-0 326-4 326-4 326-4 326-4 
Note circulation ......... 443-3 483-7 488-4 494-4 493-4 
Banking Department :— 
SUI vohethe cage nns 48:7 43-6 38:9 32:9 33-9 
Public deposits .......... 20-4 15-5 10-8 15-2 23-1 
Bankers’ deposits........ 90-6 95-0 140°5 88-5 89-2 
Other deposits ........... 40:7 37:2 40-2 37-2 37:1 
Government securities 96:8 98:0 140-6 96-6 104-0 
Discounts and advances 5:9 3-8 6:3 9-0 8:8 
Other securities ......... 18:4 20-2 23-7 20-4 20-7 
PYOPOVMON .oscceceeceeves 32.0% 29+5% 20°3% 23°3% 22°7% 


In the banking nen inequalities between Treasury 
bill payments and maturities have raised public deposits 
by £7.9 millions, To ease the consequent pressure upon 
bankers’ deposits, there has been some special buying of 
early October Treasury bills. This probably explains the 
week's increase of {7.4 millions in Government securities. 


* * * 


The Foreign Exchanges.—The main tendency this 
week has been the strength of sterling and the weakness 
of the dollar. From $4.95} on July 8th the dollar depre- 
cated to M4978 on Tuesday of this week, subsequently 
recovering to $4.963. The Netherlands Bank has also 
lowered its buying rate for dollars from Fl. 1.81} to 
Fl. 1.81}. The reasons for these movements are the with- 
drawal of French balances from New York and more 
particularly heavy Japanese purchases of sterling out of 
the dollar proceeds of the big Japanese gold shipments 
to the United States. The Japanese economic position 
1s beginning to cause some anxiety owing to its infla- 
tionary trend and the heay military expenditure. Revert- 
ing to the dollar, there has been on official support and 
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only a moderate commercial demand with no sign of any 
autumn buying. The free rate for Argentine pesos has 
also risen from 16.38 to 16.52 pesos to the pound, sub- 
sequently recovering to 16.46 pesos. This movement is 
partly in sympathy with the dollar and partly because 
of sales by those who had previously bought in expecta- 
tion of a reduction in the official import rate below 16 

. This expectation has not been fulfilled. After the 
setback of July 8th there has been a moderate demand 
for French francs at Frs. 1285-3, with three months’ 
francs stronger at Frs. 3 discount. The Paris market was 
closed on Wednesday, and the next day the three 
months’ rate weakened again to Frs. 33 discount. Still 
it was thought in Paris on Tuesday that the French 
Exchange Fund had regained some gold. 


* * * 


New Zealand Banking in 1936.—The description 
of the progress of the National Bank of New Zealand 
given by Sir Austin Harris at its annual meeting on 
Monday might go into a text-book as a typical 
example of banking affairs in a period of recovery. 
All the items in the balance sheet have moved exactly 
as they should. Deposit and current accounts have risen 
very little, the cash reserves have fallen, Treasury bill 
holdings have risen, and advances have risen; while 
there has been a big change-over from time to current 
deposits in the trading banks’ accounts, and their 
advances, too, have increased substantially. At the same 
time there has been no change in rates of interest on 
twenty-four month deposits and advances. This model 
recovery has had, however, its unwelcome aspects for 
the bank, in that the Government’s Primary Products 
Marketing Act which now controls the export of the 
main export commodities has lost the bank a great 
part of its business in British bills. The banks are also 
defenceless against higher wages and shorter hours. 
Though for the time being this policy has worked well, 
as Sir Austin points out, the real test will come when 
guaranteed prices and high taxation have to be main- 
tained in a falling market. 


* * * 


Rating of Ship Insurances.—As we show in 
the Insurance Supplement published with this week’s 
issue of The Economist, marine underwriting profits 
last year were less favourable than in 1935, despite an 
aggregate increase In marine insurance premium income. 
It has been clear for some time that heavier claims were 
an inevitable consequence of the extensive recommission- 
ing of idle tonnage. The cost of effecting repairs has alsc 
risen substantially, and is still rising. For these and other 
reasons marine underwriters in London and Liverpool, 
including underwriters at Lloyd’s, have come together 
and reached agreement to increase the rates for all 
insurances, irrespective of flag or policy conditions, but 
excluding insurances against total loss. A sliding scale 
has been devised, based on the present tendency to 
increase insured values in harmony with the increased 
level of tonnage prices generally. Where the insured 
value, under a policy, is raised by 15 per cent. or less, 
the rate charged per {100 will be increased by a 
minimum of 15 per cent. The percentage rate of in- 
crease, however, will decline as the increase in the 
insured value rises; and when the new insured value is 
more than 30 per cent. above the oldfi the rate per {100 
will be unchanged. A supplementary provisional agree- 
ment declares that underwriters shall not negotiate 
renewals more than three months before the first risk of 
a contract is due to take effect. This will preclude, for 
example, the placing of insurances now to take effect in 
the middle of next year and to run until the middle of 
1939. At a time when shipbuilding and repairing costs 
are rising steeply, underwriters are naturally reluctant 
to give too great a hostage to fortune. Altogether, the 
terms of the agreement should strengthen the position 
of the marine insurance market without inflicting hard- 
ship on the shipping industry in a period of expanding 
and increasingly profitable activity. 
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THE STOCK EXCHANGE 


Shipping Share Prospects 


Ir is well when two sharply divided schools of thought 
have one thing in common. At present, when some 
market observers fear that we are near the top of a 
boom, both sceptics and optimists at least agree that 
commodity shares, ‘‘ commodity bonds ’’ and shipping 
shares may deserve further attention. According to the 
Actuaries’ Index, shipping share prices have roughly 
doubled since 1935, although present prices are still 
75 per cent. below the end-1928 level. Compared with 
freight movements, however, this advance in shipping 
shares looks moderate indeed. After remaining almost 
stationary between 1932 and the middle of last year, 
freight rates have jumped by 75 per cent. during the 
past twelve months. The accompanying chart of the 
two movements is indeed instructive for holders of ship- 
ping shares. 

At this stage, however, freight movements alone 
give a superficial view of earnings prospects. The case 
for shipping shares becomes more impressive in view 
of the virtual disappearance of idle tonnage from British 
waters, and of the restoration of world trade to some- 
thing like its pre-depression volume. The spurt in 
freights during the past year appears, further, to have 
been linked, not merely with the sharp rise in com- 
modity prices, but also with increased employment of 
cargo space. The world’s mercantile tonnage is 7 per 
cent. smaller than in 1931, but it is more efficient, and 
its cargo-space is better filled. 


SHIPPING SHARES AND FREIGHT RATES 


The Economist Index of Shipping Freights: Actuaries’ Index 
of Shipping Shares. December 1928 = 100 


1932 1933 1934 1935 1936 1937 


Share yields of 2} to 3 per cent. are already dis- 
counting the fruits of this substantial recovery. But it 
may be seriously questioned whether the revival of 
shipping fortunes can be directly translated into terms 
of distributable earnings. Shipping revenues are rising 
substantially; but costs are also rising. The wages bill 
of a typical cargo steamer of 7,000 tons has increased 
by almost 10 per cent. since March, 1935. This percent- 
age could not properly be applied to, say, motorships 
or passenger liners, but their wage costs and fueling bills 
are undoubtedly increasing. 

Finally, investors must consider the problem of fleet 
replacement. Periods of high gross revenues provide 
both the justification, and the means, for building new 


tonnage. But in view of current pressure on the yards 
for naval building, orders are more difficult to place 
than they were some months ago. Moreover, the cost of 
new cargo tonnage has recently risen phenomenally. 
According to Fairplay, a modern 7,500 ton steamer 
would have cost {64,000 ({8 12s. per ton deadweight) 
at the end of 1934. To-day, this type of steamer would 
cost {100,000, or {13 6s. 8d. per ton. Building costs, 
therefore, have risen by some 55 per cent. since 1934, 
and by 28 per cent. during the past six months alone. 

These statistics point a dual moral for the investor. 
The advance in net shipping earnings is now being 
tempered by rising costs; and dividend policy may be 
affected, in some cases, by the need for replacing tonnage 
at costs which are higher than at any time since 1920. 
For these reasons the most promising shares are likely 
to be those of companies whose past depreciation policy 
has been generous ; whose distribution policy has been 
prudent, and whose balance sheet is well decked with 
net liquid assets. Such shares, however, are not easy 
to find. Modest equity earnings are still the rule in the 
shipping industry, and (with certain exceptions) net 
liquid assets are rarely large in relation to total capital. 
The position of selected shipping concerns, judged by 
these criteria, is set out in the following table. 


Elder Dempster Lines 


5 
Net liquid assets £000's.. we a Dr.243 
Furness Withyt (Apr. 30) :— 
0-2 
Nil 
54 


Nil 
aid (%) Ni Ni Nil 
Net liquid assets £’000s.. , ,86 7,292 
Royal Mail Lines (Dec.31):— 
6-2 10-0 
aid | N 34 4b 
Net liquid assets £'000s.. 800 1,107 1,698 
Union Castle (Dec. 31) :— 
Earned for ord. (°) 7-7t 10-4t 9-8t 14-5t 
Paid (%) vil Nil Nil 
Net liquid assets £’000s.. |Dr.415 |Dr.508 ° 


“+ Price and yield for Elder Dempster Lines Holdings ordinary. t Assuming normal 
ce requirements. ¢ To April 30th of following year. 

Viewed from the standpoint of surplus liquid assets, 
Peninsular and Oriental easily heads the list. But the 
recent accounting changes of this well-managed con- 
cern raise interesting questions regarding depreciation 
provision. The regular allocations to the fund have 
served the company well in the past and are to be con- 
tinued. Last year, however, the company employed 
resources from subsidiary concerns to reduce the book 
value of the fleet from £27.1 millions to £22.6 millions and 
this procedure will reduce the company’s depreciation 
charge. The function of shipping depreciation allowances, 
however, is not to satisfy some vague canon of sound 
finance, but to provide the actual wherewithal from 
current profits to replace old tonnage. If the fleet can 
be kept fully up to date, the relief afforded by these 
accounting changes will be entirely compatible with the 
maintenance of long-run earning power. But those 
investors who endow P. and O. deferred stock with 
dividend possibilities on the pre-depression scale of 12 
per cent. tax free might well re-read the chairman s 
last speech, which frankly scouted such notions. Yet 
the present price anticipates a distribution of twice last 
year’s rate. 

Furness Withy has recently competed with P. and 0. 
deferred for the investor’s favour, but this week’s div 
dend announcement has put the market back on is 
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heels. The uninformative nature of the Furness Withy 
accounts belongs to a tradition which is fortunately pass- 
ing. Out of a balance sheet total of £11} millions, over 
haif is represented by interests in subsidiaries, and no 
inkling is provided regarding their distribution policy. 
But the disclosed profits and depreciation record of this 


concern is instructive : — 
(Years to April 30th) 


Profit Depreciation Earned for 
Ordinary 
£ £ i 
1932 ....ccccccceees 269,672 150,000 64,359 
1933 .....ccsccceses 379,674* 200,000 123,424 
1934 ....ccvecseeeee 378, 165* 300,000 20,978 
1095 .ccrssoanssise 395,083* 300,000 36,958 
1936 ......ccccerees 415,310 350,000 7,654 
1937 .....cccveccese 544,744 350,000 138,025 


* Including transfers of approximately £100,000 from reserves. 

The balance sheet, however, provides one obvious 
lesson, so far as it lends itself to interpretation. That 
lesson is the building up of massive internal strength. 
The fleet was already valued substantially below cost less 
5 per cent. depreciation last year. It has since been 
written down by £314,000, while investments in sub- 
sidiaries, less depreciation, are £281,000 lower. During 
the past decade, in fact, as much as £2} millions has been 
provided for depreciation by the parent concern. The 
market appreciates high earnings, but loves high divi- 
dends even better. A 3 per cent. ordinary dividend may 
be good shipping finance, but it leaves the optimists 
hungry for more. 

The mixed interests of the Furness Withy group pro- 

vide one of the widest ‘‘ spreads’’ throughout the 
shipping list. These interests have recently been increased 
by a substantial block of Royal Mail Lines ordinary. 
It is possible that a sum of {1} millions has been involved 
in this purchase, and the market reads the transaction 
as a significant bull pointer for Royal Mail Lines shares, 
which have risen from 26s. when they were introduced to 
the market in March, 1937, to 28s. 6d. The transaction, 
perhaps, represents a somewhat unusual departure for 
Furness Withy, since the interests acquired do not 
confer control while, under a common chairman, the re- 
lations between the respective fleets in the South Ameri- 
can trade have for some time been intimate. At first 
sight, therefore, the latest Furness Withy acquisition 
appears to strengthen an already close liaison, though 
not to a decisive point. A yield of little over 3 per cent. 
on Royal Mail Lines suggests that a dividend of say, 
7 per cent. or more is anticipated despite the cautious 
passage in the chairman’s speech. It should, in fact, be 
comfortably covered by earnings, which amounted to Io 
per cent. for 1936. Another newcomer—Elder Dempster 
Lines Holdings—also deserves comment. With the rise in 
West African Conference rates, the outlook for the 
operating company is believed to be promising. Sub- 
stantial depreciation is provided against the operating 
company’s fleet, and a progressive dividend policy 
could be afforded under existing circumstances. The 
conversion rights of the 3 per cent. income debenture 
stock of the holding company may restrain the ordinary 
Shares, which otherwise should have favourable 
prospects. ;' 
_ We pass, finally, to consider the position of Union- 
Castle, which involves consideration, in turn, of the 
two Realisation Companies. In our analyses of the break- 
up possibilities of R.M. and E.D. Realisation the illogi- 
cality of the substantial premium of R.M. over E.D. 
Was always stressed, and the two shares stand to-day at 
the same price. The main shipping assets of the two 
concerns are now realised, while the distribution in 
specie of Union-Castle ordinary stock will probably be 
made fairly soon. The directors of Union-Castle, in turn, 
have indicated that the 6 per cent. preference dividend 
Will be paid up to date this year. What are the indications 
for the ordinary ? 

The most important point, undoubtedly, is the finance 
of the company’s substantial programme for new build- 
ing and re-engining. Financial arrangements have been 
made, but they will involve heavy repayments in future 
years, ““ which may have to be dealt with on a more 
permanent basis.’’ This suggests that distribution policy 
is likely to be cautious when the preference arrears 
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are cleared off. A revision of our R.M. and E.D. 
analyses suggests that the market is valuing Union- 
Castle ordinary stock between 24s. and 25s. 6d. The 
recent repayment of R.M. income debenture stock leaves 
£701,250 outstanding, to be repaid at 10 per cent. pre- 
mium—presumably as the Royal Mail Lines sale is 
completed. Apart from the Anglo-Foreign properties 
holding, the remaining assets are either of relatively small 
dimensions, or may require considerable time to realise. 
After repaying the income debenture stock, some £675,000 
(plus or minus £50,000) may eventually be available for 
the shareholders, together with their share of Union- 
Castle ordinary. These calculations attribute 25s. 6d. 
for {1 of Union-Castle ordinary stock. 

For E.D. Realisation, the position is more complicated. 
There are no debentures outstanding, but the remaining 
assets are of difficult shape to realise, and correspond- 
ingly difficult to estimate. In addition to cash hold- 
ings of £285,000, a value of say £400,000 to {500,000 
may be suggested, but the figure is subject to con- 
tingencies in respect of such assets as Atlantic Coal- 
ing, Elder Dempster (Grand Canary) and Agence 
Maritime. Assuming, however, that these estimates prove 
near the fact, the Union Castle ordinary stock would 
bear an attributed value of 24s. to 25s. 6d. for holders 
of E.D. Realisation. Clearly, on these estimates, there is 
little to choose between the two shares at the present price. 
A time may be approaching, however, when both com- 
panies, having performed their main task with admirable 
expedition and economy, may have to consider the 
desirability of liquidation. Meanwhile the present price 
of 48s. od. for E.D. and R.M. inferentially values 
Union-Castle ordinary at a figure which may perhaps 
be described as a good seller’s price. 









































































Investment Notes 


Hope Restrained.—At the end of last week the 
Stock Exchange appeared to have shed its fears and 
to be preparing for at least a major secondary revival, 
which might conceivably extend over the summer and 
well into the autumn. The expected increase of business, 
however, was not forthcoming this week on any 
striking scale. Industrial and commodity shares have 
made negligible progress (the Financial News ordinary 
share index stood at 110.4 on June 15th, against 111.7 on 
July 9). Though the maintenance of a fairly firm senti- 
ment itself affords reassuring testimony to market 
conditions in a week when the international political 
situation has still hung in the balance, faith without 
works—by way of greatly increased new business—is 
barren from the viewpoint of the average member of the 
‘* House.’’ These considerations, however, do not apply 
to an important branch of Stock Exchange activity which 
has lately had more than its fair share of hardship. 
Demand for gilt-edged stocks has markedly revived, 
and many new issues, which were largely left with 
underwriters a short time ago, have now become 
‘* buyers only.’’ Large institutional investors have been 
taking up National Defence Bonds. The L.C.C. scrip, 
which slumped to an immediate discount, is now at a 
premium. The West Riding and Leeds scrips have been 
fully absorbed; and the “‘ stag ’’ has reappeared and 
secured a satisfying meal from offers like the Cape Town 
issue. 


SECURITY FIRST 


TOTAL FUNDS EXCEED 
£48,000,000 
CLAIMS PAID, OVER 
INSURANCE £225,000,000 


COMPANY 
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Buying of high-grade fixed interest stocks has been 
the result of what is technically called ‘‘ good invest- 
ment demand.’’ Institutional investors, including the 
banks, who, in any case, cannot hold off the market 
indefinitely, appear to have decided that present levels 
are neither unprofitable nor likely to look dear, say, 
three months hence. The current transfer of French 
money from New York to London, again, involves 
repercussions extending as far as the gilt-edged market. 
It is improbable, however, that the buying movement 
would survive any really stiff increase of prices, or, on 
the other hand, that the market would readily absorb 
any new issue of really large amount at present price 
levels. Perhaps the best commentary on the situation 
is the remark, made on the Stock Exchange this week, 
that the Blackpool Corporation, which, according to re- 
port, obtained applications of {9} millions for an offer 
of {£500,000 of 3$ per cent. stock at 100}, would 
probably have secured {500,000 had it issued {9} 
millions. 

* * * 


French Taxation and Securities.— The Paris 
Bourse has taken its taxation medicine manfully, 
although it still questions the wisdom of the 100 per 
cent. tax on speculative profits arising from the latest 
depreciation of the franc. For the details of the new 
taxation schedules and their repercussions on the French 
economic outlook, readers may consult the report from 
our Paris correspondent on page 129 and a leading article 
on page 135. The Bourse has shown a better tendency 
this week, although business remains quiet. For the time 
being, at any rate, it is clear that refugee holdings of 
stocks in New York and London escape the tax-gatherer’s 
net. But the recording of coupon transactions by the 
banks together with the return of dividends received by 
each client to the Revenue clearly reduces the attractions 
of the Frenchman’s favourite bearer securities. Perhaps 
the recovery in other centres is helping the Bourse to 
some extent, for a moderate cheerfulness in internationals 
casts a warmer hue on domestic industrials, although 
rentes remain dull. The Bourse’s next hurdle may be 
the nationalisation of the railways, and the extinction 
of debts due to the State. It appears that control through 
share interests is envisaged, leaving autonomy in rail- 
way administration. Present indications suggest that the 
status of the railway bonds known to the London market 
will not, in fact, be greatly changed. 


* * * 


Pre-Natal {Prospectus Care.—<A_ well-informed 
reader welcomes the suggestion, put forward in a lead- 
ing article in last week’s Economist, that a code defin- 
ing sound conventional practice in prospectus ethics, 
as distinct from the minimum requirements of the law, 
would serve a useful practical purpose. This corre- 
spondent points out, however, that a body already in 
existence exercises some, at least, of the functions of 
The Economist’s hypothetical Portland Club Com- 
mittee in the new issue market. The hope of success 
for any sizable prospectus issue is slender unless its 
sponsors can offer a reasonable prospect of obtaining 
subsequent permission to deal in the shares on the Stock 
Exchange. Wise brokers to an issue, therefore, nowa- 
days take good care to go over the terms of the 
prospectus with Stock Exchange officials, before finally 
committing themselves or their clients. Such preliminary 
discussions are officially unofficial, but the Stock 
Exchange Committee strongly encourages them, for 
wholly praiseworthy reasons. It is well known that a 
standard of physical fitness is adopted in these pre- 
liminary medical examinations which, in certain 
important particulars, is more stringent than that of 
the Companies Act; and it is known, further, that con- 
sequential changes are frequently made which redound 
to the advantage of subsequent subscribers. The Com- 
mittee’s requirements can be progressively raised, as 
circumstances and public opinion demand; and the 
can be applied without fuss, noisy publicity, or the 
law’s inevitable delay. In the last resort, however, the 

mmittee can do no more than separate the sheep 
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from the goats. It is no part of their duty to indicate 
gradations of merit among applicants who satisfy their 
minimum requirements. The Stock Exchange, working 
along these lines, may play an invaluable part in rais. 
ing contemporary standards in the new issue market. 
But even greater progress would be achieved if power- 
ful investment opinion could be mobilised so as to con- 
fer substantial favour on candidates who did not 
merely pass their finals, but were placed in the honours 
list. 


* * * 


News for the Bondholder.—This week’s news for 
the bondholder is of that slightly less disagreeable variety 
which brings not, alas, full payments, but at least an 
agreed composition of claims. It is good news indeed 
that the Greek Government is to send a financial dele- 
gation armed with full powers to negotiate a final settle- 
ment of the debt service. From the city of Danzig come 
proposals concerning the service on the 7 per cent. 
loan of 1925 and the 6} per cent. tobacco loan 
of 1927. As from July ist it is proposed that 
the loan services should be reduced and sinking 
fund periods extended. The 7 per cent. loan is to 
receive 5 per cent. with final redemption extended 
by five years to 1950, while the 6} per cent. loan is to 
receive 44 per cent. with final redemption in 10952 
instead of 1947. These modifications are to be accom- 
panied by similar adjustments for the 7 per cent. tram- 
way loan of 1928 and the 6 per cent. match mono- 
poly loan of 1930. The League Loans Committee wisely 
recommend the acceptance of this composition—pressure 
for full service until actual default occurred would 
obviously be a senseless alternative. From Canada, also, 
comes relatively good news. The city of Calgary pro- 
poses a scheme to continue interest payments on 
all outstanding issues at present rates up to their 
respective redemption dates, and to continue pay- 
ments thereafter at 4} per cent. until 1962. Since this 
offer apparently requires positive acceptance by 60 per 
cent. of the bondholders interested, it would obviously 
have been convenient to appoint a London representa- 
tive for the receipt of acceptances, for at present the 
debenture holders are under the disability of communi- 
cating with Toronto. This offer recognises the creditors’ 
rights in full, but the two principal issues now out- 
standing are finally redeemable in 1942 and 1944, carTy- 
ing interest at 4} per cent. and 5 per cent. respectively. 
The proposals thus extend the life of the two loans 
on ostensibly favourable conditions, for recent business 
has been around 80. As a consideration for full 
present payment this price appears high. An argument 
may be found for acceptance of the terms in present 
circumstances, but they form a _ highly dubious 
precedent. 


* * * 


Company Registrations.—As a general indicator 
of business enterprise, the trend of company registrations 
is significant. The compilation of Messrs Jordan an 
Sons during the first six months of the year show that 
6,780 companies, both public and private, were regis- 
tered with a capital of £70,041,339, compared with 7,040 
companies with a capital of {80,523,604 for the corre- 
sponding period of 1936. These amounts are often 
substantially increased after incorporation, and bear no 
necessary relation to the new investment actual in- 
volved. The computers record a marked diminution 
in new registrations ‘‘ at the end of April and throughout 
May ’’—a fall which is laid at the door of N.D.C. 
Old Style. Since the upward trend was renewed in June, 
however, enterprise was only temporarily checked. 
Among the unusual features of the half-year was the 
registration of ‘‘ International Council for Non-Inter- 
vention in Spain ’’—a company limited by guarantee 
which has carried out the executive work of the inter- 
national control scheme. Two other concerns represent 
the apotheosis of share capital practice, for their £100 
capitals are divided into 96,000 shares of one farthing 
and 24,000 shares of one penny, respectively. 
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Company Notes 


Palestine Investments.— The report of the 
Palestine Royal Commission does not refer directly to the 
effect of the partition proposals on Palestine industrial 
investments held in this country. Palestine’s public 
debt is limited to {4,475,000 5 per cent. stock, which was 
issued in 1927 ‘at 1004 under Treasury guarantee. This 
stock is redeemable between 1942 and 1967 and now 
stands at 111. The partitions of the country will involve 
a division of the existing debt between the Arab and 

ewish States, and a Finance Commission is to be en- 
trusted with the ascertainment of the proper proportions. 
So far as the British holder is concerned, however, this 
is an academic exercise, for under Treasury guarantee 
the stock will fall for redemption at its earliest date if 
present interest levels are maintained, and it now ranks 
as a gilt-edged ‘‘ short.’’ Among the industrial issues 
(leaving aside such interests as Barclays Bank D.C. 
and O., which has branches in Palestine, and the Iraq 
Petroleum pipeline, in which Anglo-Iranian has a 233 
per cent. interest) the consequences of the report do not 
appear to be far-reaching. These shares have fallen 
considerably as a result of last year’s disturbances, as 
the following table shows : — 


Two Latest Years Share Prices 

















Yield 
Earned for Ord Ord. Div High, Present 
. : 2 1936 
| 

£ s.d. 
Anglo Palestine Bank | 41-4t 8-0+ | 8t 8t 47/6 33/9 | 4 14 10+ 
Palestine Electric ... | 10-2¢ | 10-3+ | 74+ | 744 | 57/6 | 37/6°1 4 0 OF 
ee Electric... 7°8 10-3 5 6 44/3 26/3 | 411 5 
alestine Potash ... ces i aed ell 18/6 12/- Nil 

* On smaller capital. + Tax free. 


Jerusalem Electric, which has again increased its divi- 
dend and profits for 1936-37, is situated entirely in the 
mandatory enclave. Anglo-Palestine Bank appears to 
have its main branches in the proposed territory of the 
Jewish State or in the mandated corridor. Palestine 
Electric has an important power station at the south of 
Lake Tiberias, which will be on the proposed new 
boundary of the Jewish State, but its high tension net- 
work running westwards to Haifa and south to Tel-Aviv 
apparently lies largely within the boundaries of the new 
state. There is, therefore, little political or administrative 
problem facing these concerns. Palestine Potash, how- 
ever, works on the Dead Sea concession, and has made 
moderate progress to the point of covering its preference 
requirements. Since this territory will be Arab, questions 
of Customs on any requirements imported through 
Jewish ports may arise. The company is also obliged to 
pay royalty and a share of profits to the Governments 
of Palestine and Trans-Jordan. The Royal Commission 
lays down the general principle that industrial conces- 
sions granted by the Palestine Government should be 
taken over by the Jewish and Arab States under 
guarantees. 


* * * 


Handley Page Progress—As the maturing of 
successful new Handley Page types coincided with the 
first stages of the R.A.F. expansion programme, it Is 
not surprising that gross profits should have risen from 
a low level of £38,463 in 1933 to £272,304 last year. 
This profit compares with {195,736 in 1935, but that 
figure included a credit of unspecified amount from 
realisation of investments. A 50 per cent. dividend 
is declared on the ordinary stock, which was increased 
last year to give preference shareholders a direct holding 
in the equity in exchange for their former participation 
rights. Earnings for 1936, as shown below, are equiva- 
lent to 72 per cent. for the ordinary. 
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Years to December 31, 


1934 1935 1936 

£ £ £ 
Gross iMCOME ............ceee0e 135,265 195,736 272,304 
Expenses and tax ............ 87,187 112,886 163,315 
Depreciation .................. 2,738 4,207 5,294 
Fixed preference dividend 19,914 19,914 19,914 
Further preference dividend 9,957 (5%) 19,914 (10%) * 
Ordinary dividend ......... 9,957 19,914 62,232 
Earned % for Ord. ......... 173-7 424-2 72-0 
Rs FG. sdcdevcisscccnceds 132-76 265-53 50 
BO GUDIID an ccavciveccscsncesssi Nil Nil 25,000 
Carry forward _ ............... 5,705 23,854 16,888 


_ * The preference holders’ participation rights were commuted 
in 1936. Ordinary earnings then amounted to £82,765 for 1936. 


The company works on fixed capital so surprisingly 
small (£150,059 for land, buildings, etc., and £42,811 
for plant, factory fixtures and motors) that the {5,294 
for depreciation is probably adequate on normal scales. 
But the ultimate real capital of an aircraft manufacturer 
is his aircraft designs, against which it is prudent to 
set aside something in the nature of depreciation when 
profits are good. Perhaps the {£25,000 put to general 
reserves should be regarded in this light. With {£240,429 
in gilt-edged securities, the company is strongly financed 
for its present scale of operations. Handley Page is an 
established concern with investment merit far above 
certain newcomers in the aircraft group, but it produces 
a relatively narrow range of types and must therefore 
be classed as more speculative than, say, Bristol Aero- 
plane, whose results are reviewed in the following Note. 
The ordinary shares stand at 50s. to yield 5 per cent. 


* * * 


Bristol Aeroplane Expansion.—As manufacturers 
of military aircraft and of aero-engines suitable either 
for military or heavy commercial work, the Bristol 
Aeroplane Company is assured of large profits on the 
present scale Air Force expansion. Trading profits, after 
depreciation, for 1936 thus amount to £387,756, against 
£300,366 for the previous year. This increase is credit- 
able, but it does not suggest that profit margins are 
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excessive. In some respects, it is less remarkable than 
the steadiness of profits between 1930 and 1933, when 
the highest profits (£141,950 in 1930) exceeded the lowest 
(£117,346 in 1932) by a relatively small amount. The 
company has, in fact, maintained its position both for 
engines and airframes with remarkable consistency in an 
industry where fortunes fluctuate with the varying 
success of new types. Whether the present level of profits 
can be maintained after the R.A.F. expansion has been 
completed is another question. But the chairman’s 
speech last year showed that the board is alive to its 
importance and is developing foreign connections to 
supersede the present abnormal R.A.F. demand. The 
profits for the two years of the company’s public career 
are shown below :— 


1935 1936 
£ 


Total profit after depreciation... 302,627 388,400 
T. 80,000 
22,875 


272,213 
203,625 
30-1 
223 


To reserve [ 100,395 
8,426 


Despite the doubling of the capital during the year, the 
22} per cent. dividend is maintained with a comfortable 
margin, while, in addition to {100,395 transferred from 
profit and loss, general reserve receives {899,605 from 
the premium on the issue of June, 1936, bringing the 
total up to {1,100,000. Of the proceeds of the issue, 
nearly £700,000 net, after depreciation, has gone to 
plant extension, and just over {700,000 has been 
absorbed by extra stock and work in progress. Though 
surplus liquid assets amount to {1,197,000 (against 
£311,000 last year) the cash holding is only {210,103. 
That would be ample if the business were stationary, 
but if expansion continues, or if rising prices require 
larger sums for working capital, a further issue of 
moderate size would not be out of the question. At 
49s. 6d., cum the final 15 per cent. dividend, the shares 
yield {4 13s. Though capable of some further recovery, 
the price is unlikely to approach this year’s high of 
64s. 6d. until the post-expansion prospect is clearer. 


* * * 


Richard Thomas’s Future.—Sir William Firth’s 
speech at the Richard Thomas meeting on Thursday 
was, as usual, full of important information. The com- 
pany produced very full accounts, with consolidated 
balance-sheet and profit-and-loss statement, but the 
rapidity of the group’s development and the magnitude 
of its scale of operations have suggested to the market 
a number of questions to which only Sir William could 
give a reply. First and foremost, Sir William dealt with 
the developments of Ebbw Vale and Redbourn. Techni- 
cally, both are proceeding satisfactorily. The strip mill 
—about the technical merits of which Sir William was as 
convinced as ever, a conviction supported by the in- 
creasing adoption of the ‘‘ Armco ’’ Mills in the United 
States—will be finished in June, 1938, and the Ebbw 
Vale blast furnaces should both be in production in six 
months’ time. The cost of the programme will exceed 
the prospectus estimates of {8,500,000 by a margin of 
£700,000-800,000—a margin due in part to extra con- 
struction and in part to higher construction costs. But 
Sir William is confident that the cost will not be beyond 
the company’s resources. It appears that some 
£2,000,000 will be required over and above the proceeds 
of the issues of capital, but the group is at present so 
prosperous that Sir William hopes to be able to finance 
the work without new recourse to the capital market. 
Secondly, Sir William is optimistic about the group’s 
earning power. About one-half of the group’s profit 
comes from sheets and tinplates—the rest comes from 
coal, steel (at Redbourn and elsewhere) and the miscel- 
laneous investments, which are very profitable (invest- 
ments as a whole yield over 21 per cent. on the book 
value). Now, the tinplate and sheet mills are working at 
78 per cent. of capacity, compared with 62 per cent. a 
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year ago, and the export figures show the rapid improve. 
ment which is taking place. When the strip mill comes 
into operation, the output from existing mills will be 
reduced, but Sir William announced that he intends to 
‘* operate our existing plant as fully as any similar plant 
owned by competitors is operated ’’—an intention which 
would involve a fall wer to 65 per cent. of capacity if 
demand were maintaiped at its present level. Moreover, 
Sir William pointed out that his company’s control of 
the ‘‘ Armco ’”’ patents in this country protected the 
group against competition from other British strip mills 
—an interesting and rather typical commentary upon 
the projects which have been attributed to John 
Summers and Company, the Shotton sheet-makers. On 
the whole, therefore, it was an optimistic speech. Time 
will show whether Sir William’s optimism is justified, 
but certainly the group’s profits are now running far 
ahead of prospectus estimates, and the medium-term 
outlook for the shares is promising. 


* * * 


Powell Duffryn Meeting.—It is remarkable to 
find a South Wales colliery concern straining its available 
resources to meet current demand, and unable to obtain 
a sufficient supply of skilled labour. Such striking points 
from Mr E. L. Hann’s speech to Powell Duffryn Associ- 
ated Collieries suggest that investors may have to revise 
their ideas about the depressed areas. But lest ordinary 
stockholders of Powell Duffryn should rashly assume 
that roses now grow where only thistles thrived, the 
chairman was at pains to point out that the group's 
improvement was of essentially recent growth. And since 
it comes at a relatively advanced stage of recovery, the 
undertaking is unable to augment its equipment so 
rapidly or so cheaply. But the merger of the Powell 
Duffryn Welsh Associated pits is now in a position to 
show its benefits on a larger scale—nor, indeed, have 
these advantages been exhausted. Consequently, the 
chairman was able to express himself more optimisti- 
cally than on any occasion in recent years. The labour 
settlement has removed a handicap which has frequently 
been felt with special force in South Wales. The main 
problem, however, still lies before the group—that of re- 
gaining lost export trade, and indeed of maintaining 
what is left, in a context of subsidised exports. It seems 
probable, however, that a general recovery in export 
trade must in some measure be shared by the South 
Wales coal exporter, and in the meantime he has the 
advantage of an expanding home market in which sales 
are now controlled. Powell Duffryn ordinary, in short, 
seem reasonably valued at 24s. gd. on the basis of a 
7 per cent. dividend. 


* * * 


Anglo-Dutch Plantations of Java.—An impressive 
increase in profits is reported by this important planta- 
tions concern, and its {1 ordinary stock units have risen 
from 24s. last year to the present price of 38s. 6d. with 
good reason. The dividend is increased from 4 per cent. 
to 7 per cent., but the profits of the Dutch operat- 
ting company are even more striking, for they show 
an increase from 1.5 million florins to 4.1 millions. 
Translated into sterling terms, the Dutch company has 
provided £538,593 (from which {206,879 has been 
deducted for depreciation and other provisions) com- 
pared with {182,516 for the previous year. The parent 
company’s revenue expansion is shown below: — 


1934 1935 1936 
£ £ £ 
Total receipts 167,524 152,244 355,937 


Fees and charges , 15,416 16,643 
Debenture interest 44,121 41,910 
Tax reserve ade ae 20,000 

10,000 


92,707 267,384 
100,000 210,000 
3°8 9-6 
4 7 


88,067 80,774  88,159T 
+ After transferring £50,000 to general reserve. 
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rofitable crop, with rubber placed second. Tea 
ranked third as a producer of profits but provided a 
much smaller increase in revenues than tapioca. The 
past year’s progress, therefore, is associated to a con- 
siderable extent with the success of two of the less 
familiar crops. The distribution policy of the group 
appears to have taken due account of the fact that, 
but for the advance in sisal revenues, the past year’s 
substantial depreciation provisions would not have been 

ssible. The current year’s profits should still reflect 
good sisal profits, but the rubber plantations should 
provide a bigger proportion towards gross revenues. 
The company’s financial position is strong, and the 
prospects of a further substantial increase in dividend 
are evidently not being ignored, for the ordinary stock 
yields no more than {£3 13s. per cent. 


* * * 


Associated Tin Mines of Nigeria. — During 
1936 this company—by far the largest producer in 
Nigeria—obtained a gross income of {495,220, against 
{379,930 in 1935, while the accounts were credited with 
{19,050 recovered from advances previously written off 
as compared with less than £200. On the other hand, 
expenses under almost every heading were higher, while 
{50,000 was set aside for income tax, against only £15,000. 
No further sums, however, were written off investments, 
although £15,000 was required in the previous year. An 
increase of 24 per cent. to 20 per cent. in the total 
dividend total was covered by available profits. On this 
basis, the 5s. shares at the current quotation of 12s. 9d. 
yield about 8 per cent. A decrease of some 2,200 tons in 
the ore reserves is attributed chiefly to deletions of 
isolated blocks. Actually it is considered that much of 
the ground thus rejected will be workable when the drag 
line comes into operation. In any case, the total of 
48,450 tons represents some sixteen years’ supply at the 
1936 rate of output. Reference is made on a later page 
to the impressive dividends and profits announced by a 
number of Malayan producers this week. 


* * * 


Other Company Results.—Reports from industrial 
companies are showing signs of a seasonal decline, 
and the total of fifty-four additional companies whose 
Teports are analysed on page 158 includes a number of 
rubber results. Among the industrial reports are those 
of Tankers, British Plaster Board, Hecht Levis and 
Kahn, and Steel Barrel Scammells. The results are 
discussed under the heading ‘‘ Shorter Company 
Comments ’’ on page 157. 


* * * 


Company Meetings of the Week.—Reports of this 
Wweek’s company meetings will be found on page 149 on- 
ae The speeches at the Powell Duffryn and Richard 

homas meetings are discussed on the preceding page. 
At the Millar’s Timber and Trading Company meeting, 

i james White discussed the well distributed increase 
the company’s trade and the important effect of the 
Senteae” prosperity on the company’s fortunes. Mr 
divi aa Poole discussed the reasons for setting up a 
‘ag end equalisation account at the Trustees’ Corpora- 
iL a At the South African Breweries meeting, 
Aiea declared that a recent inspection of the South 
nent ae had left him much impressed with its 

overs opment and with the efficiency of the Union 
aa ment. Lord Samuel gave a detailed account of the 
He ad of Palestine Electric Corporation on Thursday. 
lata osed that a further issue of capital was contem- 
should "ae that the Reading power house at Tel-Aviv 
in operation early next year. The chairman 
Save a provisio iewpoint regarding the effects 


also 
f 2 i 
ot the Royal Commission’s findings on the undertaking. 
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THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 


SETTLING DAYS 
TICKET: JULY 20 ACCOUNT: JULY 22 


THE second week of the account is proving much less impressive 
than the first—a fact which is conveniently, and probably 
truthfully, attributed to the critical calm in the Spanish 
situation. The tone is good, but there is too little business to 
prevent last week’s favourites from shedding a few pence of 
their gains each day. Apart from active dealings in the new 
corporation scrips, there were but few exceptions to the general 
indifference of the market. 

Gilt-edged obtained a certain amount of support at first, 
with War Loan and 3} per cent. Conversion fractionally higher. 
This improvement was continued on Tuesday but by mid- 
week the market appeared to have lost its steam. But National 
Defence Bonds rose 4—the first movement in a week—while 
Funding 2} per cent. were suddenly in good demand. In the 
corporation market, the L.C.C. scrip advanced further to 
§ premium, while the Cape Town stock at one time reached 
1} premium before closing on Wednesday at { premium. 

War clouds over Peking depressed both Chinese and Japanese 
issues. The Chinese railway issues were among the worst 
victims, with falls of up to 3$ points on Tuesday. A further 
fall in mid-week was arrested by premature reports that troops 
might be withdrawn. Greek issues were stimulated by anti- 
cipations of the forthcoming debt negotiations, but South 
American issues generally ruled dull. 

Home rails were dull at the beginning of the week, and 
relapsed into a dividend waiting mood, uninspired by moder- 
ately good traffic returns. London Transport ‘“C” stock 
provided the only feature with a partial recovery after its 
recent falls. Argentine issues registered featureless declines, 
both in the ordinaries and prior charges. 

The industrial market was quiet throughout the week, and 
while buyers supported the leading issues at times, the general 
trend was towards slightly lower levels. The revival in Wall 
Street stimulated the international section. Cable and Wire- 
less were quoted in the new form, with the ordinary opening 
at 84, and closing at 82 in mid-week. Last week’s higher 
prices for steel shares were not maintained, but among coal 
issues Wm. Cory resisted the fall for a time. Motor shares 
remained quiet, recording small falls, while aircraft shares 
were similarly uncertain in their movements. The Bristol and 
Handley Page reports (discussed on page 141) were of no 
assistance to the shares. 

Bovril deferred improved on the resumption of interim 
dividends, but International Tea were affected by the frank 
explanation of the recent fall in profits at this week’s meeting. 
Scribbans, too, were a weak feature until the reduced 
dividend proved better than expected. Moderate support was 
accorded to brewery shares at first, Guinness rising in anticipa- 
tion of the dividend, while provincial support was reported 
for other issues. Distillers, however, led a mid-week decline. 
Tobacco shares were uninteresting but steady. Shipping 
shares at first received moderate support, but lost a little 
ground later. Furness Withy fell on the dividend which, as 
explained on page 138, was hardly up to the market’s expecta- 
tions. Among the miscellaneous industrials, changes were 
rarely of moment. Apart from a sharp rise in Consolidated 
Signal and some intermittent support for building material 
shares, prices were generally lower. 
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In the oil market business has been extremely restricted. 
Prices tended downwards, and even when the non-intervention 
crisis receded, there was little sign of recovery. On Tuesday, 
indeed, Shells were marked up 4, but they fell again later. 
Excellent American consumption figures have passed 
unnoticed. 

Rubber shares told the same story. The commodity price 
proves unresilient, and exports seem likely to fulfil quota 
requirements. In the circumstances, complete inactivity and 
stationary prices are natural. Tea shares, by contrast, seem 
almost prosperous. The public have been showing quite 
considerable interest, the turnover, though much smaller than a 
few weeks ago is not to be despised, and prices have generally 
moved up. Thechief gains have been shown by Indian shares. 

In the Kaffir market the pervasive inertia has again been in 
evidence. Prices have fallen all round, particularly those of 
Rand Mines and Anglo-American. Dealers were driven to 
amusing themselves on Tuesday by doing a vast business in a 
well-named but fictitious share called Rocks, but on Wednesday 
there was not even a hoax to play with. Copper shares show 
much the same experience. There was some business on 
Monday, and a few quotations rose, but Rhokanas led a 
decline later. Base metals have been inactive with a few 
sporadic movements. The only bright spot in this section has 
been the rise in tin shares, the drought in Malaya leading, 
curiously enough, to optimism about the future earnings of 
Malayan concerns. Despite professional profit taking many 
prices moved up through public buying, and Siamese were 
especially favoured with a rise of 3s. between Monday and 
Wednesday. 


“FINANCIAL NEWS” MARKET INDICATORS 


| July 8 | July 9 | July 12 | July 13 | July 14 | July 15 


Approximate total of bar- 
gains rec in S.E. List 8,000 8,555 9,415 7,055 8,390 7,985 
Corresponding day 1936 8,744 9,681 8,797 | 9,496 8,306 9,125 
Security MovEMENTS 
Index of 30 Ordinary S' 


hares 
(July 1, 1935== 100) 111-2 111-7 111-1 111-0 | 110-7 110-4 
Index of 20 Fixed Interest 

Securities (1928 100) 127-5 | 127-4 127-4 127-4 127-3 127-2 


Highest 1936 : Ordinary Shares 124-9 (Nov. 18); Fixed Interest 138-8 (Feb. 10). 
Lowest 1936 : Ordinary Shares 107-4 (Jan. 2); Fixed Interest 136-2 (Sept. 23). 
Highest 1937 : Ordinary Shares 124-8 (Jan. 4); Fixed Interest 136-6 (Jan. 4). 
Lowest 1937 : Ordinary Shares 108-6 (July 5); Fixed Interest 126-5 (Feb. 28). 


ACTUARIES’ INVESTMENT INDEX 


Tue Actuaries’ Investment Index of 177 industrial ordinary 
shares stood on Tuesday last at 82-8, as against 82-1 a week 
ago and is unchanged over the past month. The respective 
percentage yields are 4-36, 4-40, and 4-36. The majority of 
the component indices, of which a selection is given below, 
show an advance during the week :— 


(Dec. 31, 1928 100) Yield (%) 


(and No. of Securities) Month | Week This Month Week This 


(june 15,| (July 6,| (July 13,|june 15,| (ales, | Gert 
n . »| (July 13,)(June 15, 6, uly13, 
1937) 1937) 1937) 1937) ea) 98%) 


Electric light and power (16) | 118-0 
(12) 72-4 


ils (4 
Stores and catering (17) ...... 
Breweries and distilleries (21) 
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NEW YORK STOCK EXCHANGE 


OPERATORS on Wall Street retained their new-found confidence 
this week, and prices have been very well held after a substantial 
rise on Monday. Various reasons are given for the change in 
attitude from the pessimism which had prevailed for so many 
months. Wall Street seems now to be erecting its hopes for 
recovery on the defeats of others; defeat for Mr. Lewis in his 
battle with the independent steel companies, and a possible 
defeat for the President in his battle to get his Supreme Court 
proposals through Congress. So long as they win their 
campaigns both the President and Mr. Lewis can afford to 
lose single battles, and Wall Street would be rash to rejoice 
too soon merely for this reason. Fortunately for the investor 
in American securities, there are much more substantial 
reasons for anticipating a reasonably long life for the present 
recovery movement on Wall Street. The pressure of economic 
recovery cannot for ever be ignored, and there are signs that 
the summer industrial recession may be neither as marked nor as 
long as had been expected. At the beginning of the week steels, 
oils and a variety of industrial issues were in the lead, and the 


expectation of a bumper wheat crop at excellent PTices for 
farmers encouraged mail order and agricultural implemen 
stocks. Subsequently there was a swing between ra it 
improvement and profit-taking, but the tone remains firm to 
strong. Electricity output for the week ending July 10 
was 7-2 per cent. higher than for the corresponding week of 
last year, and steel mill activity has almost complete} 
recovered from the effects both of strikes and of holidave 
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41 42 
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By courtesy of the Standard Statistics Company, Inc., 
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Rails 54- 
95-7 | 95°5 


42-8 | 60-2(6)| 49-8(d)| 64-5(f) 
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CAPITAL ISSUES 


Tus week's feature in the new issue market is the revival of 
activity in the corporation loan market, to which we refer on 
age 139. The week opened with the biggest “‘ stag ’’ of the 
ear in the fixed interest market, in the issue of Cape Town 
3} per cent. stock redeemable 1957 at 98. This stock, cheaper 
by 2} points and five years’ life than the Blackpool issue was 
eagerly taken up by investors not requiring the cachet of 
trustee status, although with a twenty-year single date it falls 
among the “ medium-longs."” The results of the Blackpool 
jssue were not known as we went to press, but market report 
suggested a vast over-subscription. Recent corporation 
scrips are now fully taken up, and the absorptive powers of 
the market are not likely to be tested severely by the next issues 
in the queue, provided that they are maintained at moderate 
size, and the present terms are observed. Success has also 
attended the Grimsby, Cleethorpes and District Water Board 
jssue of 3} per cent. stock 1952-62 at 99. This is a new Board 
which acquires several water undertakings in its district. It 
should enjoy the excellent credit of other water authorities 
known to the investor. Industrial issues to the public are 
limited to the 5 per cent. {1 participating preferred ordinary 
shares of Sir Lindsay Parkinson at par. The net assets acquired 
by this contracting concern are valued at £139,724, and are 
purchased for £139,824 in loan stock, which is to be repaid 
from the proceeds of the issue, and £199,900 in deferred 
ordinary capital. The profits record of the company during the 
past decade is of somewhat unusual pattern, for peak profits 
were earned during the depression, and earnings have fallen 
considerably since 1933. On the directors’ estimate of profits, 
a first dividend of 5 per cent. per annum and participation 
at the rate of 2} per cent. per annum should be made in 
respect of the second half of the current year. If profits 
average {70,000 (the actual level for 1936) the participation 
rights should be valuable. But this must be accounted a 
speculative share, subject to large-scale swings in contracting 
activity and profits. Statements have been published this 
week on behalf of National Industrial Credit Corporation (a 
South African concern in which shareholders of Mercantile 
Credit Company are offered participation), Jamaica Sugar 
Estates (giving particulars of an issue of debenture stock) and 
Talliay Estates. 


TOTALS OF CAPITAL ISSUES DURING WEEK 
National Savings Certificates Net Sales, July 1 to July 10, 1937: Dr. £500,000. 


Nominal New 
Capital Conversions Money 
OG BI ccscsscitttisintninvehiasapmabtiowiiaacis 2,650,000 2,654,750 
pao only picebeaerapesrne teas ,722 as 
Stock uction ............... 1,625,000 2,193,785 
By Permission to" Deal 7,180,228 29,820,435 
Total Capital Raised— Total offered for Subscri 
Including Excluding Including ‘xcluding 


Conversions Conversions 


£ 
Whole Year (New Basis)— 
1936... 642,017,245 494,139,765 
1935... 698,313,125 357,525,440 
Whole Year (Old Basis)— 
1936... 402,470,003 255,570,993 


Conversions Conversions 


1937 (New Basis)... 983,993,456 336,749,760 
1937 (Old Basis) ... 240,407,650 196,245,889 
1936 (New Basis)... 283,184,373 195,024,389 
1936 (Old Basis) ... 197,359,714 110,086,990 


January 1 to date (Old Basis) — 1935... 548,351,393 236,147,637 
SE bulb igadiaal 224,037,524 112,951,982 | 1934... 410,980,300 169,108,700 
TUTE scdinscaitiodidanie 283,267,213 110,294,132 | 1933... 467,921,500 244,780,500 
TU sintechctevetngss a 279,750,156 | 1928... 683,000,056 369,058,073 


Destination of Capital (Excluding Conversions) 





British Empire 
United (excluding Foreign 
dom United Kingdom) Countries Total 
J “1987 to date— £ £ bo 
lew Basis) ......... 286,028,018 49,558,282 1,193,460 336,779,760 
1937 (Old Basis) ......... 180,529,900 18°718,98 Nil 196,245,889 
Nature of Borrowing (Excluding Conversions) 
di Total 
January 1 to date— Debentures eee Ordinary ° 
21,853,644 160,223,381 336,779,760 
14,863,106 40,318,966 196,245,889 
24,644,769 98,926, 195,024,398 
12,242,182 38,558,397 110,086,990 
45,062,600 111,177,600 369,158,100 
12,733,700 9,982,500 244,780,500 
1935 21,461,000 44,878,400 169,108,700 
IBD Te erittteeeeneeeeeeen 167,185,509 $1,696,741 37,265,387 236,147,637 
Winns sittsseesssssesceeee 160,521,116 24,423,647 70,626,230 255,570,993 
hole Year (New Basis)— 
1SDg Test eeteeeennnnees 193,599,713 48,806,822 115,118,905 357,525,440 
Mteeeeeeecsesecenvesseenees 84,255,833 41,580,731 268,303,201 494,139,765 


PUBLIC OFFERS 


Blackpool Corporation.—Issue of £500,000 3} per cent. stock at 
—_ Redeemable at July, i96t Sashes pepeiotion now 
ta a at 123,000. teable value, £1,600,000. Rate of Id. in 
wale din £8,300. Total rate current year 8s. 6d. in {. Net debt 
productive’ March 31, 1937, £6,355,558, of which £2,045,895 for 

Ctive undertakings and £913,693 for houses. £200,000 of 


on electric to replace short term loans; balance for expenditure on 


» transport and general municipal pu . List 
9.5 a.m., November 14th, heavily eek 





Cape Town.—lIssue of {1,850,000 3} per cent. stock, of which 
£500,000 has been applied for, leaving {1,350,000 for subscription 
at 98 per cent. to provide for extensions to electricity undertaking. 
Repayable in London at par September, 1957. Population approxi- 


mately 300,000. Net indebtedness December 31, 1936, after 
deduction of accumulated sinking funds, £11,315,543, of which 
£6,601,857 reproductive. Assets, (22,837,305. Estimated revenue 
for 1937, £2,977,762. Expenditure, {2,885,810. Total units of 
electricity sold 1936, 167,568,745. Total income £735,382. List 
closed 9.1 a.m., July 13th. Heavily oversubscribed. 


Grimsby, Cleethorpes and District Water Board.—Issue of 
£450,000 34 per cent. stock at 99 per cent. To be repaid at par on 
August 1, 1962, or after August 1, 1952, at three months’ notice. 
Acquires Great Grimsby Waterworks and the supply of water in 
Grimsby, Cleethorpes, etc. Population, 133,378. Rateable value. 
£721,633. List closed 9.5 a.m., July 15th. Heavily oversubscribed. 


Sir Lindsay Parkinson and Company, Ltd.—lIssue of 350,000 
5 per cent. cumulative and participating £1 preferred ordinary shares 
at par. Builders and contractors, {139,824 of issue required to repay 
the loan capital issued to vendor company. Profits after depreciation 
years, 1934: £121,213; 1935, £99,549; 1936, £70,109. Net assets 
acquired {139,724 for £339,724 (goodwill, £200,000). 


BY STOCK EXCHANGE INTRODUCTION 


Jamaica Sugar Estates, Ltd.—Issued capital, 826,264 2s. 6d. 
shares. 5} per cent. first mortgage debenture stock, {£130,000 
6 per cent. second mortgage debenture stock, £73,988. Incorporated 
in Scotland June 11, 1924. Cane planters and manufacturers of 
sugar in Jamaica. Permission to deal sought for £130,000 54 per cent. 
debenture stock. Stock purchased by Industrial Finance and 
Investment Corporation at 98 per cent. and a commission of 3} per 
cent. on the nominal amount. Redeemable at 102 per cent. on 
January 31, 1961, or after January 31, 1952, at 103 at six months’ 
notice. 


Talliar Estates, Ltd.—lIssued capital, 66,714 {1 shares. 54 
per cent. first mortgage debentures £30,000. Acquires tea and coffee 
estates in Travancore, India, as from November 1, 1935. The tea 
export allowance for year ended March 31, 1937, at 59-2 per cent. 
of the standard crop, was 346,503 Ibs. Total assets, £95,214. 


National Industrial Credit Corporation, Ltd.—Issue of 
250,000 6 per cent. cumulative {1 preference shares at par and 
250,000 {1 ordinary shares at par. Incorporated in South Africa to 
finance hire purchase contracts. Preliminary expenses estimated at 
£15,500 payable by the company. By arrangement with Edward 
de Stein and Company all the preference and 125,000 ordinary shares 
have been underwritten for 3 per cent. commission by Stellard 


(Continued on page 148) 
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Basic Facts about the 


CANADA LIFE 


90th YEAR 1936 


NEW BUSINESS .. .. 
RECEIPTS .. £7,725,786 
PAYMENTS .. £5,381 ,790 
ASSETS .. .. .. «. £51,886,330 


(including special reserves 
and undivided surplus 
totalling) .. .. ae 


£9,648,974 


£1,870,724 


‘Safety and Stability are, first and foremost 
the Keynotes of our traditional policy’ 


CANADA LIFE 


Assurance Company 
Incorporated in Canada as a Limited Liability Company 


ESTABLISHED 1847 


Chief Office for the British Isles: 
2 ST. JAMES’S SQUARE, LONDON, S.W.1 
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In calculating yields of fixed interest stocks quoted below allowance is made for interest accrued since the last date of payment, less income tax at the standard rate. 
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| Prices, || | 
heist date | 
July 14, |) Mividends | Name of Security | “Tay Rise Jule 1% 
| chia rel | 1937 | 1997 | Pee) 897 
__ | eee | | Ct LCC Ul 
Ste | oe | 5c) | 7H) | on ee ‘r a | su: | —3d : S “i 
zi. | 2. | 24(+ Bowl Defered 61-21 21/3 | 22/6| +1/3| 4 9 0 
88/3 7 | 4 b)  Bowaters Paper 20/9 | 21/6| +94} 8 7 9 
eae | |} | 180) | Batol Aeroplane 10/-|| 50! 50/- 412 9 
55/6 | 44 7 | 10(c) | British Aluminium {1 | 50/- | 50/6| +6d| 318 6 
| 90/43; 35/43) 2 5(6) || British Match {1 ...... a | 38/- Me 318 6 
oH) 5 i $20(€); t20(c) Brit-Amer. Tobacco {1 || 64| 68) +% | 3 2 st 
1388/9 | 91/3 || 7(a)| 8(b) | British icscins 100/— | 102/6 | +2/6} 218 6 
83} | 82 | .. |... | Cable & Wir. f Ord. 248 | 83 | +3 Nil 
i) ™ 7%4\| sot) iB) “catialing 8 Ht My | 1d | | +h : 2 > 
|) 23/09 | 14/- |, 124(2) 17}(6) | Cole (E. K.) Ord. 5/-... raid 148 | 10 6 0 
25/- 19/6 | Nil(c) c) || Crittall Manufg. Ord. 5/-|| 21/— | 21/- | 417 0 
| 45/- } 10(c) | 10(c) || De Havilland £1} 46/3 | 47/6 +1/3 443 
| 38/6 | 32/- | c) || Dunlop {1 ............... | s4/- | 33/6| —6d} 5 6 9 
| 50/7$) 45/- | 1 5(a) | Eastwoods Ord. {1...... || 50/— | 50/- | 60 0 
rn Sorat | eo) fk: i Elec. & Musical Ind.i0/- 20/- | 20/6 | | +6d} 418 0 
esis | safe | } 10(c) || Fairey Aviation 10/19 ia 33/6 | 3 5 2 ; 
148/7 ey | 194 (b)| Gallabeo tL Or rie rye liye | 7 i 3 
9/1 5/43 2 i= o | Gommcet-Beh- Brit. (10/-)... || 7/-| 6/9 | —34 Nil 
| 48/73, 43, Gestetner (D.) (5/-) . “ht a8/iH 47/6 | — 740 319 0 
| 166/3 | 1 3 (£1) 140/— | 140/—| ... 217 0 
or/104 ya } pace Seon: as/-| asi-| | 46 8 
| _5/ | 3/104 1 8 A Home & Col. Stores 4;- 4/- 4/3 | 43a | Nil 
62/6 | 34/9 *) Imperial Airways {1 ... | 35/- | 35/- |... 411 3 
|| 41/10$) 36/4), 2 a} | SH) Imperial Chem. Ord. £1 || 36/9 | 37/3| +6d| 4 6 0 
Ne | sion malt penpeeees Suen. Cod. 6) 17/6 | 17/3 | —3d Nil 
|| Imperial a 7 Pk 3 7 «Ft 
= a We Nickel of Can. | seit seit +} 3 4 On 
oo P 8(b International Tea §/-... 15/6x| 15/6x! ... 5 3 4 
7a 7 | a a it London B: ‘ord fi eves || 6O/— | 6O/— | ~ 0 
aa i 31 8 
sort 66) il Marks (J) or ABE ea) | 688 int aes 
| Se) oe 36 \ | 3s Millars’ ber (aj. | 5/9} S/-| —9d}] 6 0 0 
| 158) | 7H Murex {1 Ord. ......... H 5 | 531 +3 48 0 
ior, oe {| | 9 Phillips (Godfrey) £ 42/- | 43/9 | +1/9} 5 9 Oo 
- | 40/6 || 7$(a) | 124() Pinchin Johnson 10/-... | 42/6 | 42/6| ... | 414 0 
| G7J- | 44/44) ) 12Ha) Prices Trust Ord, (5/-) || 50/- | 51/3 | +1/3| 4 6 3 
l Sule) | a 4 erny pad Steet 62/6 | 61/3 | —1/3| 418 0 
ug 7 | ro) 2 i} saaiits 6 Seen fl || 106/3 cd sad 4 40 
omen 14/6} 14/6! ... | 412 OF 
| 21/8 | 10/6 | 64{c) | atic) | Smunda e As & j. Meat £1) 14/3 14/9 | +64} 3 6 0 
2/6 | - || 2h(a) 12$(6) | Spillers Ord. £1 ......... 60/— | 60/-| ... 5 0 6 
54/3 | 45/6 || 15(c) | 15(c) Do. Defesred Zi o 46/3 | 46/3 699 
| 28/74, 17/9 || Nil | Nil || Swed. Match, B. (kr. 25) | 25/74) 25/74) Nil 
91/6 | 83/3 | 14(b) 4}(a) Tate and Lyle £1 ...... 87/6 | 87/-| —6d| 44 0 
77/8 | 57/6 || 5(a) | Tilling, a. 61/3 | 61/3 353 
| 77/8 | 67/¢ ‘1 | §(a) | Tobacco Secrts. 67/6 | 67/6 | ... 480 
74/3 | 56/3 |, aot iT Safety G. (10/-) | 65/— | 69/44 +4/43] 4 6 Od 
93/— | 81/3 | 124( } 7p/a) Tube Investments {1... | 82/6 | 85/- | +2/6} 415 0 
11 87/6 | 1 | aha) Turner & Newall {1 ... | 92/6 | 91/3 | —1/3| 3 i6 6 
46/10}; 37 3 af | Unilever {1 ............ 40/— | 40/-| ... 312 0 
= 1 7 5(a) | United Dairies {1 ...... 55/6 | 55/6 | 411 0 
| 34/0 | 24/- | 1 a) United Molasses 6/8 30/— | 30/- 39 0 
10 | 8} 80(c ic) | Utd.Tob.(South 1] 9 9 | 490 
| 45/- | || 740) | 5S(a) Wallpaper Mfrs. Def. {1 | 42/— | 41/3 | —9d| 6 © © 
| 45/- | 37/9 - 2) | Woolworth W.jorst-| 72/6 | 739 415 3 
\ | 7/38 45(6) | a Ww. +} 72/6 | 73/9 +1/3) 4 1 0 
sag a | is) vu | name | | ae |—2-| 9 
- Pt Bos ur 
a8 ‘at | ee | Commenmeecatt 3 St 5 4/9 | —3d Nil 
s} | Coun Glan of § At 70/74, 70/- | —7$d) 5 15 0 
3 a || Cons.MinesSelection /- 35/-'| 33/9 | —1/3| 818 0 
eit, , ee ww | cal a | si 38 
asians 44} 70/- | + 5 
3 “ct “s0) | 38 11 yy “Kanaton boii | S89) = — ae é 0 
| if | mW | Ris Tinte Camel |e eh Se tat 
rr aye pr. 5/- || 66/3 | 66/3) ... | 2 4 0 
Bi se | 0 10/-)......... 9%; 9 |—#/10 0 Oo 
|| 225/- 1 6(a)| 6 a a) Seek fy pa.) le +218 $14 0 
| x) 1. = -vI 
| ase 17/6 | 10{c) | Nite) | | Wituos Gold (i) pent | 18/9 | 18/9 | Ni 





| UNIT TRUSTS. Latest prices, supplied by managers and Unit Trusts Association. 





=e 


o© Oh SCOSDR 





eh anc oe tae. 








Meme and Gesap | o | Te” | Gaver | July "Name and Group | RAB | Seem 
Mumcs } Rubber & Tin...... | 1/9},1/11 
| Ist British ......... 47/9-48/9 | + 6d K a 
| 2nd British ......... 29/9-30/6 + 3d Keystone ......... , 18/6-19/6 
|, $rd British ......... 24/3-25/-x| + 3d 2nd ...... | 16/—-17/-x 
4th British ......... 21/—21/9} + 3d- | Do. Flexible (18/1}-19/14)  - “14d 
| For. Govt. 22/6-23/3 — 3d GoldProd.Dep.Rec | 20/9x bid — 6 
Limited Invest. 23/3-24/-x; + 3d Do. 2nd | 15/6-16/6x|  — oa 
Mid. & Sthn. Inv... | 21/3-22/- oa Do. Srd Series (12/1}-13/1}/x — 1}d 
| Scot. & N.C. Inv... | 21/3-22/— | Rand Certificates 17/74x “= 44d 
| Bank - Insurance | Oil Certificates ... | 27/6 bid — 3d 
|| Bank — Insur. Uts.| 19/6-20/6 a “15 Moorgate” 
| Insurance Units.. | 20/9-21/9x psa Hundred............. (20/74 -21/74 re 
| Bank Units ...... | 18/6-19/6 | — 3d Investors Flexible { 17/—-18/— | + 3. 
| Invest.Trust Units 16/6-17/6 won Do. Gas & Elec. Siti rg + I$d 
|| Scot. B.LLL.T.Unts 17/3-18/3 ee _Do. General....... | 19/- + 3d 
|| British Empire ‘Do, 2nd General 16 4: 17/0 13d 
British Empire“A” 22/6 bid + 3d Do, Gold ......... 
Do. . 10/4} bid bee | Prov. Investors ... 16) 217/90 
Do. Cum....| 17/9bid | + 1}d_ |! Security First...... 18/1}-19/1})x 
Do. .  |18/10}-19/1 b+lie FT. 
Do. First Unit} 21/9-22/3 ats | Aviation & Univer. | 9/6-10/- 
National = =6—6§| Ci “(<;«;@”*‘ Tt*é‘CSC*Y S*CWDomesticzw........0- } 8/6-9/-x 
| National “A”, eee | 32/10} bid Protected 
Do. sak bow ao 22/104 bid +d Protected Ist ...... 22/6-23/6 ees 
“C"... | 19/6-20/6 Do. 2nd "| 20/8-21/3 + 3d 
Do. “D”... | 20/3-21/3 | + “3d Do.  3rd...... | 15/6-16/6 | + 3d 
Do. Inv. Group} 15/9-16/9 bed ; | 
Amalgamated Certs| 22/3-23/3 | . ... Allied Pecthetieds 
PAP sn | Berm | TSH | 
—— . 18/3 18/ox dia Do. 3rd Series... | 19/3-20/3 oss 
Universal setenanie [ew tetennnc, |e-eeeed +30 
First Provincial ene Metals and Minerals 16/3-17/3 | + 3d 
First Prov. “ A" | 21/3-22/3 i 
~ = sseene _— sane 17/10}-18/1)0$ + 1}d 
Do. Reserves | 17/6-18/6 iu re ag her Stan +14 
Capital oan as 10/4 ie Buitich Transport 17/6-18/6 
as oR 70 bid "Bank Insoe. & Fin. | 17/3-18/3x 
“G rio} 0) +lid | Brewery Trust Unts 16/6-17/6 
First Recovery ... | First Convrsn Trust 22/10}-23/4)4 
—, gy (e) Annas share. oan a disk aoe aie om yan 
eons free of tax. (r) 


(w) Yield worked on a 12$% taste = Special Ju — 


(y) Highest price, 132/- and 25 per cent. dividend on old shares before 50 per cent. 





; at 163 per cent. = £3 17s. 3d. 
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(Continued from page 145) 
Trust which has agreed to take 36,532 ordinary and 73,064 preference. 
The remaining 125,000 ordinary shares are being subscribed in cash 
at par. 


ISSUES TO SHAREHOLDERS ONLY 


Barton and Sons (1935).—Issue of 440,000 new shares to 
existing shareholders at 5s. 3d. per share (2 new shares for every 
5 shares held). 


Gold and Base Metal Mines of Nigeria.—Issue of 1,091,155 
2s. 6d. shares at par. 

Rini (Java) Rubber.—Issue of 1,226,576 new ls. shares at 
2s. each to shareholders on June 30th (8 new for 5 held). 

The Second Scottish Mortgage and Trust Company, Ltd.— 


Issue of 75,000 4} per cent. {1 cumulative preference shares at 
21s. 6d. each. 


CONVERSIONS AND REPAYMENTS 
Hugh Stevenson and Sons, Ltd.—The 6 per cent. mortgage 
debenture stock is to be redeemed and replaced by £285,000 
4} per cent. mortgage debenture stock. Holders of 6 per cent. stock 
will take up new stock at the rate of £104 10s. of new for every £100 
old. 


BONUS ISSUE 


Central Commercial Properties, Ltd.—Ordinary shareholders 
registered on July 13, 1937, are to receive free scrip bonus of one 
fully-paid ordinary share for every 12 ordinary shares held. 


NEW ISSUE 


United Dominions Trust, Ltd.—Issue of {1 ordinary shares 
at £4 10s. to ordinary shareholders, in proportion of 3 for 17 held. 
The Bank of England are willing to sell to ordinary shareholders 
a further 150,000 44 per cent. {1 cumulative preference shares at par. 


LONDON NEW ISSUE PRICES 


















Stock or Share | a Paid | July 7, 1937 | July 14, 1937 
Allied Newspapers Ord. 20/- ............. 33/- | 33/- 1/3-9d dis 3/3-2/9 dis 
Do. 6}% Ist Pref. 20/- 27/6 | 27/6 1/0-1/3 pm 1/1}-1/4) pm 
Australia 3$% 1950-S2 ..................0+ 964 | 21h 14-1 dis —t dis 
Blyvooruitzicht Gold 10/-_ ............... i us 3/3-3/9 pm 2/0-2/6 pm 
Boulton and Paul 54% Pref. 20/-........ 20/- | 10/- he 9/3-9/9 
Brotherhood (Peter) Ord. 10/-............ 25/- | 10/- me ie pm 
Do. 54% Pref. 20/- ... | 20/- | 10/- , 1/9-2/3 pm 
CaS DOR BT, nsec ctnncocsessccsccssescccd’ 98 5 j-1 pm 
Collett (J.) Ord. 4/— .......ccccccseeeceeseees 6/- | 6/- ihe 5/10}-6/44 
County of London Electric 4% Pref. {1 | 20/6 5/- | 44d dis-1}d pm} par-6d pm 
Do. 3}% Debs... | 945 | 20 1-3 dis 1-4 dis 
Dorchester Hotel 43° Deb. .............. 97 35 34-2} dis 2}-1} dis 
Fenner (J. H.) Ord. S/—..................00+ 7j-| 7- ie 6/9-7/- 
; Do. 5}% Pref. 20/— ................ 20/- | 20/- ee 19/9-20/3 
Finch (B.) and Co, Ord, 2/- .e.....c0.0000+ 2j-| 2/- 1/6-1/9 1/74-1/104 
: Do. 6% Pref. 10/- ...... 10/- | 10/- 9/3-9/9 9/3-9/9 
First Conv. Invest. Trust £1 .............. a is 22/6-23/- 23/—23/6 
Im Airways TP iicanputvnlisinewdsieene sce 2/6-3/- pm 2/6-3/- 
Ke ron Kelly Ord. 4/-.. es 3/9-4/3 3/10}-4/4% 
L.CC. 3§% 1956-62 .......... -- | 1008 | 405 | & dis-% par -4 pm 
Leeds 3$% 1957-G0 ................-+: .. | 101 26 r-} pm 14-1% pm 
Lewis (J.) Properties 44° Pref. £1 ..... | 20/- | 10/- basa dis 9d-3d dis 
Mallison (Wm.) 5}% Pref. £1 ...... 20/6 | 20/6 eA 21/0-21/6 
Met. Water Sydney 4% Debs. ... 100 a” 1g§-1% dis 14-1} dis 
Odeon Theatres Ord 5/- ......... 5/- 5/- swe /6-10/— 
Do 5% Ist Deb. 99 25 wal 34-2 dis 
Polberro Tin 2/6 ............sccccsssssceesees pe a 2/74-3/14 3/1}-3/75 
Scottish Power 4% Pref. {1 ............... 20/- | 10/- 3d-6d pm 63d pm 
Steel tion of Bengal 44% Deb. |£100 20 2}-2} pm 23 
Trianco FM cides. deb versbdsnndsdsdbineds 1/- 1/- 1/44-1/74 144-174 
_Do. do. Ptg. Pref. 10/—.............. 10/- 5/- 1/0-6d dis 1/3-9d dis 
Union Cinema Subsidiary Props. 5% 
Pref. tevascacessnegseesccessens sso sn sssesecsens 20/- | 10/- 9/3-9/9 10/1}-10/7} 
West Riding County Council 34% ...... 100} | 70} 1g-1§ pm 1§-1j pm 








PEKIN SYNDICATE.—First dividend on Shansi shares of 55 t. and 
ordinary shares of 45 per cent. recta = 


ALLIED BAKERIES.—Net profit, year to June 30, 1937, £53,274. Final dividend 
5 per cent., making 8 per cent. for year. 

ELECTROLYTIC ZINC COMPANY OF AUSTRALASIA.—Final dividend 
9 per cent., plus bonus of 2} per cent., against 6 per cent., making 17} per cent. for year 
to June 30, 1937, on preference and ordinary shares, compared with 10 per cent. 

STEEL BARREL SCAMMELLS AND ASSOCIATED ENGINEERS. — 
Final dividend on the ordinary shares 7} per cent., making 12} per cent. for first year. 


NIGERIAN ELECTRIC SUPPLY .— Dividend on ordinary shares increased from 
44 per cent. to 7} per cent. 


CITY OF LONDON BREWERY TRUST.—Scrip bonus of 20 per cent. on deferred 


stock, against a cash dividend of 6 per cent. 
AMALGAMATED -—Dividend on 7 per cent. 


i ANTHRACITE COLLIERIES 
— preference shares due August Ist will not be paid. (In arrear from February 2, 


BOVRIL, LTD.—Interim dividends resumed on dererred shares after five years 


with a payment of 2} per cent. sh 
COURTAULDS, LTD.—Interim dividend 3} per cent., less tax on ordinary shares. 


Deducting income tax at Ss. in { the payment equals 2§ per cent., free of income tax, 


compared with 2 per cent., free of income tax a year ago, or 34 per cent., less tax, 5s. in £. 
TIN DIVIDENDS.—Important tin dividends have 
Tin Dredging is paying a first interim dividend of 5 per cent. in respect of 1937. H 


Tin announces a second interim of 30 cent., less tax, 60 t. 
year to August 31, 1937.  Killinghall T making 60 per cent. to date for the 
per cent., less tax, 


year ending August 31, 1937. 

making i 

account of current year, as before, will be paid August 12th. 
TIMPSON .-—Interim dividend 5 


83 t. compared with 7} 
per cent. as cent. on the tal 
bonus issue has been made. - _ 


ANY .—Dividend on ordinary shares 3 per cent. 


FURNESS, WITHY AND COMP. 
for year to April 30, 1937, the first ordinary dividend since 1933. 


been announced this week. Puket 


7 in has declared a second interim dividend of 20 
making 40 per cent. to date (against 22} per cent.) on account of the 

Southern Kinta ted.—Final 15 per cent., 
30 per cent., against 20-1 per cent., together with interim of 6 per cent. on 


cent. less tax, equal to 
a@ year ago, since when a 





July 17, 1937 
july 


DIVIDEND ANNOUNCEMENTS 


ee, 


Rate % per Annum, except where marked °% or Stated in Cash 


RICH 
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* Interim} Date of | Comparison - 
Name of Company or Pay- with Pe eee 
? Final | ment | Last Year | Latest Previous 
Year | Yea 






















BANKS 
Commercial Bank of Australia ... : 
Hibernian Bank ...........0ss000++ sees The eas 
Hong Kong & Shanghai Banking |£2} p.s.* and Com 
Lloyds Bank “A” .......cceeseseees 12* ) 

Do. $B ..esscccessneneees 5* Plate Ho 
North of Scotland Bank ............ Sir Wi 
Queensland National Bank ......... 
Royal Bank of Canada ...........-.. and in tl 
Williams Deacon’s Bank (A & B) oer 

INSURANCE towar 
Indemnity Marine Insurance ...... but were 
Pearl Assurance  ............seseeeees aa 
Reinsurance a ain total ste 

TEA AND RUBBER igure of 
Assam Frontier Tea ................+. 
Ayer Panas Rubber ................+. by the st 
Brunei (Borneo) Rubber ............ our til 


PBTED TRCOROED o...cciesccccoccsconsven 
Buxa Dooars Tea ..............0000008 
Chungloon Rubber .........+:..:00+++ 
Durian Sebatary Rubber ........... 











ithin t 
a part, bi 


Harewood Rubber ..........:.s+.008+« is imp! 
BIE PRE ccccesccescscccccepeosnceee een ¢es 5 of 
(ampong Kuantan Rubber ...... " % ad . ment. 

Luskerpore Tea  .........:.ceeseeeees ia eae eee ; ver bee: 


Malayan Rubber Loan, etc. ...... 


Prang Besar 


Prye Rubber .............. 
Rini (Java) Rubber .. 
Do 


Sedenek Rubber ...... 

Semenyih Rubber . 

Sungei Timah Estate 

Surmah Valley Tea ..............++++ 

Tai Task Plantations ............... 

Tanah Estates (1931) ...........066+ 
MINI 


NG 
Electrolytic Zinc (Pref. and Ord.) 










believe t 
means of 
have in 

la man O! 


Rubber......... iakcaboeu 





Our o 











119%t : 
Hong Kong Tin..............00000000+ see he Exc 
Kampong Lanjut Tin ............... . igether tl 
Killinghall Tin .............c000sseseee ‘a both : 
Mount Morgan Gold .............+. -* 
Pultst Tim ..0.cccccceceossseoseeesessees an impr 
Southern Kinta Consolidated ...... 7 

Cee ee es purchasi 

Che Fea TD rc ccnkassccrasesssoevecs Over ; 
OTHER COMPANIES ; 
Allied Bakeries ................c000000 steel wil 
American Trust  ...........0c0ee0sees nrofit m 


* Bell and Nicolson .................60+ 
Blackwell Colliery (18/—) ............ 
(Deferred) 










he ber 


Bovril (Deferred) .............00:000+ hev ha 
Bristol Tramways, etc.............++ ’ 

British Investment Trust. ......... they ha 
"ee: industry 


) 
(Special Fifty-Year Bonus) . 







nsure ¢ 





Chambers Wharf .........se-s:s+0: a ae 

Casatatte Lend Dossegseent sd also lec 
ty of Lon rewery Trust: Im 
(Deferred) iinaeetbanveeenbiings+asp+< port 


Crown Brewing ..............0s0ssses+e 
Darlington Simpson Rolling Mills 
Dublin Artizan’s Dwellings ...... 
Dublin (South) City Market ....... 
Dundee, Perth and London 











statutor 
Prices it 


We a 
plant, | 











IN © vcencccnunsedensssstssanens butin 
Electrical Distribution of Yorkshire satisfied 
Falk Stadelmann ................+.+4+ , 
Fowler (D. & J.) ......cccccesseeeeees pufficien 
Furness Withy and Co. ............. Dn our 
General Consolidated Investment 
General Theatre (Pref. Ord.) ...... On the | 
GOUTIIE cencscvevsvecassscccsccccsscseses At } 
oe TUDE > bapuaeidocezenustiveseese - 

H POD ic inscncnsesansnstoecs Duckha 
Holborn Viaduct Land............... p 
Hollychrome Bricks ......... D2 mod 
Inns and Company ... . ost “ 00,000 
itaghur Jute caialacelie : al ws plant. 
Ewan (William) . . pas-clea 
Mcintyre Hogg 

















t Whites ...........ccceeeseees othe 
ortgage Com of Ri 
New fiscknall Collkery jickdeten venti Ost, a 
ermal eeicetneiieiiae oe maintaj 
i an t i aeadicoes 
North Metropolitan Electric ...... The 
Palmerston Investment ............ xcepti 
Parker’s Burslem Brewery ......... Pits 
Pekin Syndicate (Shansi shares)... Hividen 
Do, (Ord. shares) wee eserve 
Portsmouth, etc., Newspapers...... y 
Railway Debenture and Gen. Trust meetin, 
Railway Share Trust, etc. Profits 
River te and General Invest- 


EE WE oun capiiveh><napdeabvaaesas 





ent. ¢ 
balance 
Dther 5 
Toves 





+ ROOF R eee new eeeeenee 








Industries more t 
United States Debenture .... 
Victoria Jute oo... 
we and Phillips (L. and J.) 
Wiseman (M.) and Company ...... We 
+ Free of income tax. (a) Paid in Australian currency. (c) Scrip boas — 


(s) on a larger capital. 











July 17, 1937 
COMPANY MEETINGS 


RICHARD THOMAS AND COMPANY, 
LIMITED 





ve FURTHER DEVELOPMENTS 

ir 

— SIR WILLIAM FIRTH’S SPEECH 

i The eighty-eighth ordinary general meeting of Richard Thomas 


and Company, Limited, was held, on the 15th instant, at River 
Plate House, London. 

Sir William Firth (chairman and managing director) presided, 
and in the course of his speech, said: The steelworks were built 
towards the end of the War and during the boom that followed, 
ut were not ready to operate until 1921, a year in which the 
total steel output of the country had fallen to the almost zero 
igure of 3,703,400 tons. The losses suffered during this period 
by the steel trade as a whole are unlikely, I think, to be repeated 
jn our time. Flexible protective tariffs and improved organisation 
ithin the industry make this improbable, but, our industry 
apart, business conditions generally have much improved. For 
is improvement we are greatly indebted to our National Govern- 
ment. I doubt if in the whole history of this country we have 
ver been blessed with a better or more experienced Cabinet. I 
believe that in politics, as in business, co-operation is the surest 
means of securing sustained success. We are indeed fortunate to 
have in the Cabinet men drawn from all parties, and at its head 
aman of sound industrial experience and high ideals. 











VALUE OF TARIFFS 


Our own industry has greatly benefited by tariff protection, 
he Exchange Equalisation Fund, and trading agreements. To- 
gether they have made business less hazardous and more profitable 
in both our home and export markets. They have made possible 
an improvement in commodity prices which has increased foreign 
purchasing power, so beneficial to our export trade. 

Over a period it is reasonable to assume that world demand for 
steel will expand, and that protection and organisation will ensure 
profit margins being earned with more regularity than heretofore. 
he benefits of protection and organisation cannot be doubted. 
hey have not only resulted in a reduction of unemployment, but 
they have increased the prestige and bargaining power of the 
industry, making possible cartel and price arrangements that 
nsure a fair margin of profit under all conditions. They have 
also led to plant improvements and greater efficiency. The 
Amport Duties Advisory Committee, despite the absence of 
statutory power, have suceeded in preventing the inflation of 
prices in a period of strong demand. 

















- eww 


THE REDBOURN PLANT 


We are entitled to believe that from now on our Redbourn 
plant, instead of being a drag, will be a valuable asset, con- 

buting its quota to the earning power of the company. I am 
satisfied that during the current year it will contribute an amount 
sufficient to take care of the whole of the annual interest charge 
pn our new {7,000,000 debentures, and the annual interest charge 
bn the Grovesend Company’s debentures. 

At Redbourn the well-known coke oven experts, Woodall, 
Puckham and Company, are erecting for us two batteries of 
-2 modern coke ovens, with a coking capacity of approximately 
,000 tons per annum, together with a modern by-product 
‘it Plant. We are also erecting at Redbourn new blast-furnace stoves, 
bas-cleaning plant, and enlarging our melting shop capacity, and 
n other ways increasing the output and reducing the production 
er and I am satisfied that from now on we shall be able to 
maintain operations at Redbourn on a profitable basis. 

The Grovesend Company throughout the long depression, 
xcepting only the year of the general strike, never failed to pay 
Hividends on its ordinary share capital. It has a depreciation 
“serve of £825,000, and other reserves of £183,000, and after 
aul all prior charges, including depreciation, its average 
is my the four years ending March last were equal to 21} per 
as = figure at which it stands in the parent company’s 
ther ss rae On a 7 per cent. basis, which as compared with 
= one companies is a generous yield, the market value of the 

vesend ordinary shares would exceed £3,400,000, or £2, 300,000 
"ore than the balance sheet figure. 

















COMBINED BALANCE SHEET 


” will now turn to the combined balance sheet of our com- 
y- On the debit side you will see on July 1 there fell due 





— 
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for redemption our 7 per cent. and 4 per cent. debentures. These 
were duly redeemed at a cost, including premium, of £966,265. 
When the further instalments of the new 4 per cent. debentures 
have been received the combine’s total debenture indebtedness— 
including the Grovesend Company—will be £7,833,000. 

Our bank balance on Monday last was £1,117,000, but between 
now and October 6 the remaining instalments on the debentures 
fall due, amounting to £3,465,000. This, added to our bank 
balance, amounts to £4,582,000. The whole of this money, and 
probably an additional two million pounds, will be required to 
defray the cost of the new plant and improvements at our Red- 
bourn works, and the balance of the cost of our new works at 
Ebbw Vale and the development of our Irthlingborough orefields. 

The total cost of all these developments will probably exceed 
our estimate by £700,000 to £800,000, owing partly to additional 
processing plant we are installing and partly to an increase in the 
size of our water reservoir, which is now being enlarged to hold 264 
million gallons, and partly to the increased cost of foundations, 
raw material and wages. 


A COMPLETE UNIT 


When our Ebbw Vale plant is complete you can be definitely 
positive it will be the most modern and efficient complete steel, 
tinplate and sheet unit in this country or on the Continent, and 
equal to the most modern in America, and capable of a lower pro- 
duction cost than is possible in America, and I have not the 
slightest doubt that you will be justifiably proud of it. 

We shall assemble coal from our own nearby coalmines, con- 
verting it into coke and by-products in our new coke ovens and 
by-product plant. We shall consume the coke in adjacent blast 
furnaces, where ore will be converted into hot pig metal, which 
will be transferred to the adjoining steel plant. The steel plant 
will be fuelled by gas drawn from the coke ovens and blast 
furnaces, and the hot pig metal will be converted into suitable 
steel which will be conveyed to the adjoining hot strip mill. 
There it will be rolled into steel strip and passed on to the nearby 
cold reduction mills, where it will be reduced and processed and 
transferred to the adjoining finishing departments. 

Thus we shall on the one site assemble raw coal and ore and 
in one continuous process, without intervening carriage, convert 
them into finished tinplates and sheets and other products of the 
highest quality. One of the blast furnaces at Ebbw Vale is 
expected to commence production next month, a little later than 
we had hoped, and a second blast furnace should be operating 
early in January next. These two blast furnaces will each have 
a capacity approximating 3,500 tons per week, so that during 
the current financial year some profit may be expected from our 
new Ebbw Vale works. According to contractors’ promises, the 
whole works should be completed by the end of June next. 


THE CURRENT YEAR 


Now permit me to make a few remarks about the prospects for 
the current year. To the best of my belief and judgment, I 
think the current year will yield profits in excess of last year, 
because demand has much improved and shows no sign of 
abating, and this increased activity has enabled us to put into 
operation a larger percentage of our finishing plant. We have at 
present approximately 25 per cent. of our finishing plant idle, 
due mainly to our obligation to supply steel to independent re- 
rollers, but we are arranging, pending completion of our Ebbw 
Vale plant, to import steel to enable us to increase operations in 
our finishing departments. 

Meanwhile, it is interesting to note that in recent months we 
have produced more tinplates and sheets than ever before pro- 
duced in the history of the company. This has been made 
possible by reason of our purchases in recent years of competing 
re-rolling businesses. Our present weekly production of tinplates 
and sheets exceeds 8,000 tons and 3,700 tons respectively. During 
the year under review the profits on these two products repre- 
sented less than 50 per cent. of our total profits. 


TRIBUTE TO THE STAFF 


Before concluding, I want to say a few words about our 
organisation. No company could have more loyal or more indus- 
trious senior officials and staff. No chairman could be more 
proud of them than I am. I know them to be as efficient as they 
are loyal and industrious. 

We have, in conjunction with our competitors in the tinplate 
trade, expressed our willingness to contribute to a pension scheme 
for our workpeople on a basis which will cost your company—on 
to-day’s output—approximately {40,000 per annum. 

The report and accounts were unanimously adopted. 
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POWELL DUFFRYN ASSOCIATED 
COLLIERIES LIMITED 


THE POWELL DUFFRYN STEAM COAL 
COMPANY, WELSH ASSOCIATED 
COLLIERIES 


MR EDMUND L. HANN’S SPEECH 


At the annual gene:al meeting of Powell Duffryn Associated 
Collieries Limited, held on July 14th, the chairman, Mr Edmund 
L. Hann, after dealing with the accounts, referred to the modest 
increase in the profits for the year despite the substantial provision 
against all amounts overdue from Spain. The company’s Spanish 
business had been considerable and substantial sums of money 
were outstanding in that country. Nevertheless, the position 
should not be viewed too despondently since Spain, before the civil 
war started and for a great number of years, had a credit trade 
balance with Great Britain and would certainly wish to trade again 
as soon as her internal difficulties had been overcome. 

At the end of 1936 and since the beginning of 1937, there had 
been a very appreciable increase in demand. The company’s 
collieries, although working regularly, had been unable, for reasons 
which would be well understood by those acquainted with mining 
conditions, suddenly to increase outputs to an extent sufficient to 
meet the requirements of all their customers. Everything practicable 
had been done to overcome this shortage, with the result that the 
output since the beginning of January had been considerably 
increased. 

In the latter part of 1936 the representatives of the colliery 
owners and of the mine workers had started a series of frank yet 
friendly discussions, which culminated in the acceptance of a new 
Wages Agreement nearly six months before the expiry of the old 
The workers had received as from April 5th last substantial iricreases 
in earnings, which they might not otherwise have enjoyed until 
October 1st next. 


SUBSIDISED GERMAN EXPORTS 


[fhe welcome increase in demand was principally due to the 
unprovement in the inland market; the picture so far as export 
trade was concerned was a different one. He felt it his duty again 
to draw attention to the alarming decrease which had taken place 
in this country’s export coal trade since 1929. This was principally 
due to the heavily subsidised exports from Germany. Last year 
the question of a Government grant to subsidise coal exports from 
this country was much discussed, and it must again receive con- 
sideration, otherwise the chance of any satisfactory arrangement 
being reached in regard to a European Coal Cartel would be remote. 

Shareholders would be aware that a Government Committee 
had been appointed to report upon the organisation of the distri- 
bution of electricity in Great Britain. Among other recommenda- 
tions made by this Committee, there was one that the distribution 
of electricity, unless provided by statutory undertakings, should 
be made the subject of compulsory purchase on a “ cost less 
depreciation basis.’ This proposal was almost the equivalent of 
confiscation, for no consideration was being given to the supplier's 
loss of profit and goodwill. The company intended to take all steps 
possible in conjunction with other colliery companies similarly 
placed to prevent such unfair proposals being put into effect. 


OIL FROM COAL 


Shareholders would have seen in the Press that the company 
had made proposals to the Government in regard to the installation 
of an oil from coal plant, and that the Government had set up a 
Committee to deal with this matter. The company’s officers had 
given evidence before this Committee and awaited with a great 
deal of interest the Committee’s report. The erection of such a 
plant would be of incalculable value both to the country and to 
South Wales. 

The great improvement which was taking place in heating 
appliances had increased the demand for all grades of smokeless 
fuel, and the public had been quick to show its appreciation of 
PhurnoD, which could be burnt with the highest efficiency under 
the most exacting conditions. The result had been that for the yea1 
under review sales had increased very materially. 

The directors’ report and accounts were adopted, and the 
dividends recommended were duly declared. 

The annual general meetings of The Powell Duffryn Steam Coal 
Company, Limited, and Welsh Associated Collieries, Limited, were 
subsequently held, at which the reports and accounts were adopted 
and dividends recommended duly declared. 
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PALESTINE ELECTRIC CORPORATION 
LIMITED ' 


FURTHER SUBSTANTIAL PROGRESS 


The fourteenth ordinary general meeting of the Palestine 
Electric Corporation, Limited, was held, on the 15th instant 
at 2 Grosvenor Gardens, S.W. 

The Right Hon. Viscount Samuel, P.C., G.C.B., G.B.E. (thy 
chairman) said that notwithstanding the serious unrest in Pajg. 
tine during the year the Corporation's business had continye 
its uninterrupted progress. Their policy of reducing whenever 
possible the rates of charge for electricity had resulted in , 
steady rise in the consumption. In 1936 the units sold were 3 
per cent. more than in the previous year, and the gross reveny 
19 per cent. more. The operating expenditure was higher jn , 
somewhat greater ratio, mainly owing to the effect of drought ig 
restricting the output of their hydraulic power station and oblig. 
ing them to use the fuel stations to a greater extent. The dis. 
turbances of last year involved them in special expenditure o 
£17,078, which had been charged to the share premium reserve, 
which now stood at £322,346. Their depreciation reserve amounted 
to £366,854. The profit amounted to £242,208, and a final diy. 
dend of 5 per cent., free of tax, was recommended on the ordinary 
and ‘‘ A’”’ ordinary shares, making 7} per cent., free of tax, for 
the year, the same as last year. In their desire to give th 
consumer the advantage derived from increased sales the directon 
had again made considerable reductions in various classes of rates 
charged, which had come into force this year. 

The expenditure in 1936 on capital account was £407,593. The 
extension of the building of the Haifa Power House was completed 
during the year, and the two additional boilers for that power 
house were now installed. Work on the Reading power hous, 
north of Tel-Aviv, which began on April 16th of this year, was 
proceeding with all speed, and it was expected that the station 
would be brought into use early next year. With its completion 
the total installed capacity in all their stations would be 77,00 
kw., distributed between the Jordan Hydro-Electric and the fuel 
power houses in Haifa and Tel-Aviv. 


INCREASE OF CAPITAL 


The continued expansion of demand had necessitated consiler- 
able capital expenditure, and to meet this and to provide for th 
requirements anticipated in the near future the directors propos 
that a further issue of share capital should be made at such time 
as the market conditions were favourable. At present they wert 
of opinion that the issue should take the form of preference shares, 
ranking junior to the existing preference shares. In view o 
anticipated future developments it was proposed that the increas 
in nominal capital should be from £2,500,000 to £4,000,000, 
though it was not intended at once to issue shares to the whole 
amount of the increase. 

The directors desired to express their appreciation of the wotk 
done by their staff in Palestine during the year under review. 
The large amount of new construction that was being carried ot 
and the rapid expansion of their normal operations, together with 
the very difficult conditions that had prevailed for some time 
over a large part of the country, had made the year a strenuols 
one for their employees. 

It was not the occasion on which he should engage in 4 general 
review of the situation in Palestine in the light of the Report a 
the Royal Commission and the statement of H.M. Government with 
respect to it. But so far as the position of the Corporation wa 
concerned they had no doubt that whatever changes might be 
made, the rights under the Concessions that had been granted 
with the approval of the Mandatory Power would be fully recs 
nised. The Royal Commission’s Report recommended that, “ls 
the event of partition, agreements entered into by the Govert: 
ment of Palestine for the development and security of industne 
should be taken over and carried out by the Governments of tht 
Arab and Jewish States. Guarantees to that effect should b 
given in the Treaties.’’ The directors, having made a close study 
of the Report so far as it affected the Corporation, would submit 
representations to H.M. Government on certain specific points. 

The steady progress of the undertaking continued. The firs 
five months of this year showed a further advance in revel 
on the favourabie figures of last year. Under ordinary conditio™ 
of peace and order there was no reason to doubt that the prospenty 
which had been achieved in the past would be fully maintained 
in the future. 

The report was adopted, and at an extraordinary general meet: 
ing the capital increase was approved, as were also certain mine! 
alterations in the Articles made to comply with the requiremett 
of the London Stock Exchange. 

















Je 


The 
porati 
Mr 
cation 
66 pe 
Empit 
under 
51 pel 
Dur 
the v 
surplu 
sidera 
reserv 
Inte 
incom 
the pi 
The 
£{12,8; 
cent. 
year | 
previc 
had fp 
years 
9 per 
The 
three 
the ti 
accou 
accou 
accou 
from 
hopec 
tions 
After 
they 
Th 


M 


Th 
19th 
Mr 
their 
In 1¢ 
one ¢ 
tory 
at th 
carrie 
£20,0 
only 
what 
A 
of A 
Perio 
comb 
at [ 
amou 
well 
woul 
Th 
and 
facto 
been 
was | 
hew 
to Je 
some 








tine 
int, 


work 
view. 
1 out 
with 
time 
uous 


neral 
rt of 
with 
was 
t be 
nted 
eco: 
“To 
vern 
stries 
f the 
d be 
tudy 
bmit 


venue 
tions 
yerity 
nined 
meet: 
nino! 
nents 





July 17, 1937 


FURTHER ADVANCE IN REVENUE 


The forty-ninth annual general meeting of the Trustees Cor- 
poration, Limited, was held, on the 14th instant, in London. 

Mr W. Sandford Poole (the chairman), referring to the classifi- 
cation of the securities held by the corporation, said that nearly 
66 per cent. represented investments in Great Britain and the 
Empire. Nearly 74 per cent. were of an industrial nature or 
under the heading ‘‘ Banks, insurance and financial,’’ and over 
51 per cent. were classed as ordinary and deferred. 

During the year to May 31, 1937, the position revealed by 
the valuation of their investments still further improved. The 
surplus at that date over the balance-sheet figure was very con- 
siderable, with the result that the margin over and above capital, 
reserves and carry-forward was much in excess of a year ago. 

Interest and dividends for the year, less requirements for 
income tax, amounted to £148,662, compared with £134,651 for 
the previous year. 

The total met revenue, at £114,901, showed an increase of 
{12,876. The directors recommended a final dividend of 7 per 
cent. on the ordinary stock, making a total distribution for the 
year of 10 per cent. less tax, compared with 9 per cent. for the 
previous year. The three years to May 31, 1935, 1936 and 1937, 
had proved years of steady recovery in revenue. In those three 
years the dividends on the ordinary stock had been 8} per cent., 
9 per cent. and 10 per cent. respectively. 

The directors had come to the conclusion that this year, after 
three years of steady expansion in revenue, wisdom dictated and 
the time was opportune for the creation of a dividends equalisation 
account. In the report now submitted they had set up such an 
account by providing, in effect, {12,513 from the net revenue 
account of the year and {27,487 from the balance brought forward 
from last year, making a total of £40,000. By this means they 
hoped to ensure a stabilising element in so far as future distribu- 
tions on the ordinary stock of the corporation were concerned. 
After providing for the appropriations and dividends recommended 
they carried forward the substantial sum of £72,855. 

The report and accounts were unanimously adopted. 





MILLARS’ TIMBER AND TRADING 
COMPANY, LIMITED 


LARGER PROFIT 


The annual general meeting of this company was held, on the 
igth instant, in London. 

Mr James White, LL.D. (the chairman), said that in 1935 
their profit was £78,265, while in 1936 it had increased to £87,699. 
In 1934 they had shown a trading profit of £33,012 and in 1935 
one of £92,465, and in 1936 it was £110,699, indicating satisfac- 
‘ory progress. In 1935 they had owed their bankers £35,522, but 
at the end of 1936 they owed them nothing. In 1935 they had 
carried {11,200 to depreciation ; in 1936 they were carrying 
+20,000 to depreciation, and in doing so they were considering not 
only the purposes of the moment but were looking forward to 
what might be necessary for the proper conduct of the business. 
A large amount of their prosperity was due to the prosperity 
ot Australia, and that country now appeared to have reached a 
period of considerable prosperity. A statement setting out the 
combined financial position of the company and its subsidiaries 
at December 31, 1936, showed that their circulating capital 
‘mounted to £655,400. The prospect was that, if things went as 
Well in the current year as in the past year, the combined account 
would not show anything worse than what was now shown. 

The production of timber for consumption in the Australian 
and overseas markets had again increased and there was a satis- 
factory reduction in stocks. Trade in Australian markets had 
been well maintained. Generally, a large portion of their business 
“as done in railway sleepers, and they were continually adding 
al Tailways to the buyers of Jarrah sleepers. The same applied 
. — flooring, which had been made popular in this country 
- years ago and the success of which was increasing. 

verseas trade had been reasonably good. The Philippine 


“ompany had done very well, its turnover being a record. The 

“achinery companies had also had a record turnover ; 1936 had 

to as very good year, and, although the turnover for 1937 up 

in ta Present was somewhat better, the profit probably would 
e affected. 


wine and accounts were unanimously adopted, and new 


of association were approved. 
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THE TRUSTEES CORPORATION 
LIMITED 


SOUTH AFRICAN BREWERIES LIMITED 
FRESH RECORD ESTABLISHED 


The forty-second ordinary general meeting of the South African 
Breweries, Limited, was held, on the 14th instant, at Winchester 
House, London, Mr John Stroyan, ].P., D.L. (the chairman), 
presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the present was the twenty-second year in 
succession in which it had been his privilege to be the chairman 
of this outstandingly successful company. During the long term 
of his chairmanship they had experienced good years and in- 
different years, but they had never failed to pay a satisfactory 
dividend, and those who had steadfastly held their shares had 
shared in the company’s prosperity. 

The net profit for the year under review of £556,422 was a 
record, and showed an increase over last year’s record figures of 
£84,007, less an increased charge of £10,000 for income tax, or a 
net increase of £74,007. With regard to the current year, pros- 
pects were entirely good, their sales to date showing continued 
improvement. 

He had returned two months ago from a visit to South Africa, 
where he had gone into the company’s affairs. 

He had come back much impressed with all the developments 
he had seen. Those developments were due to the helping hand 
of a not only sympathetic, but a very able and competent 
Government, every member of which was anxious and active in 
the development, on sound lines, of the country. South Africa 
was a land of much promise. Her men were capable and active 
and justly loved and were proud of their country, and had played 
the game. 

A big effort was being made to cultivate the tourist traffic. 
That was as it should be, and it would draw many to benefit by 
and enjoy the beautiful climate and in many ways help South 
Africa. 

The Right Hon. Sir A. Griffith-Boscawen, P.C., J.P., vice- 
chairman, in seconding the motion, said he wished to express 
how glad everybody was to see their chairman once again pre- 
siding at their meeting after an absence through temporary ill- 
health. (Cheers.) 

The report and accounts were unanimously adopted. 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the 10 days ended July 10, 1937, 
amounted to {20,224,000, against ordinary expenditure of 
£30,822,000. After allowing for an increase in Exchequer Balances 
of £20,226, the operations for the period, as shown below, increased 
the gross National Debt by £10,618,000, to approximately £7,993 
millions. f 

(000’s omitted) 





£ 
F BUMS... csseseriscsaesse + 230,141 | National Savings Certificates -- 500 
2h Net, Defence Bonds + $1,435 | Bank of England Advances ... — 49,250 
Land Sett. (Fac.) Acts ......... - 8 | Public Department Advances — 745 
New Sinking Fund ............... _ 471 
Exchange Equalisation Account — 200,000 
+} 261,584 — 250,966 


t Including £575 millions on account of Exchange Equalisation Fund. 


An analysis of the approximate position of the National Debt 
as at June 30, 1937, appeared on page 45 of The Economist of 
July 3, 1937. 
eee 

Total Receipts into the Exchequer 
ee 


April 1, April 1, Eleven Ten 
ates 1936, to 1937, to | Days to | Days to 
july 11, July 10, | July 11, | July 10, 
1936 1937 1936 1937 
ORDINARY REVENUE £ £ £ £ 


17,725,000} 20,276,000} 7,130,000} 7,466,000 
4,490,000] 5,200,000} 330,000} 290,000 
24'340,000| 26,130,000] 3,490,000} 2,030,000 
4,440,000] 4,820,000} 550,000} 380,000 

100,000] 120,000 30,000 





51,095,000} 56,546,000} 11,510,000) 10,196,000 








Total Inland Revenue ..............- 
Customs and Excise— 
CUSTOMS .....ccercrcecccseccereccsceeeeecssrees 57,831,000} 61,565,000} 8,011,000} 6,843,000 
enc icptoceeusvaovenubies 26,500,000] 28,100,000] 1,400,000] 1,400,000 
Total Customs and Excise ......... 84,331,000] 89,665,000} 9,411,000) 8,243,000 
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Revenue 


SPAR OER EERE REESE REESE H EEE SEO EEE TEES 


1,633,734] 1,376,885 
128,636] 242,064 


eeeeeeeeeereces 


Total .......00000 ecvcsccccccccccsoescees 165,972,026] 176,907,272) 25,881 370) 21,673,949 








Total Issues out of the Exchequer 
to meet Payments from 


Eleven Ten 
days to | days to 


a) Ee 





rears. 
I iliac hatedlaaemiiinainteaseia 10,660,712]10,383,352 
Oteer Ce Consalidated Fund — 229,614 5 
i aha ca tala 86,453,212} 89,562,829] 11,138,790|1 1,209,783 





SELF-BALANCING EXPENDITURE 
Post Office Vote and Vote for Broadcasting 








¢ Motor Vehicle Duties apportioned to Road Fund treated as Self-Balancing in 1936-37 
Bow added to Revenue and Expenditure figures for purposes of comparison. 


The aggregate revenue from April 1, 1937, to July 10, 1937, 
is shown below :— 





(000’s omitted) 
£ £ 
Expenditure .........:0sssccessscoesees 290,850 | Revenue ..............cocccsssosssevecses 159,037 
Decreases in balances ............... 
Gross ae ene £82,645 
ss— 
New Sinking Fund* 1,916 
Old S. Fund, 1907-8 
Net borrowing ............:..ccceeeees 80,720 
239,850 239,850 


* Authority will be sought in the Finance Bill to meet the Statu Sinking Funds 
im 1937 by borrowing. ee 
Movement 


POSITION OF THE FLOATING DEBT aimees 


July 11,’°36 Mar. 31,°37 July 10,'37 July 10, °37 

Ways & Means Advances Outstanding : £ £ £ 
Advances by Bank of England...... wa alk si — 49, ,000 
Advances by Public Departments 27,370,000 23,535,000 17,420,000 — 745,000 

Treasury Bills outstanding ............ 806,245,000 674,595,000 868,360,000* + 230,130,000 


Total Floating Debt ......... 833,615,000 698,130,000 885,780,000 + 180,135,000 


* Includes £2,000, the proceeds of which were not carried to the Ex uer within 
the period of the account. _— 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for 440,000,000 T. Bills were o on July 9, 

1937. The amount applied for was 477,565,000. Tenders were 

for Treasury bills at three months dated Monday to 

Friday, at {99 17s. 2d. about 22 per cent. and above in full; 

Saturday at {99 17s. 3d. and above in full. The average rate per 
cent. was Ils, 0°17d. 














Date Amount Total Amount Average 

Offered | Applications Allotted Rate % 

£ £ s. d 
anuary 4, 1935 .............. | 30,000,000 49,560,000 27,500,000 0 6 1-64 
uly 5, 1935 me 60,905,000 40,000,000 012 4-32 
anuary 3, 1936 .... vail 68,075,000 35,000,000 0 10 10-72 
uly 3, 1996 ...............000 50,000,000 72,750,000 50,000,000 012 1-27 
anuary 1, 1937 .............. | 40,000,000 75,450,000 40,000,000 012 5-63 
Thy IEE dadbecescccsnsneee 45,000,000 73,025,000 43,000,000 0 10 10-88 
juz TD sentrenermevcinee 45,000,000 72,860,000 42,000,000 O1ll 0-45 
ME Wa SOT vcerecebasnsoeunen 40,000,000 77,565,000 36,000,000 011 0-17 


NATIONAL SAVINGS CERTIFICATES 














Total Sales of Savings Certificates | eee Value 
Week ended OBB, DOGD  ccectccdccstoscrocccscssscs 520,867 ads 


Week ended ER 


630,810 47 
February, 19 1,297,814,821¢ 1,019,798,982 





to July 3, 1937 .... 








At the end of il 1937, the amount remaining to the credit 
780,726 807 5 Certificates, excluding interest, was 
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SS , 
ee ee 


THE BANKERS’ GAZETTE 








BANK OF ENGLAND 


RETURN FOR WEEK ENDED WEDNESDAY, 


JULY 14, 1937 
ISSUE DEPARTMENT 
£ 
Notes Issued :— Government Debt ............. - neh 
In Circulation — .........++00+. 493,405,804 | Other Government Securities 184,147,33) 
In Banking Department ... 33,000,821 | Other Securities .................. 4,828,764 
Silver Coin .........ccseersesseeees 8,805 
Amount of Issue 200,000,00 
colons Bion”. San 
526,406,625 526,406 625 
BANKING DEPARTMENT 
P ) Capital ........000 14,548,000 Government Securities ......... 103,960,695 
geusivtdeippbecbeotnesesnesabete Bh mya —— a 
Dblic Deposits® ..........0000 120,702 

on tl Advances ... {8,818,835 

Bankers ...... 89,172,522 Securities ...... £20,742,644 
Other Accounts {37,129,203 ————— 29,561,479 
commences $96,901,725 | MOOES........-000reccsscccnsceccececes 33,000,821 
Gold and Silver Coia ............ 947,801 
167,470,796 167,470,796 


°] , Sa Commissioners of National 
etiafing Racheqem, Govt Beam. Debt, 





Inc. or Dec. on 
Last Year 


Inc. or Dec. on 


July 14, 1937 Last Week 


Both Amount, 
Departments 
























£ £ 

Note circulation. ........csscccccocccsscees 493,405,804 + 50,147,042 
Public PA GI ES A 23,120,702 + 2,728,871 
Bankers’ SUD secevsbintntipadabsadiniaed 89,172,522 — 1,464,891 
Other de ts Pee eee eee O ESS) 37,129,203 —_ 3,554,487 
Total outside liabilities.................. 642,828,231 + 47,856,535 

Capital and rest...........ccccecsceeeeeeee 18,048,369 - 9; 
— 56,676,337 
+ 2,954,791 
a 
department — 727,16 
Coin and bullion (bank's reserves)... + 95,400,137 
Reserves of notes and coin in banking eee 
Se scipcilaidpaiiclen telliva ibis 33,948,621 1,078,707 — 14,746,906 

of reserve to outside lia- — 

oe — 06% | — 94% 

(d) stocks to deposits and ; 

notes (‘ reserve pao) aie 50-9% — 0-6% + 11:9% 


(000’s omitted) 








195,152 327,320 140,603 | 6,279 
7 035 
July 7 198162 327 50% | 103,961 22H 


BANKERS’ CLEARING RETURNS 


LONDON 
(000’s omitted) 








january 1 to June 30 ....... o- | 19,041,776 
ended June 7 ........ . 871,9 
Week ended July 14 ...... ees 777,621 
Total to date, 1937 ............. ne 
Total to date, 1936 ............... 
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PROVINCIAL 
(000’s omitted) 














Week ended Month of June January 1 to 
July 10 July 10 
1996 | 1937 | 1936 | 1937 | 17°F | 3936 | 1937 
cb Lg f 
No. of working days : £ % £ 
BIRMINGHAM pai 2,661 | 2,737 | 9,988 | 10,853 | + ‘8-6 | 71,999 | 74,648 
BRADFORD ......... 903 | 960] 3,592] 4, +19-1 | 27,204 | 29,573 
BRISTOL ....ss0e00 1,199 | 1,202 4,905 5,896 | +20-2 | 33,686 | 34,229 
DUBLIN ......02+00000 5,008 | 5,430 -- — _— 159,794 | 165,428 
SEI cscotecetvieniplion 815 | 933] 3,221 | 3,770] +17-0!| 22.480] 25,505 
LEEDS _...-.ssseeeeeee 667 879 3,455 4,191 | +21°3 | 25,726 | 28,857 
LEICESTER .......+. 622 718 2,802 4 +17-1 | 20,231 | 21,073 
IVERPOOL ......... 6,061 | 6,539 | 23,279 | 27,683 | +18-9 | 167,003: | 198,007 
MANCHESTER 9,624 | 10,654 | 39,719 | 48,340 | +21-6 | 277,966 , 
NEWCASTLE ...... 1,226 | 1,340 5,336 6,165 | +15-5 | 35,857 | 39,991 
NOTTINGHAM ...... 466 537 1,808 2,175 | +20-2 | 14,124] 14,639 
SHEFFIELD ......... 773 927 4,119 4,622 | +12-2 | 27,345 | 30,614 


————$—$—. |§ — | | —— —————_ | —— |] -— | —_ 


+18-6 | 823,415 | 971,487 





OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Spain appeared in The Economist 
for August 15. Danzig, Portugal, Turkey in June 26. Egypt, Java, Latvia, 
Norway, Finland, Sweden, Japan in July 3. tine, Bank of International 
Settlements, Denmark, Lithuania and Poland in July 10. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 


US.F.R. Banks July 16, July 1, July 8, 
RESOURCES 1936 1937 1937 
Gold Certificates on hand 
and due from the Treasury| 8,186,520 | 8,836,900 | 8,834,910 


June 24, July 15, 
1937 1937 


8,835,410] 8,835,410 


Total PeSETVES ........0ceeees 8,486,720 | 9,169,640 | 9,158,690 | 9,123,470) 9,152,780 
Total cash reserves ......... 287,650 322,490 313,310 277,660 9 

Total bills discounted ...... 2,900 13,300 9,930 13,020 15,050 
Bills bought in open market ,080 4,280 3,800 3,670 3,590 
Total bills on hand ......... f 17,580 13,730 16,690 18,640 


3 
5 
Industrial advances ......... 29, 
Total U.S. Govt. securities | 2,430, 2,526,240 | 2,526,190 
Total bills and securities ... | 2,465, 2,565,830 | 2,562,070 | 2,564,660) 2,566,590 
Total resources ............... 11,751,470 {12,475,820 |12,496,480 | 12,436,190) 12,594,740 
LIABILITIES 
Federal Reserve notes in 
actual circulation ......... 4,006,010 | 4,162,830 | 4,206,480 
Aggregate of excess member- 
ban! reserves over re- 


22,150 21,780 21,760 


4,252,420} 4,213,900 


quirements ............... 2,920,000 810,000 870,000 880,000} 960,000 
Deposits—Mem ber - bank— 

reserve account ......... 5,871,750 | 6,854,410 | 6,900,290 | 6,826,710] 6,927,950 
Government deposits ...... 500 150, 92,810 940 
Total deposits echbebacss phase 6,730,060 | 7,328,850 | 7,278,170 | 7,212,350) 7,292,810 
Capital paid in and surplus | 301,840 | 305, , 305,700] 305,800 
Total | Pee 11,751,470 |12,475,850 |12,496,480 | 12,436,190) 12,594,740 
Ratio of total reserves to 


deposit and F.R. note 





lial ilities combined ...... 79:0% 79°8% 79°7% 796% 795% 
US.F.R. BANKS AND 
Treasury ComBINneD 
Resources 
Monetary Gold Stock ...... 10,629,000 |12,270,000 |12,318,000 | 12,376,000) 12,423,000 
Treasury and National 
Bank cate sbeaevedivig 2,496,000 | 2,550,000 | 2,551,000 | 2,552,000} 2,551,000 
_Liasiities 
Money in Circulation eddhes 6,190,000 | 6,394,000 | 6,448,000 | 6,524,000} 6,457,000 
reasury Cash and Deposits 
with Federal Reserve 
UN cite tii Leet: 3,021,000 | 3,547,000 | 3,538,000 | 3,612,000! 3,640,000 





NEW YORK FEDERAL RESERVE BANK.—In $'s 


(000’s omitted) 

July 16, ; June 24, ; Julyl, | July 8, | July 15, 
Total 1936 1937 1937 1937 1937 
Total Fond ROSeEVeS | oncsssess 3,161,730 | 3,463,120 | 3,479,000 | 9,368,820] 3,432,940 
Bille bon ecounted ...... 2,100 5,930 4,910 5,71 8,570 
Tot On t in open market 1,100 1,550 1,540 1,410} 1,340 
Total billy ao tacSecurities | 680,560 | 725,090 | 725,090 | 725,030} 725,090 
Deposits Me nieeerties «-- | 671,090 | 738,420 | 737,380 | 738,040) | 740,820 


serve account ......... | 2,553,780 | 3,023,150 | 3,064,440 | 2,956,830) 3,026,780 





83-99, 


83-9% 


FEDERAL RESERVE REPORTING MEMBER BANKS. 
In $’s (000,000’s omitted) 
July 8, | June 2, | June 9, ; June 16,; June 29,) July 7, 
Loans, totalt 1936 |" 1937 |° 1937 |° 1937 | 1937 | "1937 
dis sch epapbsidtaandbe 8,357 9,571 9,647 9,741 9,766 9,760 


MVOCUMMORES.....:.....0.-0.4..0 ; 3 12 
Reserve with Federai ” Re: 14,105 | 12,587 | 12,567 | 12,832 | 12,648 530 


nent Bank echo bhiswbasites 4,672 | 5,278} 5,367] 5,280] 5,335 | 5,400 
= mm banks estate 2,487 | 1,766] 1,751 | 1,774] 1,734] 1,783 
Thanand deposits eee 14,630 | 15,274 | 15,506 | 15,242 | 15,289 | 15,186 
[emacs snr 4,999 | 5,231 | 5,233] 5, 5,233 | 5,235 
Due te nent deposits ......... 836 142 103 547 549 547 
a 6510 | 5,699 | $618! 5,633! 5,557! 5,633 





tin this item com ‘ 2 : 
‘ , parison between May 20, 1937, rds and weeks is 
affected by a re renee . ay onwa preceding 


AUSTRALIAN COMMONWEALTH BANK 


In £’s (000’s omitted) 

July 13, June 14,; June 21,| June 28, | July 5, ; July 12, 
Gold and Enguat’ 1996 |” 1937 '|” 1937 ||” 1937 '| ~ 1937" |” 1937" 
Other coin sterling ... | 16,004 | 16,011 | 16,011 16,011 | 16,011 | 16,009 


Money at thouion and cash | 6,604 | 5,862 | 5,223 | 5, 5,236 | 5,665 

Short-term lot call—London | 17,932 | 95,343 | 97,461 | 96,484 | 31,553 | 31,228 

hares shia | te | stat | at | otie| has 
Sree Mei i 1 s , , y 

. and advances .... 8,402 | 9,443 | 9,383 | 9,328] 10,391 | 10,336 

Rot asued 7,038 
ieteietlei id 47,038 | 47,038 | 47,038 | 47,038 | 47,038 | 47, 

Premium on gold 7,753 | 7,753 | 7,753 





Maetinseniececen. 65,166 86,784 | 84,773 | 84,205 
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RESERVE BANK OF NEW ZEALAND .—In {'s (000’s omitted) 





















July 6, 
1936 
ot Id 2,801 
exchange ............ 22,120 21,177 21,542 
Advances to State ........... ee 106 4364 " 988 
Investments................+.-. 2,038 ‘ 2,906 2,906 
LIABILITIES 
Osa 10,114 12,842 12,759 12, 2 
Demand liabilities :— ’ . - ae 
EE 8,976 8,106 7,642 7,361 5,972 
CE oo vvnciscisserearscerse 6,745 9,576 10,161 10,818 10,375 





96-5% 78:4% 78:5% 79:0% 77:6% 
BANK OF CANADA.—In $’s (000’s omitted) 





July 8, June 23 une 30, uly 7, 
Assets 1936 1937" | “1937 | 2987 
Reserve, of which ..............cccccssseeess 191,641 | 212,250 | 202,135 | 201,462 
Gold coin and bullion .................. 79, 181,137 181,543 181,524 
Investments...............ccceeeeeceeeeeeee 111,497 139,330 144,230 138,943 
LIABILITIES 

Note circulation .................c.ccccceeeeee 99,064 131,247 183,141 135,801 
Deposits : Dominion Government ...... 15,988 18,770 14,590 12,333 
Chartered banks ............... 186,577 191,893 189,836 183,887 

Ratio of reserves to notes and deposit 
i hdecioinchiieiheasiieneieeniisiiinésenteadete 63-4% 61:9% 59-8% 60-5% 


SOUTH AFRICAN RESERVE BANK.—In /’s (000’s omitted) 
July 10,, June 11,/ June 18,) June 25,) July 2, | July 9, 
7 


ASSETS 1936 1937 1937 1937 1937 193 
Gold coin and bullion ......... | 22,906 | 25,200 | 25,069 | 24,409 | 23,234 | 23,232 
Bills discounted : Foreign ... 7,440 5,905 6,270 6,285 4,772 4,405 
Investments.................00005 1,737 1,729 1,729 1,729 1,729 1,729 
Other assets .............ceceeees 12,216 | 12,806 | 12,405 | 11,599 | 12,458 | 11,390 
LIABILITIES 
Notes in circulation ........... 14,204 | 15,627 | 15,124 | 15,416 | 17,035 | 16,013 
Deposits : Government ...... 1,487 1,787 2,572 2,168 1,585 1,578 
Bankers ............ 24,823 | 20,207 | 18,875 | 18,526 | 17,569 | 17,476 


53-6% | 59:0% | 58-7% | 58-8% | 58°5% 


RESERVE BANK OF INDIA.—In Rupees (000’s omitted) 


58-3% 


July 10, ; June 25, July 2, July 9, 
ASSETS 1936 1937 1937 1937 
Gold coin and bullion ..................065 44,42,17 | 44,41,57 | 44,41,57 | 44,41,57 
BNP IIE bic datiicuescachosankcscnivanciecese 64,27,52 36, 56,90, 57,21,68 
Balances abroad ..............cscceseeeeeeeees 12,75,54 22,82,16 19,95,92 17,50,14 
Sterling securities®  ............cccccceeseee 68,31,71 80,30,70 | 80,30,70 | 80,30,70 
Indian Government rupee securities* 23,40,26 | 27,37,23 27,37,23 | 27,37,25 
PIII oiiindsdcevsseresscncesiaciirenses 5,93,46 7,36,31 7,76,24 8,06,59 
LIABILITIES 

Wels cimNNNN ioc. cecscccccceiccccsscscsecs 1,64,64,37 | 1,85,95,49 | 1,87,49,16 | 1,86,14,78 
Deposits : Government...............++00+ 11,57,48 12,61,92 9,69,57 9,75,41 
BIND ccnkesnnencsncirocscacieece 31,93,10 | 29,62,08 | 28,96,02 | 31,57,78 

Ratio of gold and sterling to liabilities 56-3% 59°8% 59-7% 59 -6% 





* Held against notes. 


BANK OF FRANCE.—In francs* (000’s omitted) 





July 10, June 17, | June 24, | july 1, July 8, 
ASSETS 1936 1937 1937 1937 1937 

GIR ccavivdccnersncnaios 54,606,761 | 57,359,105 | 54,859,163 | 48,859,221 | 48,859,359 
Advances on Gold Coin} 1,277,633 | 1,099,156 | 1,099,156 | 1,099,156 | 1,099,156 
Commercial Bills...... 17,064,104¢] 9,860,187 | 10,632,791 | 11,394,964 | 11,192,215 
Bills bought abroad... | 1,257,755 | 1,023,694 ,023, 0,240 868 900 
Advances on securities} 4,754,238 | 4,919,825 | 4,789,093 | 5,842,729 | 5,036,376 

Loans to State without! 
interest : (a) 3,200,000 3,200,000 3,200,000 | 3,200,000 | 3,200,000 
9 (bd) PS vases 4,439,025 | 19,979,739 | 21,379,738 | 22,166,269 | 23,913,748 

0 
Fun 5,707,587 | 5,641,622 | 5,641,368 | 5,641,368 | 5,641,368 
Other assets (exclud- 

forward exch.) 3,907,324 | 3,883,812 | 3,828,772 | 4,235,010 | 4,089,260 


Notes in circulation... | 86,090,396 | 85,798,934 | 85,985,288 oa 88,643,276 





2,179,606 | 2,209,005 088,239 | 2,206,816 
16,357,831 | 15,611,240 | 11,920,996 | 10,326,329 
2,630,770 | 2,648,243 | 2,672,995 | 2,723,964 
Ratio of gold reserve 
to sight liabilities...| 58-3% 549% 528% 475% 48-2% 


TT 
® The gold stock is based on the franc at 49 milligrams on and after Oct. 2, 1936. 
¢ Includes fcs. 10,644,398,000 Treasury Bills. 


THE REICHSBANK.—In Reichsmarks (000’s omitted) 







July 7, June 22, | June 30, July 8, 
ASSETS 1936 1937 1937 1937 
eee i: iio aiuan hn kitisadbeinccnbinwnnte 71,935 68,862 68,954 68,988 
Of which deposited abroad ............... 24,524 19,359 19,359 19,359 
Reserve in foreign currencies ............ 4,923 6,085 5,786 5,682 
Bills of exchange and cheques ............ 4,440,790 | 4,468,963 | 5,322,731 | 4,958,412 
Silver and other Coin .......... cece eeee eee 161,316 264,684 162,184 175,326 
Advances oune se 37,799 44,374 54,561 37,591 
Investments ... as 529,966 403,971 403,994 403,436 
CURE ORRNED  diccnccdiviscccsccccccdicccessoess 547,662 730,195 716,178 706,425 
LIABILITIES 
493,177 493,177 493,177 


RGSSTVES vcccccscsccecsevccebesbes sei say 473,561 

‘ 4,212,979 | 4,428,787 | 4,991,599 | 4,793,340 
763,568 705,983 697,663 
209,387 
1-69% 


Notes in circulation 
Other daily maturing obligations ...... 
Other liabilities .............0c.csceseceesseee 
Cover of note circulation ................+. 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 
uly 9, 10,} June 17,| June 24 uly 1, | July 8, 
Asszts Jie Jeet | Jana Joa” a 1937 

GOI ..ccceccceeecceeceeees {3,743,990 [8,613,113 [9,648,473 |8,688,204 [3,755,667 [8,702,832 
Silver and other coin| 53,748 | 49,042 | 50,804] 50,724; 47,564 | 44,096 
Securities ............... {1,409,843 |1,354,229 |1,370,123 |1,390,977 | 1,420,686 [1,405,865 
Advances ..........-. | 81,174 | 37,292 | 34,092] 92,965 | 34,799 | 32,686 
4,506,325 |4,514,430 


Notes in circulation .. [4,424,956 |4,400,167 4,417,814 
: g'si0 | 223,862 | 195,429 


‘ 165,425 , 
1,034,107 766,032 | 714,503 | 659,031 
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NETHERLANDS BANK.—In florins (000’s omitted) 


y 13,} June 14, | June 21, | June 28, vans 5, | Ju july, - 
Gold — np 196.084 1 -i87 1 945,500 1 5 5008 
is sosualeaidbiiens 1,196, peel, 5249, yo4d, 5 
ie cs..1annts, 644,4 19,047| ° 19,747 |’ 19,144 | "19,192 1264028 
Home bills discounted 40,111 17,881 18,169 18,043 14, "365 14,487 
s and advances 
in current account.. | 126,446 | 171,268 | 166,944 | 178,189 | 170,478 | 168,384 
LiaBILITIES 
Notes in circulation... | 758,057 | 812,570 | 804,631 | 820,562 | 847,542 | 833,343 
Deposits ............... 74,810 | 613,284 | 640,081 | 664,544 | 625,680 | 633,635 


SWISS NATIONAL BANK.—In francst (000’s omitted) 


July 7, ; June 7, | June 15,; June 23, | June 30, ; July 7, 

ASSETS 1936 7 1 1937 1937 1937 
OG. cmetiniiniiniienins, 1,413,216 |2,624,325 |2,624,357/2,624,360 |2,624,397 |2,624,407 
Of which held abroad 180,911 | 534,469 | 534,469] 534,469 | 534,469 | 534,469 
Discounts...............-++ 94,103 11,759 11,273] 11,373 11,043 11,205 
Confederation Bills 55,200 13,150 12,450 11,550 11,550 11,550 
AGVANOCES .....ccecseeeees 74, ‘917 30,857 30,957; 30,027 30,712 30,326 
| ae 45,471 15,876 15, 715} 14, '917 14,825 14,817 

LIABILITIES 

Notes in circulation ... |1,270,190 |1,344,698 |1,324,076/1,330,213 |1,408,616 [1,379,253 
coapeoesisbncdebese 346,206 1,329,081 1,353,022} 1,360,252 1,319,674 1,340,383 


+ Gold revalued from Oct. 7, 1936. N.B.—Exchange Equalisation Fund and assets 
included in returns Dec. 31, 1936, onwards at 538,583,653 fcs. 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) 





AssETs July 7, | June 15, | June 23, | June 30,; July 7, 
Cash 1936 1937 1937 1937 1937 
Gold coin and bullion............ 242,616 | 242,948 | 242,962 | 242,975 | 242,991 
Other exchange ............ 89,229 98,047 98,955 | 100,089 | 103,502 
Bills discounted .................... ,693 | 191,333 | 189,398 | 190,337 | 191,700 
Federal debt  ......... ..ccccecedceee 624,444 | 620,152 | 620,122 | 620,122 | 620,152 
Notes in circulation ............... 896,114 | 822,523 | 788,250 | 895,843 | 842,480 
sciiibechesdietiniinhedboobuiah 279, 317,536 | 352,981 | 244,929 | 308,137 
t ° illings = 1 kg. fine 31, 1936, and after. 
NATIONAL BANK OF HUNGARY.—lIn Hungarian Pengo 
(000’s omitted) 
ASSETS jaly 7, = 15,} June 23, Pa 30, | July 7, 
Metal reserve— 1936 1937 1937 1937 1937 
Gold coin and bullion .................. 78,936 | 84,056 | 84,056 | 84,056 | 84,056 
Foreign Exchange....................s«+ 26,385 | 53,118 | 54,566 53,851 54,694 
Token DosdsTbbenedyshdvebanseevenoed 0,089 9,870 | 10,144 8,363 7,504 
warrants and securities 452,104 | 381, 377,1 399,966 | 372,614 
Advances to Treasury ...................++ 88,695 | 106,707 | 107,207 | 107,207 | 109,102 
Notes in circulation ....................... 361,065 | $78,895 | 369,434 | 437,459 | 405,459 
Current accounts, deposits, etc. ......... 118,434 | 212,451 | 222,477 | 179,634 | 184,887 
Cash certificates ...............sseseeeeseee 97,668 | 92,901 1 | 92,901 | 92,901 
Other liabilities ...............0...00cccccceee 164,979 | 159,802 | 158,753 | 149,988 | 152,335 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K.* 
(000’s omitted) 
June 23, } May 31, June 6, {| June 15, | June 23, 
ASSETS 1936 . 1937 1937 1937 
OA a aN oe a Re OR 2,697,664 | 2,577,919 | 2,578,005 | 2,577,530 | 2,579,224 
Balances abroad and foreign 
CRTDERGY, aso. ccnpcepser ences 36,094 443,925+| 441,580 412,915 394,089 
Discounts and advances 1,613,046 | 1,864,829 | 2,074,914 | 1,899,427 | 1,831,102 
State notes debt balance 2,036,742 | 2,016,905 | 2,016,858 | 2,016,736 | 2,015,945 
LIABILITIES 
Bank notes in circulation .. aera ess mas | 5,788 5,788,903 | 5,688,643 | 5,454,230 | 5,293,492 
BINED cesatpxecocnciaverascoh> 402,223 694,294 709,871 779,222 


* First ra showing ie of dev, October 15, =a t Includes proceeds 


of Swiss joan for Postal Savings Bank of Ke. 322 


NATIONAL BANK OF JUGOSLAVIA 
In dinar (000’s omitted) 


ASSETS July 8, | June 22, ; June 30,; July 8, 
Cash reserve : 1936 1937 1937 1937 
Gold at home and abroad............... 1,532,527 | 1,677,084 | 1,677,733 | 1,683,718 
Other exchange ................... 431,37 866, 880,358 776 
Bills and advances against security...... 1,606,112 | 1,613,265 | 1,629,737 | 1,621,573 
Government advances ..................005 1,660,927 | 1,650, 1,650,636 | 1,650,699 
LiaBriuities 
Sone. jab SENIIIIED.  anancadboncconccuasuncsd eae ees 5,474,161 sons tas 
CONES ccrvcvedcscsvescessdvccsesevesese 641, 280 | 2,215,643 5,145 
Time deposits ..................0.csecceeeseeee 50 50,000 50,000 50,000 


+First return after decree — ket a a was Fisccntiar = 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted) 


rune 3s 
1937 


1,765,820 


June 15, 
1937 
1,786,113 


June 23, 
1937 
1,786,113 | 1,796,764 





bocgempiniebapedecdi 447,859 462,160 422,335 417,494 414,949 
Discounts and advances 1,401,646 | 1,045,562 | 1,043,011 | 1,090,477 | 1,108,545 
Advances to the Treasury . | 2,671,279 | 3,551,463 | 3,551,463 | 3,557,463 | 3,5 


1,237,861 1,213,631 
2,353,924 





3,149,989 | 3,220,941 Siete 
ssivesesesesesueseseeeee | 129,426 | ‘104737 | '104,737 | "103,212'| 103,090 
BANK OF GREECE.—In drachmae (000’s omitted) 
June 30, ; june 7, | June 15, ; June 23, 
1936 1937 1937 


5. 12,828 | 3,336,151 |, 
wea Te *Sasore | sangre 


odewssncnve 3,444,795 
3,557,205 


see etereee 
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BANK OF ESTONIA.—In Est. krones (000's omitted) 





: oa 30,| June 7, | June 15,) jv 
ASSETS 1936 1937 1937 J os _ jms 3, 
Gold coin and gold bullion ............... 34,145 | 34,187 | 34,189 36 ‘ot - 192 
Net foreign exchange ................:00+ 3,071 | 14,881 16, 678 | 15, 888 | 17's; 
Home bills discounted ................++++ 9,818 | 12,307 | 12.214 | 12'354 aa 
Loans and advancs ...............s000s000 9,055 9,302 | 10,253 | 10,457 | } on , 
LIABILITIES 1970 
Notes in circulation ..........0:c0...sss00e 39,372 | 42,092 | 41,722 | 44,509 42,901 
Sight deposits and current accounts.. 26, 975 | 36,739 | 37,541 | 35,098 40. 37 
Ratio of reserve to current liabilities .. | 56- 1% } 62-2% | 62-2% | 62-90, | gy, oe 


MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 












































July 8 July, July 10, July 12,)Ju July 13, July 14, July, 
Same | F)F|F) FF] Fs 
meen tie tie sit it 
Seat MIA AAA lA 
Smenthee| Fe | RTE | ES | E | SE i 
et ae ee eee i 
Deposit allowances: Bank } 
Peete | PTET EL EL ELEL 
a... 
Comparison with previous weeks 
cain Bank Bills Trade Bills 

3 Months | 4 Months | 6 Months 3 Months | 4 Months | 6 Month 
1937 % % N % % 
jest : da | sot | 3 a ABI BE R 
july 1 ri %-t - rit 2-2 24-2 2 
» § 1 ts * 2- 24-2 
» I] +1 te tt i-h 2-2 2 A 3 


LONDON RATES OF EXCHANGE 
1L.—Spot Rates (Range of the day’s business) 


July 9, 
1937 


July 10, 


London on 1937 


Par 
ely 
per 


















New York, $.. | + +864 
















July 12, 


1937 





4-95-95] |4-953-96 /4- as} oi ° 
“4-864 4-96-97 |4-96}-97 |4-97-97} |4- 
128-1284)127§-128§;127 


29-44-46 [29-45-51 \29- 48-53" 29-49-52 |29-49-51 


















July 13, | July 14, | July 15, 
1937 1937 1937 
a 964-974 |4-96} 
973~ - A 984 . -97}- 
71H 8 kl, 128} 


i : 94-94} | 944-4 ~ ae A rt ort. 94 ei 
Milan, L....... 92-464 | 94-15¢ | 94-18: | 948 Oa abs 
Zurich, Fr 25-22} |21-64— [21 -645- 21-65-68 21: "66-69 21- ooh 21-65-67 

66 
Athens, Dr.... | 375 540-555 te 540-555 | 540-555 540-588 540-555 
He’s’fors, M... | 193-23 re Pe, 5 = "aoei000 "Few: 
: 0-1 0-1 0-1 0—100(1)| 70 
Madsd, Pe... fs-204{ | 7100} 721000) 70, 1001) 70 sc) 7 UN oe 
Lisbon, Esc... | 110 110-1104 10-110 et 110170 110-1108 110-1104 
Amst’d’m, Fl.| 12-107 004-03 ‘01 oan -O19-04}/9-01-02} |9-01-2 
Mk. . +43 |12-32-34}|12- 12-34-36 |12-33-36 {12-33-35 
Registered 





Paris, Fr...... | 124-21 |1274- 
Brussels, Bel. | 35-00(a)/29- sae’ 

















4 40-45 | 41-46 “3 48 2-47 24, 
274 | 253-27 2s 27 
25 ~25 F 25 24 -23} 
1428| 14 142h} 1 1423) 1 1484 i 
00 2c x 25 ais 26-26} 
26 25 255-1 26-26) 
} 25} | 243-25 zat 24 249-25} | 243-251 
660-680 | 660-680 Ged | oon-e0d 0-6 
5 616* “17. 617° 617* 616 
624k 624k 624k 624k 624k 
211-221 311-831 211-221 Ty aan oo 
~29 = 
st-it| ak ah | Sota | gat | 
173-1 179-183 | 173-1 17}-1 17}-18i 
Kr 19- 2 19- ‘hs os 19-45-08 19-85-95 |19-85-9% 
holm, 19-35-45 |19-35-45 |19-35-45 
Cop’h’gen, Kr.| 18-1 22-35-45 22-35-45 {22-35-45 
Br. India Rup.|¢ 1 
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Il.—Forward Rates 















(Closing quotations) 

July 9, | July 10, | July 12,} July 13, July 14, | July 15 

1937 1937 1937 1937 193 , 
sa | i 























wwe | Pe] P| Le | | 
gor ver cot . rereer ba | 1 Th ltals it-l} 
na ae ae’ Bae (4) (a) (4) (d) 

| { jee abs oot | fa*) bh | oh 
yee 2» 44h | 48-48 | 38-38 | 3}-35 | 35-39 | 35-4 
ee A Pe LTR 
pone] 2 ER | Pa Parte Pb | art 
1 Month : Phar pf) Ph bee bar bar 
pronkomt.{] 20m | Eel reel ea | er) bb 
(| 1 Month £. eee i. £2. : bes bar 
mane © | eat te te kee ft ath 


ip) Premium, i.e. “ under spot.” (4) Discount, i.e. “ over spot. 
NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and exchange 
tes in New York :— 
July 15, June 16, June 23, June 30, July 7, July 14, 
1936 1937 1937 1937 1937 1937 



























oy Oo of o oO, o 
/o ‘oO /o /o /0 /o 
MONEY oc.20sssrcsscsvessacscovsens 1 1 1 1 1 1 

Time money (90 days’ mixed coll.) 1} 1; It 1} 1} 1} 

Bank acceptances :— ——---——_ Selling Rates ——_-——_—_— 
Members—eligible, 90 days ...... * Ye 4 4 } ' 
Non-mem.—eligible, 90 days ... ; 4 4 
ommercial accept., 90 days........ é 1 1 1 1 1 

Rates of Exchange, Par | July 15 June 30,) July 7, | July 14, 
New York on— Level 1936 1937 1937 1937 

Old par 
4-8666] 5-0162; 4-92 4:9437| 4-96 
“"') |Newpar| 5-0287| 4-93 4°9525) 4-9687 
8-2397| 5-02 4°9362} 4°9512) 4-96} 

Paris ...... Cents for 1 franc 6-63 6-6337| 4-14 3-8662} 3-8825 

Drussi Cents for 1 belga 23-54 16-925 | 16-835 | 16-835 | 16-845 

witzerland ,, |Cents for 1 franc 32-67 | 32-77 | 22-865 | 22-90 | 22-94 

taly “s nts for 1 lira 8-91 7-894 5-26} 5-26 5-26 

Berlin » {Cents for 1 mark 40-33 40-38 40-08 40°15 40-23 
ienna ‘ ts.forAustrn.shig. | 23-82 | 18-88 | 18-75 | 18:76 | 18-79 

1 * nts for 1 peseta | 32-67 13-75 hei doe oes 

° ts for 1 guilder | 68-06 | 68-19 | 54-92 | 54-985 | 55-10 
” 22-45 | 22-045 | 22-11 | 22-18 
9 ts for 1 kroner | 45-37 25-27 24-81 24-89 24-97 
” 25-93 | 25-46 | 25-54 | 25-61 
* tsforldrachmaj 1-294 | 0-94% | 0-90§ | 0-91 0-91 
‘ nts for Can. $1 |169-31 99}7 99 99} 99% 
»  |Cents for 1 yen 84-40 29-425 | 28-70 28-80 28-93 
~ nts for 1 dollar ea 30°25 | 29-80 | 29-80 | 29-60 

_ 9 [Cents for 1 rupee | 61-80 | 37-98 | 37-30 | 37-40 | 37-54 

uenos Aires ,, |Cents for 1 jae 33-52 | 30-62 | 30:73 | 30-82 
ode Janeiro,, {Cents for 1 milreis | 11-96 8-47 8-32 8-32 8-37 


Exchange rates for South Africa, Central and South America and 
ustralasia appeared in the issue of July 3, 1937, pages 48 and 49, The 
reach bank rate now stands at 5 per cent. Other overseas bank rates 
iso appear in the above issue. 

Tae Bank or Lonpon AND SoutH America, Ltp., has received tele- 
raphic advice from the Valencia Branch that the gold surcharge for 
yment of Spanish customs duties has been fixed for the period July 11th 
> 20th at 141-86 per cent. The previous rate was fixed as from’ July Ist 
140-98 per cent. 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
Pr the week ended July 15, 1937, are issued by the Statistical 
‘partment of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 

















Imports Exports 
| Coint To Bullion* Coint 
£ £ £ 
: 3,400 lo-Egyptian 
303 | Sudan............. 2,100 - 
; ae I 
$ oe France........00s0+0 79,552 { 155 
SYFha 2.....ccccceeee. — 
Switzerland ........ 3,500 { ae 
— wvedasner 101,788 
WING caiidnceiconede’ > 
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od at face vaineet value. + Coin which is of 
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IMPORTS AND EXPORTS OF SILVER 

















Imports Exports 
From | Bullion* Coint To | Bullion* Coint 
£ £ £ £ 
New Zealand ...... 3,601 Sweden ... 
COIR is ovisasccicase 2,222 Denmark............ 200 ‘ 
Germany ............ 6,466 eee Germany............ 8,670 a 
ca ; 147 | Netherlands ...... 1,450 os 
8,600 162 | France............... 860 sn 
fra 3,839 331 | Saudi Arabia ...... sii 13,060 
Switzerland ......... aes 31 | Argentina ......... 1,500 af 
NG igi siseiinds a 70,071 | Other Countries ... 1,579 341 
Te rc a. 36,701 a 
Other Countries ... 608 950 
Total ...... 62.037 { 20,508 DUB ons 19,259 | 13,401 


* At current market value. + Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in italics. Other coin is entered at current market value. 


GOLD MARKET 
Messrs Samuel Montagu and Company write on July 14, 1937 :— 


The Bank of England gold reserve against notes amounted to £326,406,625 
on July 7th, showing no change as compared with June 30th. 


In the open market about £1,230,000 of bar gold was available at the 
daily fixing during the week. With offerings on a smaller scale, a general 
demand was sufficient to maintain prices at a small premium over dollar 
parity, but owing to the weakness of the dollar in terms of sterling quota- 
tions ruled lower; the price of 139s. 11d. fixed July 13th, was the lowest 
since September of last year. 


Gold shipments from Bombay last week amounted to about £222,000, 
of which the s.s. ‘‘ Naldera”’ carries £170,000 and the s.s. “‘ President 
Hayes ” £52,000. The Transvaal gold output for June, 1937, amounted to 
979,069 fine ounces, as compared with 970,250 fine ounces for May, 1937, 
and 944,165 fine ounces for June, 1936. 


SILVER MARKET 


It was announced in Washington on July 9th that an agreement had 
been concluded between China and the United States under which China 
will buy a substantial amount of American gold and America will buy 
silver from China in addition to that already being acquired under the 
original agreement effected last May. The statement added that the 
purpose of the agreement is to assist in stabilising currency relationship 
and to augment the gold reserves of the Chinese Central Bank. The 
announcement had little effect upon the market, which has maintained a 
fairly steady tone. Buying from India finding the market rather poorly 
supplied, prices advanced to 204,d. for cash and 20}d. for two months’ 
delivery on July 9th; however, offerings on China account and resales by 
speculators were made rather more freely at the rise and, the buying not 
being sustained, prices eased back gradually to 20d. for both deliveries 
quoted July 14th. There are still no indications of any important change. 


Quotations for gold and silver are shown below :— 





Price of Bar Silver in ; * 
Price of Gold] Equivalent |London per ounce standard | Price of Silver 
1937 per alue per ounce 
Fine Ounce | of £ sterling Two -999 fine 
Cash Months 
s. d. a d, d. 1937 Cents 
July 8... 140 4 12 1-29 20 20 ty 
ieee 140 5} 12 1°16 oe 20} July 7 
4 BE ess 140 3 12 1-38 20 204 to 45 
a 140 2 12 1-46 20% 20 & July 13 
ob GaP income 139 11 12 1°72 20 204 inclusive 
gp BH ernees 140 1 12 1-55 20 20 
Average ..... 140 2-42) 12 1-43 20-094 20-146 
July 15...... 140 14 12 1-51 1944 20 





The highest rate of exchange on New York recorded during the period from 
July 8th to 14th was $4-97}, and the lowest $4-94j. 


Statistics for the month of June, 1937 :— 
Bar silver per oz. std. 


Two Months’ Bar Gold 
Cash delivery delivery per oz. fine 
Highest price ...... 204d. 20 ed. 140s, 9d. 
Lowest price......... . 193d. 19}d. 140s. 3$d. 
AVETAGE.....cceeeeeeees 20 -0216d. 20 -0649d. 140s. 6-69d. 


No gold movements were reported at the Bank of England between 
July 9th and July 15th. Details of previous movements appeared in our 
issue of July 3rd, page 49. 





AVAILABLE TO MANUFACTURERS— 
ELECTRICAL ENERGY for 
POWER, HEATING AND ALL INDUSTRIAL PURPOSES. 


RN ELECTRICSUPPLY Co. Ltd. 
Eh peo NEWCASTLE-UPON-TY NE 
SITES FOR WORKS Apply to above address for particulars 






¥. 
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OTHER STATISTICS 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 






















| ross Receipts, ate Gross Receipts, 

week —_ il, oa = ig 
“Tuly 10, 1937, | Miles —_—)_ —_—_— —— (£000) : 
“Juyovior [°P" 162128 lEslea| ae] ¢¢|2°|2s| 38/35 
a use|8°FS|"s | 28] 28] 8°1 Fo |Fe 










3,738 | 275) 200 1 307 
3,746 | 276) 191 283 


6,320 | 427) 323) 228) 551 
6,333 a 315) 223) 538 


Great 1937 
Western | 1936 


(c) L. & N. [1937 
Eastern | 1936 


5,319) 5,319) 3,029] 8,348) 13,667 
5,138) 5,123) 2,713) 7,836) 12,974 


978)| 8,347] 9,143) 6,762) 15,905] 24,252 
943]| 7,973) 8,729) 6,328) 15,057) 23,030 


L. M. & 1937 | 6,877 as 216} 712) 1,335)| 12,762|13233) 7,089) 20,322) 33,084 
Scottish | 1936 | 6,898$} 60¢ ‘74 212} 686) 1,286}| 12,264)12847) 6,595) 19,442) 31,706 


1937 | 2,153 | 390) 63} 23) 86) 476)| 8,154) 1,635) 830} 2,465) 10,619 























Southern ... 2'154 | 373| 62) 27 462] 7,720}1,687| 839] 2,526) 10,246 
eu 19088 |1715|1082| 5741656] 3,371] 34,582 29330|17710 47,040] 81,622 
otal ........ 191314/1654|1042} 554|1596 | 3.250 83,095 28386 16475 44,861] 77, 956 
(b)Belfast& £1937 | 80 '3-2l... |... | o-4 3-6) 588... | ... | 13-6 72-4 
Co. Down 1936 | 80 | 3- 1 0-6 a4 62-01 ... |. | 15-3] 77-3 
(b) Great £1937] 543 [13-6 ... | ... | 9-2) 22-8] 253-2 254-8| 508-0 
Northern) 1936 | 543 |14-0] ... 9-4] 23-4] 254-4 268-2] 522-6 
(b) Great £1937 | 2,076 [45-7] ... | ... 86-5) 82-2] 856-7 1109-8]1966-5 
Southern {1936 | 2'124 ie 2 39-5 85-7 867-3} 1122-7]1990-0 


COMPARISONS WITH CORRESPONDING Periops, 1935 and 1936 





(000’s omitted) 
Great - Ba 
Wastere L.M.S. L.N.E.R. Southern 
Second half-year, 1936, compared £ £ £ £ 


with second half-year, 1935 :— 
Gross increase or decrease. . es 
First half-year, 1937, compared 
with first half-year, 1936 :— | 


+ 
© 
=_ 
4 
i 
uw 
~) 
vw 
+ 
~! 
uw 
_ 
+ 
~) 
zz 


Gross increase or decrease... | + 670 +1,329 | +1,187 | + 359 
Second half-year, 1937, compared | 
with second half-year, 1936 :— | | | 
1 week to July 10, 1937... + @i 


Weekly average second half 1937.. petenses | Sieaey | P a ‘ 
Latest week 1937 compared with 1936 | + 23 eS ee tM 


LONDON TRANSPOR1 


Compared with corre- 


Takings sponding period of 
(before pooling) last year 
Week ending July 10, 1937 ..................... £561,900 — 200 
Aggregate 2 weeks to July 10, 1937............ £1,144,000 + 5,800 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts Gross Aggregate 





























g 8 for Week Receipts 
Name i |i 
1937 | + or — 1937 + or — 
INDIAN 
1937 { Rs. Rs. { Rs. | Rs. 
Assam Bengal ...... 12 ljune 20 1,330] 34,33,900/+ 15,015 38,07,880 + 1,33,974 
Barsi Lt. Ry. ...... 12 20 $32, 800}|— 3,800) 3,66,500 — 4,600 
Bengal&N.Western | 12 20 eit 310,67,692 + 89,709 97 79 705| + 6,85,111 
Bengal-Nagpur ...... 12 3 268) $24 86 000) + 2 30 158) 2,17,19,334) +-19,18,912 
Bombay, Bar. & C.I. | 13 3,072 $31 70,000) +-3,96,000 3,32,23,000) + 23,61,000 
Madras & S. Mahr.... | 12 20) 3,229 $20, 67,000]— 42,603 1,80, ‘40, (000 + 64, ‘088 
Rohilk’'d & Kumaon | 12 572 $2,02,281;— 1 404) 19,01,028 — 55,279 
South Indian ......... 12 20) 2,532 $14.77.740 — 24,9311 25.33.25 — 14,433 
3 10 days. 
a 
| 1937 $ $ 
Canadian National | 27 July 7}28 3 So, 11114 204,000 98,503,425] +.9,829,884 
Canadian Pacific ... 77228 2.637, 000 — 94,000 69,427,000 + 4,652,000 
SOUTH AMERICAN 
Antofagasta (Chili 1937 
and Bolivia)...... 28 |July 11} 834 454,520|/+ 75,960 
Argentine N.E....... a> Sl 
rgentine 2 1 753 13.5 (573| + 626 
B.A. and Pacific ... 10) 2,806) 1,808,000)-- 08,300 
- acific 2 2,806) 117 "356! + 2,700 
B.A. Central ......... | 52 |June a 7,405,700) + 1,851,300 
ie ieee ww tal 2;573,000|— '299;000 
B uthern 2 |July 10! 5,084 159,615 a 8571 
B.A. Western......... 10 1000) — 32,000 
eee 2 vy asst 41437 
Central Argentine... 1 960,950) + 332,050 
n rgentine 2 0 oe 0, + eh "822 
Central U ayan.. 3 Pe 468 
ee) ae aS ie 
Cordoba Central ... 10; 1,2 ra ’ 
2 sro? 0 
E BOD: Sccetdaws ’ 
ve we +1 2 ig 810 18,474'+ 1,573 
G. Westn. of Brazil | 28 = 1, ane ce Pa 
Leopoldina............ aaa’ y 
peidipa 28 10; 1,918 614,003|+ 141,787 
Leopoldina Termnl.. | 28 artsy 9,785 + 508,000 
I atte ackas 26 jJune 30; 397 86,845|+ 17,285 
Paraguay Central... | 2 |July 10) 274 5,705,000! + 1,488,000 
Sabvador...ccsiccsciede 2 1 108, 17 + 1,139 
hones 4 ee Tee 
878,828'+ 89,106 


763 





at average » 16- 4 to {. 
o Free market rate. b 4 ‘ortnight. 
a Converted at official rate. @ Receipts in a currency. 
¢ Converted at “ controlled free rate.” g Year to June 3vth. A3days. § 4 days. 
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OTHER OVERSEAS 











Egyptian Delta Light 1 ' 
Railways ......... 13 |June 30) 621 16, 286! + 383 55,7844 “pan 
Egyptian Markets... | 27 July 8 ... 1,277; — 159 46,450\. 461) 
Mexican Railway ... 1 7| 483 $255,700 + 29,400 | 731 
¢ 10 days. 


SUEZ — RECEIPTS 


: | | 1937 | £ ] £ | Te ee 7 
Suez Canal...... 26 June 01 $275,900} + 27,000) 5,705,400' — 24% 


¢ 10 days. 


TRAMWAYS WEEKLY GROSS RECEIPTS 








Anglo-Argentine .. 27 jJuly 8 325 $682,985 20,161] 17,296,814] 4 71.3 
B. Aires Lacroze ... | 52 |June 27 $55,816 7,807] 3,492,370] — 156 
Burnley, Colne and 

Nelson Jt. Trspt. | 27 jJuly 10, 80 £4,376) + 24 
Calcutta Tramways. | 27 Ww. Rs. 1,25,779) + 9,166] 27, 49 ALN + 1 46a 
Liverpool Corp. ...... | 14 es £31,141) + 639 440,178) + 31.3% 
Madras Electric...... | 26 June ‘ a0 TRs.49,177) + 4,368) 6,113,592) + 9545 





t Fortnight. 


MONTHLY TRAFFICS 





2 - Receipts for Month Receipts to Date 
Company 6 ' Ending | scrip- 
“| tion 1937 + or 1937 | + of 
Algoma Central...... May 31] Gross 207 915) +- 47,873) 797,157) + 264% 
Bolivar ...... sbuschtan 6 June 30] Gross £5,700|— 500) 35,000/— 4% 
Dorada ...... . | 6 |June 30} Gross £14,000}+ 400} 90,400/+ 1116 
Dorada (Ropeway) - ... | 6 |June 30] Gross £4,200) — 500} 29,400/+ 749 
Mexican Light & Power | 5 |May 31] Gross |Can. $740,019) + 80,253/3,674,598) + 32449 
Net |Can. $153,418) — 41,747/1,043,152)— 14,38 

Rangoon Electric Trams} 1 | June 30} Gross} Rs. 1,65,025)+4- 8,581 
Samana and Santiago | 6 | June 30) Gross £2,060) + 512 11,470) YW 
Shanghai Electric ...... | 6 |June 3 = Net $432,927) + 68,517|2,433,624) + 174,10) 
Suez Canal ............ | 6 yee 30} Gross a — 24,70 





AMERICAN RAILROADS 














Month of Compared . | Compared 
Company May, with May, S — with 5 
1937 1936 Months 19% 
$ $ $ 
Balti 1 Obi Gross | 15,165,000 | + 875,000 73,507,000 | + 8,374, 
timore and Ohio ... Nett 2,256,000 | — 217,000 11,745,000 + 2.109, 
te Gross 7,467,000 | + 574,000 36,395,000 | + 3,490,000 
BE itidicvicenttivbinconset Nett 1.412,000 fe 134,000 7,142,000 +i 
cow Y - Gross | 31,128,000 | + 2,973,000 | 155,830,000 | +13,80))" 
New York Central ---. Nett | "3,956,000 | + | 678,000 | | 21,346,000 | + 5.9910 
: : Gross | 40,645,000 | + 5,276,000 | 194,835,000 | +2, 
Pennsylvania Railroad Nett 6,066,000 — ~'793,000 28,785,000 + oh 
. ~~ Gross | 18,054,000 | + 2,736,000 | 92,403,000 | 419,638, 
Southem Pacific ....... Nett | 1,023,000 | — "200,000 | 9,476,000 | + 238" 
“ni ae, Gross | 12,421,000 | + 1,352,000 | 62,465,000 | + 54%; 
Union Pacific ........... Net+ 569.000 + 220,000 4,141,000 + 9740 





+ Net operating income. 





BANK BALANCE SHEETS 


WILLIAMS DEACON’S BANK, LIMITED 





LIABILITIES ASSETS x 
June 30, June 30, June 30, June 
1937 1936 1987 
£ £ .* S99 
Capital issued ,........ 1,875,000 1,875,000 | Coin, etc, ............ 4,160,930 3,930,/ 
Reserve fund ......... 800,000 800,000 | Balances with other so7 231580 
Current, deposit and banks .........0+.+ 1,959,707 5 6 
other accounts...... 35,920,257 36,485,482 | Money at call........ 6,372,984 > i 
Acceptances ........... 613,211 708,751 | Bills discounted..... 1,277,644 306 
Endorsements ........ 1,250,013 660,399 | British Government <0) 14 
securities ......... 10,414,920 11,64 re 
Other investments 1,300,803 1,147) 
Advances ............ 12 061, 106 13,3903 
Premises ..........-+ 1,047,163 1082.48 
Acceptances ......... "13,2117 oy 
Endorsements ...... 1,250,013 6 
eS a 40,458,481 40,529,632 we: 40,458,481 40,5298 


BARCLAYS BANK LIMITED 


LIABILITIES ASSETS - 
June 30, June 30, June 30, ‘96 
1936 1937 ara 
Deposits ............ 397,445,631 415,545,234 | Cash .........-...000+ 49, 150, 402 59, sit 


ances with Sub- Balances with other : > 14,600, 
sidiary Banks ... 16,791,049 14,038,621 British Banks ... 12,721,852) 
Acceptances and Money at Call and 


endorsements ... 7,731,780 8,796,047 Notice ............ 23,593,250 43,604! 
“A” shares, £4... 3,430,356 3,430,356 | Bills Discounted ... 54,622,408 4, 
“ B” shares, . 11,760,811 11,760,811 | British Government 
“C” shares, {1 ... 667,050 667,050 Securities ......... 00,473,300 ’ 


Reserve fund ...... 10,250,000 10,250,000 | British Domin ny 
and Colonial 
Govt. securities... 9,067,381 
Otherinvestments.. 510, 278 3,720, 
British Linen Bank 3,719,232 %)/*" 
Union Bank of Man- 
chester ...........+ 750,000 


2,538,341 
178,548,442 1 


-- 448,076,677 464,488,119 BB. urecrsocceet 





July 
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LLOYDS BANK LIMITED 



































LIABILITIES ASSETS 
June 30, = June 30, June 30, = June 30, 
wee - 1 1937 
paid-up capital... 15,810,252 15,810,252 | Cash ........... 40,221,710 43,345,208 
Reserve fund ... 8,500,000 9,000,000 | Balances with 
Current, deposit “ other banks in 
vad other a/¢s. 395,574,777 413,072,775 British Isles ... 14,564,650 14,882,498 
Notes in circula- Money at call and 
pan ae fe notice ............ 25,154,147 27,372,560 
+t 6,223 6,031 | Balances with 
Acceptances... 3,872,128 4,165,360 | banks abroad... _ 2,562,590 3,374,793 
Endorsements 25,412,252 33,284,911 | Treasury bills...... 51,680,000 48,735,000 
ss British bills of ex- 
change............ 3,050,043 2,748,525 
Colonial and for- 
eign bills ...... 1,546,595 1,542,568 
Treasury bonds, 
Ds dicelaansenase di 40,395,701 34,688,286 
Other British 
| Govt. stocks ... 49,668,973 60,622,622 
Indian & Colonial 
Govt. stocks, 
GEE Svinascdeseascas 11,910,964 12,141,767 
Investments in 
other banks ... as 3,200,615 
Other investments 3,034,345 2,048,626 
National Bank of 
Scotland ......... 2,673,286 2,725,405 
.| Bank of London 
and S. America 1,812,015 ~ 
Indian premises 54,502 54,502 
Lloyds National 
Prov. Foreign 
MDE. Gadbadiicooas 600,000 600,000 
Loans & advances 155,280,531 164,476,326 
Items in transit... 5,716,278 6,066,839 
Other assets ...... 2,203,921 1,633,338 
Bank premises ... 7,761,001 7,619,569 
Acceptances ...... 3,872,128 4,165,360 
Endorsements ... 25,412,252 33,284,911 
Total ...... 449,175,632 475,339,329 WHEE esd 449,175,632 475,339,329 
SUPPLEMENTARY TABLES 
(See Leading Article on Page 117) 
TABLE (A)—AVERAGE RATES PaIp 
On Debenture On Preference On Ordinary 
Capital Capital Capital 
| | ' 
| 1934 1995 | 1996 1937 |1934 193519951987 1994] 1985 1926} 1937 
| % % % % | 0, % 1%) % % 
st quarter 4°73 | 4-641 4-81} 4-39) 4-9] 5-1] 5-3] 5-8 lon 
md, 4°75 | 4°75 | 4-58 | 4-°54)5-2/5-715-6] 5-4 8:5 
“ 4°88) 4-67) 4-81 « [4°1]/4-914-9) ... ee 
t 4°95} 4-84/4-75) ... 13°714°5/4-9] ... 4 
Year 4: a) 4-78 4-62] ... js 5-2 5-2 | A 








TaBLe (B)—Net Prorits 1x Inpivipvat InpvusTRIES 
(After payment of Debenture Interest etc.) 





























, | | 
| Reports Published in || € | —_ Reports Published in 
= | Quarter ended June 30th =} & Year ended June 30th 
Group eerie epiieapenctiiiea i eS sneeeecanieniie menial 
~ | 1987 | Compared + or || © 1937 | Compared | + or 
S| ‘ | with 1936 | — | ¢ | with 1936 | -- 
os . 1 4 | 
ee aes oily % | | ; 
Werles... | 15] 4,033,567/+ 399,127/4. 10-9) + 9-0 
| 













Cocks , 


wo 


mals and | 
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! 
lee. light. 94,153) + 1,630/+ 1-8) 531,937}+ 16,519) 4- 3-2 






























} 
ing & 7 
™ mean 8 1,338,964) + i 7 $10-2 
nvestinent 57 3,516,730|+ 744,571/4+ 26-8) 3,122,158] +26-9 
909,972|4+  37,366/4+ 4-3) 8.134]— 0-2 


| 
8) 1,469,763} + 68,910) + 4-9) 
5 } 


10,028,222] 4+ 2,396,597]+ 31-4) 


8} 3,635,668)+ 828,920|4 29. 
3} 17,788,205) +4 4,621,498)+4 35- 
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otels and 
*staurants | 
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36]+ 122,207) + 6- 
+ 6,430,361] +34- 
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“tors, cycles 
' aViation 








rw 












5,051,328) +35- 







seu 
=cI0 


1 
x 2,472,187/4 1,325,888] +115- 



































ipping ... cf oma + 1,845,671] +64- 
wps sand | || 877,683) + 1,607,840) + 126- + 1,671,080] +39- 
tore 

en - 4,149,944) + 312,754)+ 8. + 1,344,259] 4 8-5 
legraphs & 1,810,312) 4+ 24,281/+ 1. + "431,127|+20-3 





7| 2,745,831,— 228 s520/— 7. — 182,611)/— 5-6 
20} 3,417,570|4+  178,666/4+ 5. ¢ + 680,275} + 8-1 


MN 1,559,618) + 73,176 


tlephones 
Xtiles 
amway & 
binnibus ,. : 
cuss 
aterworks 
lidi 


+10-9 
937,976} +10-3 
29,428) 4+ 2-7 







1,106,744] 4 
nik . 1,047,757|4 113,190/4 12. 7,510,284 












770,611) 4+11-4 














175,734) + 1-9 


+> 


9,035,179 









7,131,146) + 1,233,922) +20- 


9 
8,395,030)4 877,715) +11-7 
21,817,752) + 1,089,515) + 5-2 











TABLE (C)—Prorits, DiviDENDs, ETC. IN SEPARATE INDUSTRIAL 


























Groups 
(Year ended June 30, 1937) 
Net Profit | 
> after | { 
. ayment Ordinary Preference } 
Group of Dividend | Dividend | 1° Reserve 
Debenture | | 
Interest i 
; £ t % % £ % 
Breweries .............. | 19,902,470] 12,264,983) 61-6 2,798,296} 14-1 | 4,839,191] 24-3 
Canals and docks ... 531,937 161,815} 30-4 251,144} 47-2 118,978} 22-4 
Electric lighting and 

WR ikcsaccdces seve 11,854,671) 4,533,814) 38-2 | 1,960,889} 16-5 | 5,359,968] 45-3 
Financial, land and | | e 

_ investment eesseeee | 14,709,680) 8,431,450) 57-3 | 2,946,440! 20-0 3,331,790] 22-7 
CAO ccrséncanussbanaennad 4,291,200) 3,285,546) 76-6 682,997} 15-9 | 322,657} 7-5 
Hotels and restaur- } 

GE ciddntcseteaeins 2,074,336} 862,758 | 41-6 805,163} 38-8 | 406,415] 19-6 
Iron, coal and steel | 25,221,919} 10,574,737) 41-9 | 3,363,997] 13-3 |11,283,185] 44-8 
Motor cycle and avia- 

ROD cece cccececreceess 9,430,973) 4,712,819) 49-9 735,188} 7-8 | 3,982,966] 42-3 
| SRS preerne 19,193,591} 13,029,154} 66-2 | 2,352,180] 12-3 | 3,812,257] 21-5 
PRUE inti sscninvetlen 4,687,969] 3,501,248} 74-7 203,141) 4-3 983,580} 21-0 
Shipping .............. 5,941,179]  982,9i] 16-6 | 710,861] 11-9 | 4,247,402] 71-5 
Shops and stores..... | 17,210,669} 9,137,841) 53-1 | 3,766,688) 21-8 | 4,306,140] 25-1 
Tea...... bake cibabioeieiale 2,556,256} 1,586,208] 62-0 400,041} 15-6 570,007} 22-4 
Telegraphs and tele- 

phones idikc dn bites ce 3,109,084) 1,768,765) 56-9 | 980,876} 31-5 359,443) 11-6 
Textiles icealinendhenies 9,060,943) 5,120,804] 56-5 | 2,270,185] 25-1 | 1,669,954] 18-4 
Tramway and omni- 

: I heii biickdeuiiasts 2,808,416} 1,609,074) 57-3 437,244] 15-5 762,098] 27-2 
Trusts Gebedabddacekeict 10,029,753} 4,443,084) 44-2 | 4,016,735} 40-0 | 1,569,934] 15-8 
Waterworks .......... 1,106,744 672,476} 60-7 258,239] 23-3 176,029} 16-0 
Building materials... 7,510,284) 3,976,862} 52-9 981,666} 13-1 | 2,551,756] 34-0 
Food, confectionery 

and drink .......... 9,035,179; 5,084,612) 56-3 | 1,871,211) 20-7 | 2,079,356) 23-0 
Electrical equipment | 7,131,146] 3,002,030} 42-1 955,722) 13-4 | 3,173,394] 44-5 
Newspapers, printing, 

eB aressiccdodnnsessces 8,395,030} 3,304,252) 39-3 | 2,330,688) 27-8 | 2,760,090] 32-9 
FO 6 ofan csdidaes 21,817,752} 18,437,188) 84-5 | 2,048,697; 9-4 | 1,331,867) 6-1 
Warehouse and trad- 

catenins sa 1,249,740 615,790} 49-3 | 404,016) 32-3 229,934 18-4 
Miscellaneous......... | 47,672,180} 22,421,797) 47-0 |12,285,492| 25-8 |12,964,891| 27-2 

Total........ 


ea euoonnneied 
|266,583,101)143,522,023 53-7 |49,817,796 18-7 73,199,282 27-6 


TABLE (D)—RATES OF INTEREST AND DIVIDEND 
(Year ended June 30, 1937) 





| | * [Rate 
| Se ate! of 
bitin Debenture Rate Preference Rate Ordinary of |Div.a 
ay Capital Capital |! | Capital | Div. | Ye 
| I Int. apital | Div. | -apita Iv. | year 
| | eo (e) Ago 
{ | (d) 
| £ % i on { £ a. 7 % 
et 59,083,098] 4-4 | 50,017,613] 5-6 | 81,666,704/15-0 | 13-9 
Canals and docks ......... 4,366,408) 4-0 6,501,821} 3-8 | 9,305,936) 1:7 1:2 
Electric lighting and j 
ee ae 48,829,298) 4-4 | 33,659,535, 5-8 | 54,632,678) 8-3 7°2 
Financial, land and in- | i 
vestment ............0000 70,424,283} 4-5 | 55,874,100] 5-2 | 152,151,049] 5-5 | 5-5 
iciinihinaidclasscsiat 33,235,117] 3-9 | 16,310,933] 4-2 | 58,979,020) 5-6 | 5-6 
Hotels and restaurants... 9,160,908) 4-4 13,706,383) 5-9 | 10,678,635) 8-1 j 7°2 
Iron, coal and steel ...... | 52,359,143} 4-8 | 81,212,194] 4-1 | 162,924,506] 6-5 } 4:5 
Motor, cycle and aviation 3,617,093) 5-5 12,580,027) 5-9 | 33,990,671/13-9 | 9-8 
I is ~cnvdddderdlonmdnienessons 550,000} 5-5 | 30,442,702) 7-7 71,528,300/18-2 | 13-5 
Rubber oo... <0, scsee | 4,382,836] 6-7 ] 3,991,588) 5-3 | 72,424,773] 4-7 | 3-6 
Shipping ..................5. | 20,207,395] 4-6 | 17,853,550) 3-9 49,284,792) 1-9 1-5 
Ships and stores .......... | 26,120,452] 4-4 | 61,431,817] 6-1 55,358,106,)16-5 | 14-1 
WB ciccicdiGiiddege.wicart fee Ss 6,870,781) 5-8 | an seaeem 7:7 | 5-7 
Telegraphs and telephones; 275,000) 5-5 | 17,604,988) 5-6 68,130,129] 2-6 2:8 
TD eis ehiasenensaceres 28,858,338] 5-2 | 59,879,921) 3-8 97,325,198) 5-2 5-2 
Tramway and omnibus... | 16,046,733) 4-7 | 13,127,670) 3-3 | 20/995,7831 7-6 7-1 
PEED inte ktdnimsilphaades 60508 127,675,522) 4-4 |102,395,407; 3-9 89,520,734) 4-9 4-4 
WII 6. csisccnvcccede 7,075,228) 4°5 5,778,705) 4°5 Meena 5-9 | 5-6 
Building materials......... 6,963,820} 4-6 | 18,083,352) 5-4 27,140,256)14-6 | 12-6 
Food, confectionery and | 
MR i cbletecdankascessad 6,844,798} 5-1 | 31,279,468) 5-9 44,330,355/11-5 | 10-9 
Electrical equipment .... 4,081,250) 4-6 13,021,523} 7-3 | 25,726,187|11-7 9-5 
Newspapers, printing, etc.) 20,995,217) 4-4 | 41,201,522) 5-6 | 34,330,328) 9-7 | 9-5 
PN iae i itcindnevansouns 83,229) 5-0 | 33,702,663) 6-8 90,430,413)20-4 | 19-4 
Warehouse and trading 1,655,988} 4-1 8,246,629) 4-9 12046,817| 5-1 4-1 
Miscellaneous............... 47,007,777) 4°7 |188,813,661) 6-5 232,103,235} 9-6} 8-7 
Wis Risse 601,072,714) 4-5 (923,588,553) 5-4 | 158,998,007] 9-0 79 
} j 


{ 


(c) 2,271 Reports. (d) 2,138 Reports. 








SHORTER COMPANY COMMENTS 


COMPANY RESULTS OF THE WEEK.—Among this week’s 
industrial reports, BRITISH PLASTER BOARD stands out; the profits 
figures have already been known for some time, and the full report shows 
that the 50 per cent. dividend is very substantially covered, by earnings 
of over 70 per cent. TANKERS, LTD., reports an increase in net revenues 
from £97,292 to £109,759 for the year to March, of which only part enjoyed 
a sharp increase in freight rates) AMALGAMATED DENTAL profits 
are £10,000 lower at £141,554, but the 5 per cent. dividend is fully covered. 
Several newcomers to the industrial market present their first reports as 
public companies. ALLIED BAKERIES, for example, reports a net 
profit of £60,445 and pays 8 per cent., while CORNERCROFT reports 
a profit of £17,756 and pays 15 percent. STEEL BARREL SCAMMELLS 
is another new concern to the market. Profits amount to £28,114, and the 
dividend of 12} per cent. is comfortably earned, after making substantial 
provisions. ECHT LEVIS AND KAHN, the produce brokers, reveal 
a substantial jump in profits from £108,472 to £190,418, and the dividend 
has been doubled at 35 per cent. TILBURY CONTRACTING AND 
DREDGING is an essential steady profit earner, and a fall in net profits 
from £129,242 to £117,227 is not highly significant when the 17} per cent. 
dividend is so handsomely covered. For building material shareholders, 
some significance may be attributed to the fact that, while EASTWOODS 
CEMENT has appreciably increased its profits during the past year, 
EASTWOODS FLETTONS profits are comparably reduced. Moderate 
progress is recorded by such brewery concerns as PARKER’S BURSLEM 
and TAMPLIN AND SONS. PEKIN SYNDICATE records a profit of 
no less than £38,330, compared with a loss of £16,804 for the previous year. 


(Continued on page 158) 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 

































































s Appropriation Correspond 
| Net Profit . . | os sat ala Pprop — ———_—__—___ Pe ela aa 
After mount || os 
Balance | Payment Available |) Dividend \Carried to i: _Year 
: : | Year | from | of |. Seeenenietnns eer “| Reserve, | Balance 
Company | Ending | Last Deben- | Distri- || Prefce. | Commas _|Deprecia- | Forward)| Net | pj 
Account | tom | Seen ee) tion, etc. | Profit — dend 
| Interest |Amount) Amount | er bi & 
Bia, ae Me eg” os oo f ase a / Lee f | t {f | 4 
Banks | Pi ae dal ss 287,500 5} | 40,000) 157,540, 294.404) 
National Bank of hentiniatte | Mar. 31 159,413, 325,627 485,040) | Pee | saa ‘ 
tandard Bank of South | i 350,000 14 =| 200,000) j 77,535) 12 
. hates. See ee eee eee Mar. 31 142,705) 556,587) rp 90 000. 12 20, 000) 39,127 110,77] 2 
The National Bank ......... | June 30°) 38,523 110,604) } 7 a! iteeel coal 
Breweries wal mae 10.000; 3610 | 5,04 5 2,927) 10 
Kinloch (Charles) and Co.... | Mar. 31) 11,981) con aes! 9302, 43229) 14 19, 845, 36,409) 66, su 124 
Parker's, Burslem ............ | June 2) | 37,096 | 53211 1387131| 38400 17,539, 10 | 47, 972) 34 802 | 101.621! 19 
Tamplin & Sons, Brighton ... | Apr. 30! 33,392, 105,321) von i | | | 
nancial l and } | | \ 
veal ms | | | 15,000) 19, 536) Dr 32,293| Ni 
Australian Estates and } a| 48.633 67. 036) 32,500 5, | 5 32,293] Nil 
AGC... .ccscccgecescccsvescocess | Dec. 31 | 18,403 999) 
ivi d General Tin Ba ee Dr. 3, 887| \Dr. 673) Nil 
ae i tL ebébbiotebanesbeese | Mar. 31 |Dr. 3,656\Dr. 231 Dr. Z; ssi a 12, 500) aad rr 9.980), 19,008 5 
Chaplin Holdings ............ |Mar.31| 7,265) _ el 30,580| ... | 22,823} 16; | 2,700)  5,057|| 16 039} 10 
Duft Development ............ | Mar. 31 | 4,366, 26,2 5 anal . 100, 0001 20° | ot 8,206 |Dr. 529) Nil 
Marsman Investments ...... | Apr. 30 |Dr. 529 108,73 eee aed 9'375 5 5.100| 5,546! 20.172) 3 
: 5,218 24.648) 29,866) 9,845 | oa 
Monument Property Trust | Mar. 31 | 9,218 51071, 9,000 " saad 42,071. 23,636 Nil 
New London Properties ... | June 24 | 20,387, 17,664 oe oN 6.071, 20,560 10,378) Xi 
Oregon Mortgage ............ | May 31 | 19,176) 1 wt r 15,035 55(s) \ » a6él 7166||Dr. 1os04 {% 
Pekin Syndicate eer ereeessaee i | Dec. 31 'Dr. 1,827) 38,3 330 36, 503). 1) od 45(t) | f | | | Ni 
, | | | | 
Iron, Coal and Steel | 12 10,243} 1,161!) (a) | (a) 
Steel Barrel Scammells, etc. | June 30 | | 28,114 28, 4) anne) — \ | | | a a 
Motor Cycle and Aviation | 99 875| 9 5| 99 100,396 8,42 27} 20) 
Bristol Aeroplane ............ iDec. 31! 40 233) 295,089} 335, rl ood a a | 25°00! 16,888)| 77,893) |p 
Handley Page ................ Dec. 31 23,854, 100,180) 124 aoe ; 19,8 a Be | 31.933 | 7,045) Ni 
United Motors ................. | Dec. 31 | 29'890| 2,043 31, a nee | ty | 
ae ‘ f | | 15 9 1 93 768! 4 
Anglo-Dutch Plantations of | é “ 80,000} 88,15 93,768) 
Oia i i | Dec. 31} 80,774] 297,385 a | ee : 1718, 5.398| 10,886, 3 
el cog | Mar. 31 2.844, 20,947 23, 7a | $esoel 3 | aoeesl | 2.187] | 9.908) x 
PRN DI, cn ncccncencscseved | Mar. 31 | 3,721 29,021 3 5 2'200 1 '596| 1,054) Nil 
c 574 5,471 7,045), | 3,249) 505) 5 
SIE 5, vinci vcnentenae | Mar. 31 | 1,57 3, 315) 12.000. 74 | 9,500 12,815) 10,505) j 
IE RES EAL SA ROE Mar. 31 15,401 18,914 e ‘950! | 5 ‘388, 6 1'500 4 064] 2,460) | 
Martapoera bdabwetpececdsecdescs Mar. 31 | 3,404 6,548 979|| 8.900, 10 6,000! 6,079) 5,047, 5 
Perak Plantations ............ | Mar. 31 | 10,215) 10,764 20, 50l| 14.788 ne: 17. 462) 12,191] 4 
Port Dickson-Lukut ......... | Mar. 31/ 16,052) = 16,198 32,2 } | 90001 10 | 2.000} 11,187|| 5,738, 5 
Selangor United ............... |Mar. 31) 10,785, 11,402| 22,187) | | 5.250) 27/592|| 24.999) 6 
ite | 696| 67.226! 34,384, 8 | 5, ss 
Straits Plantations............ | Mar. 31 24 530) 42, 4 5 404) 6} 3.500 1011)) 4,1 18) Nil 
Sungei Bahru .................. | Mar. 31 |Dr. ond = ps a eaal 54771 6 2'100 1,609) 1,133) 2 
Tai Tak Plantations ......... | Mar. 31 586, 600} 9,186) oa ast 10,011) 11/362) 18 
WD ois ns vss ccs Mar. 31 | 9798 os 683) 30, 481, | 3 bet | a . 
Shipping | isi | 350,000) 213, 813] 415,311) Nil 
Furness Withy and Co. ...... | Apr. 30} 210,787) 544 745) 755, 532 aoe 135,000) 3 | 261608 6016| 97.292 Nil 
Tankers, Limited ............ | Mar. 31 | 161,413; 109,759) 271, 172) 3, | ee | x . 
Shops and Stores 693| 15,495|| 11,822) Nil 
Savory and Moore ............ | Tan. 31 9,274 22 066 31,340| 8.152 #: 9°64] } (a) lg 
Stewart's Cash Stores ...... | Apr. 30 2, 653 | 13,334 —" SAG) | sb } j 
Tea = 5,810|| 24,683) 7 
Budla Beta ..........ssscesssee: Dec. 81/  3,227) 17,257} 20,484) 14,674) 5 | pv26'618||Dr.1.764| Xi 
Ceylon Amalgamated......... Mar. 31 |Dr. 28,486 1,868\ Dr. 26 618) “ aia = 1 | 1214 2,211 i 
Ceylon Upcountry ............ Mar. 31 1,241 1,375 2,616) snes 13 4,075)| 11,986) 124 
eee = siapankerheets Dec. 31 3, 550| 19,411) 22,961 ’ Pa 
Textile 18,884|| 29,703) ™ 
Harbens, Limited ............ Apr. 30 | me 13,519 ey | io | 22,726 | ro 
Trusts | S 12,340 20,869) Ni 
Melville Trust .................. May 31 9,720,  26,867/ 36 se 16,012) a 2 4,000 
Other Companies 5,802'| (a) (a 
Aircraft Components Weatiooes Mar. 31 eo 13,302 13,302) oes 7,500 : 3 171 - "3241| (a) (a 
Allied Bakeries ............... Tune 30 4,126 60,445 64,571 | sa'ont es . , 25,365) 151,492 5 
Amalgamated Dental ...... Dec. 31 22,192) 141,554) 163,746 - cael gene te 190 000 4 135| 301 886) 50 
British Plaster Board ...... Apr. 30 4,750; 411,331; 416,081 2'397 12'600 15 , 2'829 (a) (a) 
Cornercroft, Ltd. coats June 18 (v) 17,756 17,756 , ove | 
Darlington and Simpson 8.652! (a) | (@ 
Rolling Mills ............... Mar. 31 2,217 63,035 65,252 | 15,600 te a i ae 1 977 48,277, 16 
Eastwoods Cement ........... Mar. 31 10,382 56,595 66,977 | ons oaaen ‘i. , 8.790 71,606 { fo 
Eastwoods Flettons .......... Mar. 31 8,851) 65,524 evi 19950! 200n 17,135 7 48 ‘a . 
; 062; 124 fon | 10 
Evans (Wm. Manchester) ... | Apr. 30 aoe 25,846 25,846), 1,436 14, 3'608|| 108,436 10 
Falk, Stadelmann and Co. | Mar. 31 20,753; 117,105 137,858| 31,500 ae be eye 2 | 108.472. M4 
Hecht Levis and Kahn ...... Mar. 31 ose 190,418; 190,418)) 18,750 8 as , 12'736 | 5,413 Ni 
North Glamorgan Wagon... | Mar. 31 11,243 2,405 13,648 ad ‘od om 3/543) 8 280 ¥ 
Pharmaceutical Products... | Mar. 31 7,962 9,206} 17,168) 8, ears ont a 196 129'242| | 
Tilbury Contracting, etc. ... | Mar. 31 39,028; 117,227; 156,255 i F | 4 ° , | | ) 
Watkins oe Doncaster and y | @ 
Company .........seeeeeeeees Mar. 31 521 1,029 1,550 1,125 74 |\Dr. 413 4 (a * 
Wolse Sheep Shearing ollpr. 6,745| 2 
ley iSppab sass Voseehte Dec. 31 985 154) 1,139 1,139) | 





(a) No comparable figure. 


(p) 265-53 per cent. absorbing £19,914. 
(v) April 1, 1936, to June 18, 1937. 


(m) Paid on Preferred Ordinary Shares. 





(s) Paid on Shansi Shares. 


* For half-year. 


(m) Paid on Deferred Shares. 
(t) Paid on ordinary shares. 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


Last week's fairly general advance in the prices of primary 
products was followed by a somewhat irregular tendency this 
week, But this was not unexpected, for at the beginning of a 
recovery of prices from a severe set-back, buyers are still 
hesitant and hold off the market on the slightest provocation. 
Thus, there are frequently one or more false starts until the 
movement gathers strength from an increase in confidence. 

The rapid advance in quotations for non-ferrous metals last 
week was followed by a relapse except in the case of spelter 
and tin. Rubber declined in price on the publication of 
returns showing higher clearances from the regulated areas 
in June than had been anticipated. Raw sugar was also 
slightly cheaper. 

But this practically exhausts the list of leading commodities 
which registered a decline in price last week. Raw cotton 
advanced on the publication of an official estimate of the area 
under cultivation in the United States which was smaller 
than expected. Jute prices advanced for a similar reason on 
the issue of the official estimate of the area under cultivation in 
India. Wool prices rose on the realisation that the 1937-38 clip 
cannot be expected to be much heavier than that of 1936-37, 
while consumption is likely to expand further. On the wheat 
markets the upward trend of prices continued on reports of 
further crop deterioration in Canada. Linseed and linseed oil 
were firmer on the uncertainty of this year’s crop in America 
and the reduction of Argentina’s exportable surplus to a level 
appreciably smaller than a year ago. 

In the United States the upward trend of commodity prices 
continued this week, a feature being the advance in quotations 
for steel scrap. Moody's index of staple commodity prices 
(December 31, 1931 = 100) stood at 208-4 on Wednesday, 
against 206-8 a week ago, 198-2 a month ago, and 174-9 last 
year, 


COAL 


SHEFFIELD.—Conditions in the export coal market show little 
change, but the reduced export quota is having its effect on collieries 
and prices are easing slightly. Washed steam and coking smalls realise 
20s, to 21s. per ton, f.o.b. and in bunkers, South Yorkshire hards sell at 
23s. to 24s. per ton f.o.b., Humber ports. Inquiries for forward delivery 
are practically nil. Inland demand for coal remains strong. Small coal 
for coke-making and for electrical works is scarce. All grades of steam coal 
are in strong request. Coke is in short supply. Household coal is quict, 
but prices remain firm for this ‘time of the year. 


NEWCASTLE-ON-TYNE.—The North-East coal market remains 
quiet. There is little inquiry from abroad, but with tonnage in better 
supply the position is better than a week ago. Northumberland steam 
collieries continue to work regularly, shipments being mostly against 
contract. In the Durham section, coking coals are steadily cleared, mostly 
on home account, but all other classes are offered more freely. Patent 
oven coke is available in larger quantities for the export market, but there 
is no change in the persistent demand from the local iron and steel trade 


GLASGOW.—Collieries in the Lothians have been closed this week, 
and those in other districts will mostly observe the “ Fair” holidays next 
week, Little new inquiry has come from abroad recently, but producers 
are fairly well booked, and after meeting the still active demands of inland 
consumers (except in household fuel), only odd lots have become available 
for new po t shipping business. With foreign importers fully covered, 
the usual pre-holiday rush has been absent, and there was little indication 
of pressure to secure cargoes for last week’s shipments which totalled 
305,000 tons, the heaviest for two years, with one exception. 


CARDIFF.—Shipments continue active at the South Wales ports. 
Last week exports in the foreign and coastwise trades totalled 433,400 
tons, compared with 416,600 tons in the previous week, and 293,777 tons 
in the corresponding week last year. During the 28 weeks ended July 11th 
the volume of traffic, at 10-9 million tons, showed an increase of over 2-1 
million tons. There has been no improvement in the prompt position, but 
this is partly due to the heavy re-stocking which took place recently, and 
collieries are committed well up to their allocated tonnages under contracts. 
Prices are unchanged and recent contract figures are being repeated for 
1938 deliveries. Partridge, Jones and John Paton, Ltd., have acquired 
control of the Tirpentwys Colliery and with a standard tonnage of between 
6 and 7 millions this concern now has a dominating influence in both 
the eastern and western valleys of Monmouthshire. 





(Continued from page 157) 


These earnings permit dividends on the Shansi and ordinary shares. 
\mong plan tation companies, rubber concerns generally show coasiderably 
higher profits, with BUKIT RAJAH, KUALA MUDA, STRAITS 
PLANTATIONS and VALLAMBROSA among the more impressive 
examples. Tea results, however, continue mixed. DIMA shows a sub- 
stantial increase in earnings from £11,986 to £19,411, but BUDLA BETA 
profits are down from £24,683 to £17,257. 


APPOINTMENTS AND PERSONAL 


I Mr A. G. Sweet, general manager of the Guardian Assurance Company, 
td., has been elected president of the Insurance Institute of London. 


B Sir John Dewrance has retired from the chairmanship of the board of 
Jabcock and Wilcox, but will retain his seat as a director. Lt.-Col. J. H. M. 


Greenly has been appointed chairman and Mr A. McKinstry deputy 
chairman, 


aa “T Leslie Campbell has been appointed to the board of the District 


BANKS 


GhYN MILLS AND COMPANY.—Total assets June 30, 1937, 
in (46518 against £46,113,112 on December 31, 1936 ‘and {42,084,144 
41 190, 30, 1936, eae have risen during year from £38,208,958 to 
june ag eogot June 30, 1937. Cash £5,516,536 against £5,268,545 on 
fon ro 1936. Money at call has risen from {8,059,000 to £12,928,600 on 
bove deena Investments £13,401,029 against £10,550,887. Advances 
ison eclined from £13,522,766 on June 30, 1936, to £7,398,551 on June 30, 


jMPERIAL BANK OF INDIA.—Net profits for the half year to 
Rs, 28.02 1937, Rs, 39,09,900; brought forwatd from previous half-year 
free of j 600; total, Rs. 67,12,500. Dividend of 12 per cent. per annum 
Rs. 72.4000" = eseerbing Rs, 33,75,000 ; transferred to pension fund, 
fetwian d. Re 30.15 1 _ to premises account, Rs. 2,50, ; carried 


MINES 


SIAMESE TIN SY —Esti rorki 
lor six months ended June 80 ton nei ae terpalieweas 


vO ANGRIN TIN DREDGING COMPANY, LTD.—Estimated 
Ng profit for six months ended June 30, 1937, is £35,283. 


1900 “ah TIN COMPANY (NIGERIA), LTD.—Net profit for 
7} per cent. to fainst £28,092 in 1935. Ordinary dividend raised from 
from £ 513 ¢ * ya t cent., absorbing £34,500. Carry forward increased 
respect of isa’ - An interim dividend of 2} per cent. is declared in 


MISCELLANEOUS 


EASTWOODS CEME 

agai MENT .—Profit for year to March 31, 1937, £60,675 
war's £52,283. Provision for depreciation £12,000 as before. To invest- 
16 per cent << £93000 To general reserve £6,000. Ordinary dividend 
» a8 before. Carry forward incre from £10,381 to £11,977. 


EASTW 
m5 ee FLETTONS.—Profits for year to March 31, 1937, 
investments mat, £/382. To depreciation £10,000 against £18,500. To 

cent Dene none against nil. Preferred dividend unchanged at 
£8,589. M vidend unchanged at 200 per cent. Carry forward 


TILBURY CONTRACTING AND DREDGING COMPANY. 
Profits for year to March 31, 1957, £140,442 against £135,983. Ordinary 
dividend and bonus 17} per cent. as before, absorbing £70,000. To general 
reserve £10,000 against nil. Carry forward £32,496, 

TANKERS, LTD.—Profit for year to March 31, 1937, £118,297 against 
£111,463. To depreciation £200,000 against nil. To survey and repairs 
£25,000 against £5,191, but the sum of £60,000 has also been taken from 
survey and repairs reserve. Dividend of 4 per cent. on preference shares 
absorbed £23,460. Carry forward £6,016, 

SECOND AND THIRD CONVERSION INVESTMENT TRUSTS. 
—The managers of the British Empire Fixed Trusts have formulated two 
more conversion schemes. The first, covering “ B” units, offers exchange 
into 9s. shares in ‘‘ Second Conversion Investment Trust,’”’ with a capital 
of 1,200,000 ordinary 9s. shares if all convert. The other relates to the 
cumulative series of group, holders being one 15s. share for each sub-unit 
held. Full conversion would result in a ‘‘ Third Conversion Investment 
Trust ” with a capital of 450,000 ordinary shares. 


GENERAL THEATRE CORPORATION. — The latest report 
shows profit for year to March 31, 1937, £337,041, an increase of £61,072. 
Participating preferred ordinary dividend 15 per cent. against 12 per cent. 
to reserve, £50,000. Carry forward increased from £50,834 to £54,494. 


PEKIN SYNDICATE.—<Accounts show a profit of £36,503 against 
oo for previous year. To employees’ fund £2,000, First dividends of 
5 per cent. on Shansi shares absorbed £15,035 and 45 per cent. on ordinary 
shares absorbed £12,302. Carry forward £7,166. Coal output 1,269,728 
tons against 1,111,310 tons for 1935, Sales of coal expanded by 537,630 tons. 


HECHT LEVIS AND KAHN.—Trading profit for year to March 31, 
1937, £228,091 against £134,257. Ordinary dividend and bonus 35 per 
cent. against 17} per cent. To income tax reserve £35,000 against £14,500. 
To dividend equalisation account £36,000 against nil. To general reserve 
£23,168 against £31,472. Cash stands at £161,022 against £127,792. 
Debtors £787,402 against £326,915. Stocks £2,378,478 against £3,382,362. 
Creditors £3,766,410 against £3,734,988. 


OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week's issue is invited to fill up the attached : 


To The Publisher, Economist Newspaper Ltd., 

8 Bouverie Street, E.C.4. 
In order to test the value of your publication | should like you 
to forward it to me by post for the next four weeks. if | then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 
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IRON AND STEEL 


LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates that the shortage of most descriptions of steel continues to be 
the most prominent feature of the iron and steel markets. At the moment 
the shortage is accentuated by the pressure of consumers anxious to secure 
deliveries before the holidays affect production. Following the reduction 
in the duties last week, arrangements were made for a substantial increase 
in imports of Continental steel under the quota, and this should somewhat 
relieve the anxiety regarding future supplies. : 

In the pig-iron department all consumers are seeking supplies; but the 
foundries are apparently able to keep their plant in operation largely 
because makers are doing their utmost to maintain a regular distribution 
of the available pig iron through their rationing scheme. Supplies of steel- 
making iron have improved with the increase in imports, but the forward 
position is causing some concern. , 

The scarcity of semi-finished material continues severe, and it will be 
some time before the increased imports become available to consumers. 
British works are pressing production to the utmost, and a scheme is now 
in operation for a more regular distribution of this class of material. _ 

In the finished steel section consumers are being rationed on the basis 
of their purchases during last year, for current output, though expanding, 
is below the full requirements of the market. There is no relaxation in 
the pressure from home consumers; and there is a large export inquiry 
that is not entirely satisfied. 


MIDDLESBROUGH.—tThe output of foundry and hematite pig iron 
is readily taken up. Foundry pig-iron continues to be rationed to con- 
sumers, and every effort is being made to supply slightly increased quantities 
to the foundries. Both for foundry and hematite pig iron makers are 
fully sold to the end of the third quarter, and are therefore not keen on 
negotiating new business. The supply of basic iron has been increased by 
the putting into blast of an additional furnace at Seaton Carew, but the 
whole of this production will be consumed in producers’ own steelworks. 
Prices remain unaltered. Shipments of pig iron from the Tees are slightly 
higher, being 3,415 tons during the first thirteen days of July, compared 
with 2,291 tons during the same period in June. 

The demand for semi-finished and finished steel continues greater than 
local production, and the announcement that the Cartel has increased the 

uota of imports into this country by 200,000 tons is welcome. In the 
finished steel trade deliveries of certain products are in arrears, whilst for 
new orders fulfilment cannot be undertaken within three-four months. 

The scrap position continues to engage the attention of steel smelters, 
and works are readily paying the fixed maximum prices to merchants. 
A further cargo of steelworks scrap has arrived in the Tees from America. 
Ore cargoes continue to arrive from Sweden and North Africa, but supplies 
from Spain have practically ceased. Good Durham blast-furnace coke is 
still being quoted at 40s. per ton, but supplies are easier. 


SHEFFIELD.—Business in the iron and steel market is small, producers 
having next to nothing for disposal. Parcels of foundry and basic pig iron 
for immediate delivery are hardly obtainable. Rationing is in force, and 
contracts are renewed on the basis of those made twelve months ago. 
The amount of imported iron is not on a sufficiently large scale definitely 
to ease the situation, and the increased Derbyshire output is immediately 
used up. In hematite the position is a little easier, though considerable 
difficulty is experienced in transacting West Coast business. The revision 
of prices in finished iron has not yet been made, and all new business is 
subject to price changes. 

Demand for acid and basic steel billets is as heavy as ever, and producers 
are finding the utmost difficulty in carrying out orders. The suggested 
national gathering of scrap has aroused considerable interest, but it has 
to be borne in mind that the cost of collection may be fairly high. There is 
a shortage of cast-iron scrap for steelworks, but other classes are coming 
along a little more freely. Heavy basic steel scrap is controlled, the 
maximum price being 67s. 6d. per ton for 500-ton lots. 


GLASGOW.—tThe shortage of steel is still seriously affecting the 
smooth running of practically all businesses. Many producing plants are 
working to capacity, but output is passing into consumption as soon as 
produced. Neither producers nor users have any stock on hand, and it is 
exceedingly difficult to arrange future programmes owing to the uncertainty 
regarding supplies. Supplies of semis are not yet showing much improve- 
ment. As a result of the recent reduction of import duties, users confidently 
look forward to increased supplies of Continental material, but it is feared 
that it will be some months before regular and substantial supplies are 
available. Somewhat heavier tonnages of home semis have been obtained, 
but the requirements of.local re-rollers are far in excess of deliveries. 
Holidays commence this week in Glasgow and many other areas in the 
West of Scotland. In most cases works will close on Friday, and operations 
will be resumed on July 26th. In some cases holidays will be somewhat 
shorter owing to the enormous amount of work on hand. 


CARDIFF.—The South Wales tinplate works were operated last week 
ay 71-78 per cent. of allotted capacity. The shortage as scrap continues, 
but mills are well employed, and there are prospects of the reopening of 
another of the works closed down during the depression three or her 
years ago. Shipments of tinplates last ve were slightly below the recent 
average, and stocks have increased by about 1,000 tons; the volume of 
business, however, has been well maintained, and Britain's proportion of 
international trade is increasing. All the other local finishing branches of 
the industry are active, as well as the blast and steel furnaces. Prices for 
tinplates, sheets, steel bars, and pig iron are unaltered. 


OTHER METALS 


COPPER.—Last week’s advance was not held, the cash price showing 
a net loss of {2 8s. 9d. on the weck at the close on Wednesday. Forward 
rates, however, showed more resistance, with the result that last week’s 
backwardation of 2s. 6d. has been replaced by a contango of 3s. 9d. per 
ton. The easier tone was due to the uncertainties of the international 

litical position, coupled with the expectation of rising world stocks. 

“he latter fear was confirmed by the publication of the June statistics of 
the U.S. Copper Institute. These showed a further rise of over 10,000 tons 
in world stocks of refined copper between May and June to 301,760 tons, 
consumption being 6,380 tons lower at 189,680 tons. 

An impressive increase in production was reported this week from the 
Be ongo, where the Union Miniére du Haut Katanga produced 
67,786 metric tons of copper in the first five months of the year (or 13,557 
per month) against a total output in 1936 of 95,667 metric tons (or 7,972 
monthly). If production continues to expand, the temporary shortage 
of a will soon be over and the re-imposition of restriction would 
be likely. Meanwhile, New York export —_ have eased in sympath 
with London, a factor which renders ikely an early change in the U.S. 
— price, despite the recent advance in scrap copper prices in that 
country. 

Sales on the London Metal Exchange: 675 tons on Monda ainst 
1,500 tons last week; 1,200 tons on Tuesday, against 2.300 tone last 





week; 1,050 tons on Wednesday, against 2,750 tons last week D 

spot was quoted at 13-924 cents per Ib. in New York on Wednesday on” 
14-15 cents a week ago and 13-22} cents a month ago. Wedpee 
official closing price for standard cash in London was £55 ile 
£55 13s. 9d. per ton, compared with £58 to £58 Is. 3d. a week en, = to 
of refined copper in British official warehouses at the end of last we — 
10,402 tons, showed a decrease of 103 tons, while stocks of sont eek, at 
at 8,596 tons, were 716 tons larger. “opper, 


LEAD AND SPELTER.—While lead moved in sympathy with ¢, 
spelter gained 5s. on the week. Moreover, the forward ‘quotati >PPer, 
spelter remains slightly above the spot price. Consumers have room = 
re-enter the market and supplies at present are not too plentiful, Prodens 7 
fell from 55,012 short tons in May to 50,526 in June, while deliy 7 
declined from 55,201 to 50,219 short tons. Spelter stocks conse sale 
showed a slight rise from 13,774 short tons to 14,081 short rm Th 
publication of these figures was followed by a small price advance in the 
United States, which contributed to the firmer tone here. Meanwhile the 
demand for lead remains satisfactory, but supply appears to be increasing 

Sales of lead on the London Metal Exchange: 1,350 tons on Monday 
against 1,150 tons last week; 1,000 tons on Tuesday, against 2,450 ton. 
last week; 650 tons on Wednesday, against 4,650 tons last week The 
New York quotation on Wednesday was 6-00 cents per Ib., against 6-00 
cents a week ago and 6-00 cents a month ago. Wednesday’s official closing 
quotation in London for soft foreign for shipment during the current month 
was £24 16s. 3d. to £24 17s, 6d. per ton, compared with £25 2s, 6d. ty 
£25 3s. 9d. last week. " 

Sales of spelter on the London Metal Exchange: 1,250 tons on Monday 
against 850 tons last week; 2,900 tons on Tuesday, against 1,950 tons 
last week; 1,500 tons on Wednesday, against 2,600 tons last week 
Wednesday’s quotation in East St. Louis was 7-00 cents per lb., against 
6-75 cents the week before and 6-75 cents a month earlier. Wednesday's 
official closing quotation in London for “* good ordinary brands" for 
shipment during the current month was £23 to £23 Is. 3d. per ton, against 
£22 15s. to £22 17s, 6d. last week. 


TIN.—After an early relapse, the cash price recovered, to show a net 
gain of 5s. on the week. Wednesday’s price was the highest since 
April 22nd. Reports of labour unrest in Bolivia and of drought in parts 
of Malaya imparted a firmer tone to the market and caused American 
consumers to show more interest. However, Malayan production rose from 
5,649 tons in May to 7,899 tons in June, and thus exceeded the quota by 
1,304 tons. Straits shipments between July Ist and july 12th attained 
the high level of 4,060 tons, against 6,390 tons for the whole of the previous 
month. Thus, recent production and shipment figures show no evidence 
that drought has restricted the output, and the rumours mentioned above 
should therefore be treated with reserve. Even so, however, the market 
position remains strong, and no major reaction of prices appears likely. 

Sales of tin on the London Metal Exchange: 410 tons on Monday, 
against 350 tons last week; 475 tons on Tuesday, against 775 tons last 
week; 550 tons on Wednesday, against 825 tons last week. The New York 
quotation on Wednesday was 60-10 cents per Ib., against 59-75 cents a 
week ago and 55-12} cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was £266 15s. to £267 per ton, 
compared with £266 10s. to £266 15s, a week ago. Stocks of tin in London 
and Liverpool at the end of last week totalled 2,787 tons, a decrease oi 
198 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrou 
metals, aluminium ingots and bars for home delivery were again quoted 
on Wednesday at £100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, was maintained at £180 to £185 per ton. Quicksilver, 
on the spot, was reduced to £15 Is. to £15 1s, 6d. per flask of 76 Ibs., against 
£15 5s. to £15 5s, 6d. a week ago. Chinese antimony was quoted at {68 
per ton, ex-warehouse, the same as last week. Chinese wolfram for “ July 
August” shipment was quoted at 64s. 6d. to 65s. 6d. per unit, cil. 
compared with 63s. to 64s, last week. Refined platinum was quoted 
Wednesday at £10 per ounce compared with £10 a week earlier. 


TEXTILES 


COTTON.—Manchester..—There have been no signs of amy rea 
improvement of business in yarn and piece goods. Many buyers have been 
disturbed by the bearish feeling in raw cotton circles, although prices ™ 
New York and Liverpool have been fairly steady. However, there have 
been no indications of spinners and manufacturers being more prepared 
to make price concessions. 

The American Government's estimate of the area under cultivation © 
cotton published at the end of last week, at 34,192,000 acres, an increas? 
of 10-4 per cent. over 1936. This was rather less than expected, and the 
report was considered slightly bullish. Weather advices from the belt 
remain favourable and, unless there is a change for the worse, most expert's 
expect a forecast of a heavy yield early in August. 

Although spinners of American and Egyptian yarns have had another 
quiet week so far as new business is concerned, quotations for all counts 
and qualities remained firm. Most producers are covered by the legalised 
price agreements, and are, therefore, compelled to maintain selling prc 

mand is being fully maintained and many users are still pressing spine 
for deliveries. da 

Business in cloth, both for export and the home trade, has been limited. 
Manufacturers have reported a fair amount of inquiry, but onl} 
comparatively small transactions have been recorded. Buyers see! 
quite content to mark time and purchase from hand to mouth, although 
now and again there are reports that some customers are nursing orders. 


COTTON PRICES 
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AMERICAN COTTON CROP.—-At the end of last week the Depart- 
ment of Agriculture of the United States Government estimated the 
:rea under cotton for the season 1937-38, at 34,192,000 acres, an increase of 
10-4 per cent. on the acreage for the current season. It was pointed out 
hy the Department that the area planted, however, was 17-5 per cent. 
less than the average acreage for the five-year period 1928-32. In the 
present forecast, increases are shown in all States, with the least expansion 
‘, Texas and Oklahoma, where the increases are 7 and 3 per cent. 
respectively. Increases in South Atlantic and South Central States range 
‘om 10 per cent. in Louisiana and Alabama, to 16 per cent. in South 
Carolina and 28 per cent. in Florida, Georgia shows an increase of 15 per 
cent., Mississippi and Arkansas of 12 per cent., and North Carolina of 
11 per cent. The increase in California 1s estimated at 67 per cent., which, 
following the increase of 68 per cent. in 1936, places the current year’s 
acreage for the State at the high record of 618, acres. It is significant 
that a total of 20,000 acres of Sea Island cotton is reported in Florida and 
Georgia. This compares with less than 5,000 acres last year. The estimate 
f the Government was slightly below anticipations and after the receipt of 
the report the Liverpool market advanced about 10 points. There is 
every indication of substantial supplies of raw cotton from America in 
the new season, and according to some authorities the information so 
far available indicates an output of about 14,200,000 bales, against the 
crop for the current season of 12,399,000 bales. So far as the weather is 
oncerned, the plants are now approaching a critical period and rumours 
are being circulated of there being every probability of increased damage 
from the boll weevil. The first forecast of the probable output will be 
published by the American Government on August 9th. It is quite 
impossible at the moment to estimate the probable world consumption in 
the new season, 


JUTE.—Dundee.—According to the first forecast of the jute crop for 
the season 1937-1938, the area sown is not as large as has generally been 
expected. The revised figures for last year were 2,822,100 acres, compared 
with the original estimate in July last year of 2,505,800 acres. The district 
returns this year indicate that 2,747,100 acres have been sown, showing a 
decrease of 2$ per cent. on the revised figures for last year. The jute 
industry has paid little or no attention to these returns, as during the past 
six seasons the crop has been underestimated by 1,750,000 bales on the 
average. Last season’s crop yielded 10,725,000 bales, compared with the 
final estimate of 8,711,000 bales. A crop of about twelve million bales has 
been estimated by private firms for this season, and the estimated 
consumption of the world is in the vicinity of eleven millions. Consumption, 
however, depends upon whether the Indian jute mills will continue to 
work 54 hours per week during the next twelve months. This is doubtful, 
jor stocks of both hessians and heavy goods showed an increase during 
June of 214 per cent. and 33} per cent. respectively. Stocks are not yet 
unduly high, but it has to be remembered that the strikes in Calcutta last 
spring considerably curtailed production and a further increase in stocks 
is expected as time goes on. At the end of June, stocks of hessians were 
96,685,619 yards and stocks of sackings 101,350,361 yards. A deputation 
from Dundee, representing the Town Council, Chamber of Commerce, 
employers and employees, is meeting the President of the Board of Trade 
in order to place before him the seriousness of the great increase in imports 
of Calcutta manufactured goods into the United Kingdom, and to ask for 
some form of protection against these, which are allowed to enter this 
country free of import duty. 












_ Raw jute has advanced in price recently and the full group of Daisee—2/3 
is now quoted at £20 15s. and Tossa 2/3 at £21 15s, October-November 
shipment. Good First Marks are at £24, Lightnings at £22 17s. 6d., and 
Hearts at £21 15s., August-September. 
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Jute yarns have come in for more attention at 2s. 2d. for common 8 Ib. 
cops, and 2s, 3d. for 8 lb. spools, Twist is steady at 44d. for 3 ply 8 Ib., 
sacking yarns at 2 }}d. for 24 lb. weft and 3§d. for 8 Ib. chains, while Rove 
is quiet at {21 10s. for 48 Ib. and £17 5s. for 200 Ib. 

Only a small business is being done in jute cloth, and prices are nominal. 
Orders might be entered at 2}d. for 10 oz. 40 in. and 24d. for 8 oz., though 
quotations are usually 4d. more. Linoleum hessians and heavy goods 
are steady and unchanged. Calcutta goods have improved in sympathy 
with the rise in raw jute prices, and 10 oz. 40 in. is now named at 18s. 
July-September, and 18s. Id. October-March, with 8 oz. at 14s. 10d. 
July and 14s. 7d. August—March. 


GRAIN MARKETS 


WHEAT.— Markets have been firm in the period under review, prices 
in this country having advanced in sympathy with Chicago and Winnipeg. 
Drought continues to take its toll of the Canadian crop, while hot, dry 
winds are aggravating the effect of the absence of rain. On the basis of 
the official condition index, an out-turn of about 210 million bushels is 
indicated, compared with 229 bushels finally harvested last year ; but 
the possibility of a yield smaller than this must not be ignored. Meanwhile 
the situation in the United States remains fairly satisfactory, though reports 
of past damage are still circulating. 

On Wednesday last, “ July” futures were quoted in Chicago at 126 
cents per bushel, against 123 cents the week before and 110} cents a 
month ago. Quotations in London, Wednesday: No. 1 Northern 
Manitoba (Atlantic) ex ship 56s. per 496 Ibs., against 55s. 6d. last week, 
No, 2 Northern Manitoba (Atlantic) ex ship 55s. 3d., against 55s. last week. 
According to the Corn Trade News, total shipments of wheat and flour last 
week amounted to 882,000 quarters, against 1,172,000 quarters in the 
previous week and 980,000 quarters in the corresponding week a year ago. 


FLOUR.—Prices are unchanged after a week of quiet trading. 
Wednesday’s London quotations (excluding quota payments) were : 
Straight run, delivered Home Counties, 43s. 6d. per 280 lbs., as against 
43s, 6d. a week ago; delivered inner London, 43s., as against 43s. a week 
ago. Manitoba patents, ex store, 43s. to 44s. 6d., as against 42s. 6d. to 
44s, a week ago. Australian, ex store, 33s. 9d. to 34s. 6d., as against 
33s, 6d, to 34s. 3d. a week ago. 


BARLEY.—The market in imported feeding barley continues strong. 
‘* July” futures were quoted at 74} cents per bushel in Winnipeg on 
Wednesday, as against 71} cents last week. Quotations per 448 Ibs. in 
London on Wednesday were: ‘‘ English feed” at farm, 35s. to 36s., as 
against 35s. to 36s. a week ago; ‘‘ English malting,” at farm, 36s. to 42s. 
(nominal), against 36s. to 42s. last week. California, ex ship, 49s. 6d. to 
58s., as against 49s. 6d. to 58s. a week ago. Chilean, brewing, ex ship, 
44s, 9d. to 50s., as against 44s. 9d. to 50s. a week ago. 


OATS.—On Wednesday, “ July” futures were quoted at 43) cents 
a bushel in Chicago, against 433 cents a week ago and 39} cents last 
month. Quotations in London, Wednesday: ‘* English black,” at farm, 
28s. to 29s. per 336 Ibs., as against 27s. to 28s. a week ago; ‘ English 
White,” at farm, 28s. to 29s., as against 27s. to 28s. a week ago; mixed 
Canadian feed (Vancouver), landed, 27s. 9d. per 320 Ibs., as against 27s. 6d. 
a week ago. 


MAIZE.—The market has had a steady tone. “ July” futures were 
quoted on Wednesday at 126} cents per bushel in Chicago, against 1254 
cents a week ago and 112 cents last month. Quotations in London, 
Wednesday: “ Plate,” landed, 28s. 9d. per 480 Ibs., as against 27s. 9d. a 
week ago; ‘“‘ Plate,” ex ship, 27s. 9d., as against 26s. 9d. a week ago; 
‘** Plate,” “ July,” 27s. 9d., as against 26s. 9d. a week ago; yellow maize 
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Month ended Six Months ended 
June 30 June 30 
1936 1937 1936 1937 
1.—Food, Drink and Tobacco— £ £ t RN 
A. Grain and Flour .................. 5,625,189 | 7,254,751 | 30,330,532 | 43,034,178 
B. Feeding-stuffs for Animals ..... 541,335 a ce ayy 
Cc. ivi emece 514,185 553, 3, i 3,304,787 
ie eS 6,750,703 | 7,776,310 | 38,873,643 | 42,148,522 
E. NI ba aciathnninaninedaes 5,898,290 | 6,455,137 | 31,399,444 | 32,669,892 
F. Fresh Fruit and Vegetables 4,811,445 | 4,632,419 | 21,853,869 | 20,417,825 
G “ 
cece sebuecomt stance 2,808,311 | 2,973,822 | 21,048,087 | 21,757,538 
H. Other Food ...........cceeceseeeees 3,953,672 4,570,295 | 22,555,858 | 25,496,849 
I Tobacco evecceveccccceccccccscocooocs 7 ,667 , 6,353,047 4,768,930 
Total, Class I ............. wees | 31,500,797 | 35,746,306 |179,303,918 |199,139,775 
1Il.—Raw Materials and Articles 
Mainly Unmanufactured— 
eben ubnbenbibedinetisesenaeceses 690 1,790 18,219 11,814 
" ae een Products 
ucts 
and the like ..............s-se00. 307,810 §15,670 1,975,014 2,374,134 
C. Iron Ore and Scrap............... 738,743 1,220,420 4,555,406 4,793,256 
D. Non-Ferrous Ores 
GE SEPOD ncceccccccccesecccsscess 770,409 | 1,628,849 | 5,874,351 | 8,819,488 
E. Wood and Timber ............... 4,215,985 6,093,984 | 14,404,547 | 19,811,040 
F. Raw Cotton and Cotton Waste 3,749,974 3,653,598 | 20,999,051 | 26,363,640 
G. Wool, Raw and Waste, and 
OE itctasucestnnden’ 3,223,496 | 5,632,248 | 27,988,744 | 34,029,292 
H. Silk, Raw, Knubs and Noils . 123,009 | 168,163 | 1,034,504 | 973,176 
1, Other Textile Materials.......... 538,855 937,208 | 5,770,019 | 7,715,334 
J. Seeds and Nuts for Oil, Oils, 
Fats, Resins and Gums ...... 2,483,547 | 2,710,964 | 15,244,556 | 18,833,989 
K. Hides and Skins, Undressed . 1,305,872 1,749,040 9,621,750 | 12,537,172 
L. -making Materials ........ 1,044,301 1,360, 5,562,913 6,700,646 
M, Rui nlidhidlnaiiienhibiahinbiecente 53,063 | 1,021,983 | 2,609,945 | 4,661,492 
N. Miscellaneous Raw Materials 
and Articles mainly Un- 
sliseiiatiaiels Scion 523,500 728,492 | 4,285,045 | 5,032,330 
Total, Class I] ..........0.00. 19,279,254 | 27,423,138 |119,944,064 1152,656,803 
IlI,—Articles Wholly or Mainly 
Menuiaend*- 
A. Coke and Manufactured Fuel 2.771 2,193 47,597 76,826 
B. Pottery, Glass, Abrasives, etc. 545,253 753,255 3,383,689 3,950,416 
C. Iron and Stee] and 
tures thereof ...............00« 2 881,287 1,449,446 5,700,224 5,938,433 
D. Non-Ferrous Metals and Manu- 
- factures thereof .............. > 2,588,708 5,459,145 | 15,275,694 | 26,367,452 
E. Cutlery, Hard 
ments and Instruments....... 571,368 697,678 | 3,239,957 | 3,762,343 
F. Electrical Goods and Apparatus 272,670 341,479 1,612,243 1,960,496 
MEP cintscuasetienanbsoensbinn 1,561,097 2,117,257 8,784,406 | 11,809,405 
H. Manufactures of Wood and 
gusodeesengoosoocccssbotscs 609,736 749,324 3,727,771 3,860,518 
1. Cotton Yarns and Manufactures 201,199 268,533 1,302,811 1,601,809 
J. Woollen and Worsted Yarns 
and Man UTES 2.0. sccccees 209,445 324,516 1,377,053 2,189,709 
K. Silk Yarns and Manufactures 161,927 199,929 | 1,269,341 | 1,308,203 
L. Manufactures of other Textile 
Materials .............c000+ outs 503,918 578,459 3,529,372 3,997,732 
M. I niitincneningttmesiiinnnedieen 629,963 775,774 4,828,001 5,524,022 
NN. Chemicals, Drugs, Dyes and 
eoscecescsecooencocoocosers 927,523 1,099,839 6,024,514 6,521,208 
O. Oils, Fats and Resins, Manu- 
eupesesshesepenecsedeence 2,754,847 4,890,853 | 17,479,952 | 22,952,520 
P. Leather and Manufactures 
PIII ‘scteniunbhanenedidatenecsons 802,378 920,285 4,579,447 5,080,139 
g ees, ecoseoesi oo 1,180,740 1,315,833 7,023,626 7,461,409 
Vv (includi Locomo- 
tives, and it) ... 385,430 527,672 | 2,785,133 | 3,450,630 
S. Rubber Man: wesounene 48,670 56,919 302,070 377,611 
T. Miscellaneous Articles wholly 
or mainly Manufactured ..... | 1,528,270 | 1,914,029 | 8,647,570 | 10,758,758 
Total, Class III........ pocecs + | 16,387,200 | 24,432,418 [100,920,471 |128,949,639 
TV.—Animals, not for Food .......... 149,402 280,702 863,909 1,250,518 
V.—Parcel Post ........... eoccceccencces 282,744 234,113 1,587,031 1,425,325 
, pesponenee sees | 67,599,397 | 88,116,677 |402,619,393 |483,422,060 





meal, ex wharf, was quoted at {7 5s. per ton, as against £7 to £7 2s. 6d. 
last week. 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1935-1937 :— 

















Jam. 2, | Dec. 31, | July 15,| Dec. 30, July 7, : 
Neaagst Fuivre 1935 | 1935 les 19368 | iter other" 
Winnipeg (No. 1, Manitoba) 
—Cents per@0 lb... ... | 82% 932 | 129 
Chicago (No. 2, Winter — ~— ges 
Cents per 60 ID. .......... 98h 1043 | 1359 | 123 126 





The visible supply of wheat in Canada amounts to 40,603,000 bushels, 
against 43,010,000 bushels last week, and 68,583,000 bushels in the corre- 
sponding week last year. 


SALES AND PRICES OF BRITISH CEREALS.—The following 
table gives the estimated sale of 
a a home-grown wheat during the harvest 










Estimated sales of home-grown Cwrs. Cwrts. 
wheat.— 


1 week to July 10 .........cdecesses 
45 weeks to July 10 ........-ceccesess 
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Month ended Six 
June 30 pnts ended 
—_—____ 
1936 1937 1936 1997 
1,—Food, Drink and Tobacco— £ £ £ s 
. Grain and Flour ..............0+++ 105,323 152,677 831,665 901.95 
B. F -stuffs for Animals 32,879 59,004 $17,516 | 4uy'yy 
C. A Living, for Food .. 221 84,894 1,981 | 6.69) 
D, Mant ...cccrecsccevceevessesenseceeene 59,532 73,714 | 476,850 | 543 49. 
E, Dairy Produce ........+...+.0+ss+08 115,373 109,987 572,249 527673 
F. Fresh Fruit and Vegetables ... 5,562 4,844 58,259 | 262,04) 
G. Beverages and Cocoa - oH 
LIONS .....rccnesercecserserorescees 1,076,625 | 1,150,055 | 5,861,572 | 7,377.99 
H, Other Food ........:ssccceseeesenee 944,387 960,826 | 5,663,413 | 5,693 49 
T, TORRE cccccccccescccccccoscoccosece 293,555 375,851 2,152,878 2,483,875 
Total, Class I ..........+ eeoee | 2,633,457 | 2,971,852 | 15,986,383 | 18,171.39) 
Il.—Raw Materials and Articles 
Mainly Unmanufactured— 
A, Coal ......cercrerseersesscereeereseees 2,154,485 | 3,289,863 | 13,629,805 | 16,646.49 
B. Other Non-Metalliferous Min- 
ing and Products 
and the like .............++ eovcce 78,373 124,447 527,889 680 996 
C. Iron Ore and Scrap..........+.++ 20,266 78,766 169,268 578,323 
D. Non-Ferrous M erous Ores 
ANd SCTAP .....0.seeeseeeeeeeeees 169,647 350,546 | 1,040,855 | 1,716.9) 
E. Wood and Timber seenndaiimate a 8,917 8,391 43,931 53,647 
F. Raw Cotton and Cotton Waste 49,008 81,893 420,944 543,247 
G. Wool, Raw and Waste, and 
Woollen Rags ..... peiedeoneqeso 443,331 764,311 3,387,471 | 5,534,479 
H. Silk, Raw, Knubs and Noils ... 772 ° ,292 4,631 
I, Other Textile Materials.......... 27,830 64,636 249,533 319,997 
J. Seeds and Nuts for Oil, Oils, 
Fats, Resins and Gums ...... 265,967 354,218 | 1,591,652 | 2,123,149 
K. Hides and Skins, Undressed 101,034 132,632 1,014,565 | 1,100.28 
L. 86,576 178,746 578,453 931,52) 
M. 13,436 44,847 88,040 | 198,443 
N. 
125,970 176,968 | 1,509,616 | 1,583,233 
Total, Class II .........00+06+ 3,545,612 | 5,651,502 | 24,259,314 | 32,015.48) 
III.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and Manufactured Fuel 187,558 337,855 1,297,659 | 1,884,800 
B. Pottery, Glass, Abrasives, etc. 682,983 901,536 | 4,049,688 | 4,783,16) 
C. Iron and Steel and Manufac- 
tures thereof .............-+e-s0s 2,766,566 4,377,453 | 17,051,124 | 23,169.27 
D. Non-Ferrous Metals and Manu- 
om ieee. esttnPectossse 1,004,699 1,243,574 6,150,712 7,547,197 
E. Cutlery, Imple- 
ments Ins TS...0006 604,040 865,781 3,828,717 | 4,550,846 
F and Apparatus 744,536 1,027,364 4,641,240 | 5,822,591 
G, Machinery .........cccscccccescerees 3,001,770 4,171,125 | 19,900,126 | 22,953,116 
H. Manufactures of Wood and 
ecovcosencnsoasecooonnocsce 85,295 119,516 576,401 649,68) 
I, Cotton Yarns and Manufactures} 4,439,334 5,858,084 | 29,547,352 | 34,277, 
J. Woollen and Worsted Yarns aa 
and Manufactures ........ evesse | 2,158,341 2,978,891 | 15,310,740 | 17,647,%! 
K. Silk Yarns and Manufactures 75,938 138,212 597,189 732,928 
L. Manufactures of other Textile 
Materials .............. eveccccces 1,353,747 1,878,728 8,306,198 | 10,143,18 
. A perttassncserraae ences ms 685,577 862,875 5,523,418 5,905,372 
e a os seanene 1,646,903 | 2,307,385 | 10,273,039, | 12,586,595 
. Oils, Fats Resins, Manu- 
schadieienseipnenbeeeoessn 391,618 555,945 | 2,468,992 | 2,985,588 
P. Leather and Manufactures ial 
thereof .........c.csccecsseeeeeees 317,916 459,101 | 2,016,129 | 2,723,576 
g tee ges pesecenece 477,601 737,105 3,113,272 3,737,400 
Vv (including Locomo- 
tives, and 2,471,821 | 3,172,615 | 14,922,749 | 18,451, 
S. Rubber Manufactures........... ‘ 121,622 147,859 792,059 | 865,58! 
T. Miscellaneous Articles wholly nile 
or mainly Manufactured ..... | 1,726,742 | 2,532,147 | 11,546,134 | 13,612.94 
Total, Class III............... 24,944,607 | 34,673,151 |161,912,938 |195,030,94 
IV.—Animals, not for Food .......... 110,122 §2,253 435,707 342,956 
V.—Parcel Post ..........ccccecseeeeeees 830,736 | 1,024,257 | 5,296,107 | 5,653,5 
DOOR ahciticinitiacteceenaiite 32,064,534 | 44,373,015 {207,800,449 [251,214 





The following is a statement showing the quantities sold and the 
average price of British cereals in the past two weeks, and for the corm 
sponding weeks in each of the years from 1933 to 1936 :— 


Averacs Price Pee c¥T. 


Quantitizs Sop 





s. s. 8. 

66| 6 5 

5 6 | 6 8 

37 5 6] 6 7 

73 610 | 6 6 

July 3, 1997 ......... 97,856 4,421 12,431 | 9 6 | 9 8 | 93 
July_10, 1987 ......... | 67,562 | __ 3,340 go21 | 9 7197) 9° 


OTHER FOODS 


BACON.— Bacon has been in keen demand this week, with the mae 
showing a firm tone. The official quotations (per cwt. for No. | Siza 
which formed the basis for dealings on the London Provision Exchangt 
this week were: English, 90s.; Canadian, 84s.; Danish, 91s.; 4840 
90s., 84s., and 91s. last week. Arrivals in London last week incl 105. 
Danish, 13,994 bales; Canadian, 7,406; Dutch, 2,399; Lithuanian, |, se 
and Polish, 3,344; as against 13,963, 4,374, 2,440, 1,145 and 2,777 ba 
respectively, in the previous week. 

BUTTER.—The firm tendency has been maintained, and prices 
higher on the week. Quotations (per cwt.) on the London Provision 
change on Wednesday were : New Zealand, finest salted, 114s. ; Aust 1088 
choicest salted, 113s.; Danish, 120s.; compared with 109s. to 110s., 
and 115s. to 116s., respectively, a week ago. 
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_—After early weakness, New Zealand recovered in price; 
CHEESY pions were generally steady. Quotations (per cwt.) on the 
pion Provision Exchange on Wednesday were as follows : Canadian, 
a coloured, 78s. and New Zealand, finest coloured, 70s, ; against 78s. 
ps and 68s. 6d, to 69s., respectively, a week ago. 


_—The spot quotation in New York on Wednesday was 7 
ork as against 7% cents per Ib. last week. In London, e 
. anesday last, good fermented new crop, Accra, ‘‘ November- January,” 
Ne yoted at 36s, 3d. sellers per 50 kilos., c.i.f. Continent, against 35s. 6d. 
“> ago. Last week’s movements of cocoa in London were as follows : 
anded, 1,205 bags ; delivered, for home consumption, 3,807 bags ; exported, 
s| bags; stocks, 270,881 bags, against 179,634 bags a year ago. 


COFFEE.—On Wednesday, Rio No. 7 (cash) was quoted at 9} cents 
lb. in New York, as compared with 9} cents per Ib, last week and 9} cents 
lb. a month ago. Movements of coffee in London last week were as 
Jiows ; Brazilian, landed, nil; delivered, for home consumption, 99 cwt. ; 
ports, 12 cwt. ; stocks, 1,980 cwt., against 10,203 a year ago. Central 
nd other South American: Landed, 409 cwt.; delivered for home con- 
mption, 3,560 cwt.; exported, 264 cwt.; stocks, 105,709 cwt., against 
12.243 last year. Other kinds : Landed, 1,263 cwt.; delivered, for home 
nsumption, 3,572 cwt.; exported, 165 cwt.; stocks, 11,269 cwt., against 
66,723 last year. 


EGGS.—As was foreshadowed last week, the firm tone has been 
aintained. At Smithfield, on Wednesday, English (ordinary packing, 
rade I, about 15-154 Ib.) realised 14s. 9d. to 15s. 3d. per 120, against 
< 9d, to 15s. 3d. last week; while Danish (154 1b.) made 10s. 6d. to 11s., 
against 10s, 3d. to 10s, 9d. last week. 


FRUIT.—Business at Covent Garden has been particularly good, states 
he Fruitgrower, with prices generally firmer. Therush of the strawberry 
ason is over, only moderate supplies being now available. A particularly 
pod showing of raspberries meets a steady inquiry, prices ranging from 
d. to Sd. per Ib.; loganberries sell at 4d. to 44d. English black and red 
rrants are a prominent item, while green gooseberries sell well. Cherries 
e rather easier and sell well at present rates. Plums are also cheaper 
consequence of heavier Continental arrivals, but trade is good. Hothouse 
apes have eased for a similar reason, but English melons about hold 
eir price. Peaches continue to sell well and nectarines are firm. Apples 
hd pears have been a steady trade, with prices showing a firmer tendency. 
anges have been in good demand, but lemous are lower on larger arrivals. 
ape fruit have improved in price. 


MEAT.—At Smithfield market on Wednesday last, Argentine chilled 
indquarters were quoted at 4s, 2d. to 4s. 6d. per 8 Ibs., as compared 
ith 4s, 4d. to 4s. 8d. a week ago. New Zealand frozen mutton was 3s. 4d. 
3s. 10d. per 8 Ibs., against 3s. 4d. to 3s. 10d. a week ago. According to 
Smithfield Market official report, supplies during last week amounted to 
tons, a decrease of 743 tons on the corresponding week last year. 
{and veal accounted for 4,150 tons, mutton and lamb 3,133, and pork 
d bacon 604, as compared with 4,866, 3,243 and 558 tons, respectively, 
the same week of 1936. 


MILK.—Information relative to the operation of the Milk Marketing 
Heme during June as issued by the Milk Marketing Board is given 
the following table, together with comparable statistics for earlier 


June, May, 
1 7 


June, 
936 1 


Eine prices® (per gallon) : 


= 


SOewmocrwmooooe 
meee - 
Seereerores 


2 8 
% 
nN 


gallons 
72-81 
47°77 
25-04 


or liquid consumption 


or manufacturing oa 


20-28 


49-73 
39-35 


sales under contract ‘ | 69-45 


* On account to the nearest farthing. 


a producers receive Id. per gallon in addition to the above 
‘ees ae tums for level deliveries and for Grade “A” or special 
are paid to the producers concerned in addition to the pool price. 


Sport char S Ke . eos 
accounts, 8es are payable by individual producers and are deducted 


tebe Wednesday, white Muntock, August-October, was 
bce wd. per Ib., sellers, c.i.f. Rotterdam-Hamburg, against 44d. 
d. per _ cnatier. Black Lampong, spot, in bond, was quoted at 
per in I, sellers, compared with 3d. per lb. last week. Movements of 
ivered. | oe last week were as follows: Black, landed, 16 tons; 
tons: ‘delivers; Stocks, 2,056, against 1,759 last year. White, landed, 
aga,“ llvered, 47 tons; stocks, 11,546 tons, compared with’ 12,273 a 


ICE,— i 
archouse “ype rice of Burma No. 2, cleaned, was 10s. per cwt., 


ly- Wn Wednesday, as compared with 10s. per cwt. a week ago. 
ek in singles to Continent and U.K., was quoted at 9s. per 
OWs : ] landed last week, Movements in London last week were as 
9 a year ago. 172 tons ; delivered, 34 tons; stocks, 1,913 tons, against 


UGAR _- 
her a _ London spot market in raw sugar has been quiet and 
quotation ew York quotations remain unchanged. The New York 
S per Ib oon *50 cents on Wednesday, as compared with 3-50 
S of raw su week and 3-40 cents per Ib. a month ago. Wednesday's 
/4d., against Ge) London included “ August ” delivery at 6s. 7d. to 
ublic Warehouse. 8id. to 6s, 84d. a week ago. Movements of raw sugar 
orts 3,929 aon in London and Liverpool last week were as follows : 
Week of 199g” J8ainst 5,633 in the previous week and 21,350 in the 
ectively « Stocks teres 17,484 tons, against 15,736 and 18,993 tons, 
ectively, » 167,082 tons, against 184,471 and 136,647 tons, 
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TEA.—The following table shows the average price (compiled by the 


Tea Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
in recent weeks :— 


Week ended Ceylon | Java | Sumatra] Africa 


NorthernjSouthern 
India | India Total 


d. d. d, . d. 
12-11 13-06 10-42 11-32 
14-61 15-12 13-73 13-94 
14-62 15-06 13-11 13-70 
14-50 15-16 14-16 13-77 
14-49 15-09 13-37 13-76 
14-38 15-12 14-64 13-69 


July 9, 1936 
June 10, 1937 


At this week’s public auctions in Mincing Lane, 15,175 packages of 
Indian and 32,118 packages of Ceylon tea came up for disposal. Demand 
for Indian was good and prices ruled steady at last week's rates. At the 
Ceylon auctions on Tuesday and Wednesday a firm tone was evident and 
prices were occasionally dearer. 


VEGETABLES.—Although demand for tomatoes remains good, 
heavier supplies have resulted in a price decline, says The Fruitgrower’s 
Covent Garden report. Cucumbers, however, have been firm on an active 
demand. Green peas rose in price owing to shortage of supplies, and 
broad beans have shown a firmer tendency. Cabbage and cauliflower are 
also dearer. Meanwhile, supplies of home grown new potatoes at the 
London markets are now ample for all requirements. Business in Jersey 
has about finished, but at the Borough on Tuesday English realised from 
7s. to 9s. per cwt. 


MISCELLANEOUS COMMODITIES 
VEGETABLE OILS AND OILSEEDS.—Oilseed markets have a 


much better tone and business has shown an increase. Linseed is in 
active demand and is firmer. Calcutta seed is in most request on British 
account, while a good trade in Plate seed is reported from the Continent. 
Interest is mainly in early positions, though transactions in the new 
Argentine crop only just sown are taking place, up to {12 12s, 6d. having 
been paid for December—January loading to Hull. Shipments of 
Argentine linseed continue at a fairly high level, and include further 
quantities for the United States. The exportable surplus has now been 
reduced to 485,000 tons (including a small quantity from Uruguay), 
against 760,000 tons actually shipped in the remainder of last year. 
India’s new crop has not yet been drawn on to a marked extent, but a surplus 
for export about equal to that of last season is counted upon. The outlook 
for the newly-sown American crop is stated to show improvement, but the 
small outturn expected in Canada has been further prejudiced by drought 
in certain districts. The quantity of linseed afloat for Europe has increased 
to 106,800 tons (including 30,800 tons from India), while that for the 
United States is 53,700 tons. 

There has been a sharp advance in cottonseed, and up to £8 has been 
paid for old crop Egyptian, while new crop for September loading is quoted 
around the same figure. Vegetable oils are in fair demand. Linseed oil 
for prompt delivery has advanced 20s. per ton in the past few days, and 
cotton oil is also 20s, dearer ex Hull. Oilcakes are in normal demand and 
fully steady. 


RUBBER.—Exports from the principal producing areas during June 
were substantially higher than had been expected; the publication of this 
information was the factor mainly responsible for the easier tone of the 
market this week. A considerable volume of buying was, however, 
encountered at the lower level. Generalisation from one month’s export 
figures is dangerous, but it appears that less difficulty will be experienced 
in producing at the rate of 90 per cent. of standard during the second 
half of the year than had recently been soppeees. 

The spot price in New York on Wednesday was 19 cents. per Ib., 
compared with 19% cents per Ib. a week ago and 19} cents a month ago. 
Wednesday's official buyers’ price for standard ribbed smoked sheet on the 
spot in London was 94d. per lb., as against 9d. on the corresponding 
day last week. In forward positions business has been done at 9d. to 
9 ad. for “ August ” shipment, as against 94d. to 9fd. a week ago. Stocks 
in London and Liverpool at the end of last week totalled 42,175 tons, against 
43,047 tons a week earlier. A year ago stocks amounted to 119,095 tons. 


IVVVVVVVVVYG 
BANK or LONDON 
& 


SOUTH AMERICA 


LIMITED 


A ffords a complete international banking service 
through its branches in 


ARGENTINA, URUGUAY, PARAGUAY 
CHILE, COLOMBIA, ECUADOR 
GUATEMALA, NICARAGUA, PERU 
SALVADOR, VENEZUELA, BRAZIL 
SPAIN, PORTUGAL, FRANCE 


Head Office : 
6, 7 & 8 TOKENHOUSE YARD, LONDON, E.C.2 


Agencies In: New York, Manchester, Bradford 
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CEREALS AND MEAT 
as. Erc.— 


s. ad s. a 
wo ON . Man. 496 Ib. 55 3 
Eng. Gaz. av.,percwt. 9 7 
Barley, Eng. Gaz. av. ... : 7 
Oats, 2 
a ae "Plata, landed a's 
Flour, Dates ar ane 
ARR IEE 41 9 
ina icnmconenk 9 0 
MEAT— 
Beef, per 8 Ibs.— a 
Antontine chilled binds 42 46 
Mutton, 8 Ibs.— 
English wether Td 60 74 
N. > ee maaiinee 34 3 
Lamb, 8 = 
Z. frozen oan 48 54 
Pork, English, per 8 Ibs. 4 8 2 
OTHER FOODS 
BACON— 
English ......... percwt. 90 0 
DUR i chie danyeqeumennie’ 0 93 0 
cine scisbesinedesecas 91 0 
SED badadesasvsscancnanse 89 0 
—- 
sheng roonieneiil 103 0 104 0 
Gant se States............ 103 0 104 0 
BUTTER— 
Australian ............... 113 0 
New Zealand ............ 114 0 
seidiahsdinwaninbekeiel 120 0 
CHEESE— 
adian ...... percwt. 78 0 
ee isailiealisliihi 70 0 
Datel ....n0..-.:0..05.0... 82 0 87 0 
cocoA— 
11/8 foreign, 1 Pow} 
14/- cwt. 
Acora, f.f. ......... ewt. 35 0 35 6 
a... ae ef 
eteenniieclahunadancs 58 0 62 0 
(Duty British 
ty, tish grown, 
4/8; foreign, 14/- cwt.} 
tos supr.c. & f.cwt.... 53 0 
bian, good ......... 58 0 62 0 
Costa Rica, med. to good 64 0 90 0 
East indian ,, , » 70 0 90 0 
Kenya, medium............ 58 0 72 0 
English | 149 15 3 
Th cmninatennes per 1 14 1 
iabisbenttccnsaratecine 10 6 11 0 
FRUIT—Oranges— 
Sotho ¢cases 10 0 16 0 
sockwinets boxes 9 6 4 0 


Sicilian... boxes 21 0 27 0 
Appies : Amer. (var.) bris. va 
- (var.) boxes 


Australian......... 9 0 15 0 
Onions— 
Valencia, case............ pie 
Egyptian, bags ......... 70 76 


ie 17 0 21 
- S. African... 18 0 21 


eco 


LARD— 
Irish, finest bladders... 66 © 74 0 
LP... eka .ce perewt. 66 0 68 0 


+ These prices are for fuel oil for inland consumption—other t 
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WHOLESALE COMMODITY PRICES 


UNITED KINGDOM: LONDON, July 14th 
The prices in the following are revised with the assistance of an eminent firm in each department 


POTATOES— s. d, s. d. 
English new per cwt. 70 90 


SPICES— 


Pepper, per Ib.— 

Black Lampong......... 0 3 

White Muntock ......... 0 6 
Cinnamon—lst sort, per lb. 0 ” 
, i 0 


Ginger—per cwt.— 


ele kcuebanlctiens 59 9 
Jamaica, ord. to good 70 0 95 0 
eae perlb. 110 2 4 
Nutmegs, 65’s............... 0 11% 
SUGAR— 


(Duty. 11/8 per ewt.) 


shige Ui K ieont. 3 zh 
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a White ¢ & £ India 

; Oct-Dec. saGiknbheawes Nominal. 
Reringep—London— 

Yellow Crystals ......... 20 0 

SO scan ccemsabongenee 243 2 =«9 

Crushed ..............0005 22 6 

Granulated ............... 20 4421 3 

Home Grown ............ 2 3 2 6 

TEA— 
Indian—per Ib.— 
IIT a5 onciecoenhuenintusee 
Broken Pekoe............ 12 1 4) 
Pekoe............ 
Orange Pekoe 1 2 1 6) 
Ceylon—per Ib.— 

UE Cicdiiesitentordovento’ 1 217 
Broken Pekoe ce oe Oe 
Or: Pekoe 1 21 6 
Broken Orange ... 1 2 1 8 

TOBACCO— 

{Duty, 9/6-10/6} per Ib. 

ast pe — h, 7/5}- 

per 
ae leaf— 

Common to fine......... 08 26 
Rhodesian leaf ............ 098 110 
Nyasaland leaf ............ a ee Oe 

“< strips .......+. 09 16 
East Indian leaf............ 07 110 

o strips ......... 06319 

TEXTILES 
COTTON— 
Mid-American...... Ib, 7-02 
Sakell oot ; 10-06 
Yarns, 32’s twist ......... 

» 60's twist ......... 19) 

— s. & s. 
Livonian ZK ...... perton &2 0 0 
Pernau HD.................. 0 85 0 
Slanetz Medium...istsort 90 0 92 0 
ear .. 

Manila ja Jal je" 38 ° 

a iy Sept “j2” : 0 
Sisal, African ............... 0 28 10 
JUTE— 

Native Ist mks .. , Ror toe 

July c.i.f. HA.R.B " 

by ‘Denauetten cones 1/126 

Daisee 2/3 c.if au 

July-Aug. ............... £20/15/0 
SILK— s. d. s. d. 
Canton .......60..400 perlb 60 8 0 
iat Pilbin »: ovevesdigibecsiibe 36 46 

snadiiccccncceiiedte oct 8 3 93 
tain lew, &: Milan... 8 6 10 0 

han 


Enctish Southdow th... 18 
E Sout yn, ee 


Lin 
Queensland, sed. super a.” 








N.S.W. greasy, super cmbg... . bB 
N.Z., grsy., half-bred 50-56..... deus 
Crossbred 40-44 ......... 16 
Merinos 70's average ...............0++ 40 
a) SL. oa.c Miepennehednatatng 374 
IIIS GIEEL . cesddineniavsccccenecoonenes 26 
- ST ankanatiidanshdhassscaae 25 
MINERALS 
COAL— s. d. s. d. 
Welsh, best Ad’ty...ton 19 6 22 6 
Durham, best gas, f.o.b. 
ideuduidivoasnssde 22 6 
S| id, best house, at 
MEDD cndecéecsvandepesedee 22 0 22 6 
IRON AND STEEL— 
Pig, Cleveland No, 3, d/d. 
ton 101 0 
Bars, M’brough ......... 237 6 
Steel rails, heavy ...... 202 6 
Tin plates ...... perbox 25 0 25 6 
METALS— is £ s.d. 
* Sheet Electrolytic, ton bse 63/5/0 
ts sen Gueng 
top = Sinckmpiewies 28/1 §5/13/9 
Lead, Eng, P yee ton " 
a 24/17'6 
S no G.O.B. “33 00 23/1/3 
—English ingots 
Standard cash 267/0/0 
MISCELLANEOUS 
CHEMICALS— ce «4-4, 
A citric, perlb.,less5% 1 0 1 
SE cso scebinisatincin tins 0 24 0 3 
Oxalic, net ............... 05 O86 
Tart 5% 11 1 
Alcohol, Plain Ethyl...... 12 0 
en. £ & 
Alum, lump ...... perton 810 815 
Ammonia, carb. ...... 0 2 0 
Si - Aipacepitnebbasen a 7 5 
Bleaching powder, perton 8 ? 9 f 
s. d. s. d, 
Borax, gran. ... per cwt S : 
ptunliebeccotens 1 
Nitrate of soda .. .percwt. 7 9 
Pet hlorate, net . ° 404% 
phate A atains per cwt. 9 10 0 
§ ame . : “ 0 
Supbate cl Coppee;perton 22 0 


CEMENT, best Eng. Portland, d/d. site, 
London’ area, jute sacks, 11 to ton 
(charged and credited at 1/6d. each) or 

ae Saye Sh to ee Ce, non-return- 


4-ton loads and upwards 39/~ per ton 
1 and up to 4-ton loads 41/~ per ton 


COPRA— s. d. 
S.D.Straits c.i.f., per ton 18/15/0 


DRUGS— 


s. d, s. d, 
Japan, refined... perlb. 2 4 
Ipecacuanha ...... perlb. 7 3 
HIDES— 
Wet saited—Australian 
perlb. 0 07 
West Indian ............ 0 43 0 5 


UNITED STATES 
New York quotations unless otherwise stated 


Wheat, No. 2, Winter, nearest Cents Cents Cents Cents 


future, Chicago, per bushel .. ogi 
Maize, nearest future, Chicago, 
Oats, nearest future, Chicago, 
per bushel .. 


FOSSA RCO S FER SEO SOS eS EES 


Rye, nearest future, a 
pushel 


SHOOT ORCS TORE ES Cee SES EET 


per 
Coffee, Rio No. 7, cash, per Ib..... 
» Santos No. 4 4, cash per ib. 


—_* sacral nearest aan, 


16, July7, July 14, 

sete? 7 7 I4937 
1044 110} 123 126 

85 112 125} 1263 

373 39} 43§ 43} 

72) 844 92} 955 
63 —s (a) (a) (a) 
3 9 9} 9 
11 1 11 


6-11 7-20 7-47 7-54 
(@) Nominal. 


uly 15, June 16, 
J 1936 Jes? 


Si Cuban Genel als, 96 bean 
ast: #99 _ 3-70 3-40 3°50 


see eeorereereseeeee 


my t, Ib. 
Rebbe, iading new (P spot, 
per SOPH SHORTER ESSE EE OREO EES 


id-con 
33 deg., to 33-90, at well, per 


SCRE SE SESE SS ESORESOF ERE EE LOR EES 
%” 


“Electrolytic, 
per Ib. SCC CCFO eS eE EOE EH EEe 
“ Electrolytic,” Export 


Ib.... Peeererereseresere 


a oe 
per Ib. sina ddiabdaenbete 


” spot, per Ib. ...... 


FRy 
f et 


44-128 55-124 


8. d 
endl ddeniciiaem cen ae O 6h 
Dry and Drysalted 69 
Market Hides, Manch’tr— 

Best heavy ox and heifer 9 7 

Best Cow on... 0 

Best calf .........00....... 07 
INDIGO— 

Bengal, gd. red.-vio. to 

biiptabecss perlb. 5 6 

LEATHER— 

Sole Bends 8/14 Ib.— 

) REE 1 3 
Bark Tanned Sole...... 26 
Shoulders fm DS Hides 0 7} 

Do, Eng.orWSdo. 0 10 

Bellies from DS do. 06 

Do .or WS. do. 0 a 
Dressing Hides ......... 1 6 
Ro, Eng. Calf, 20/30Ib, 5 0 
Aust. Bends Avg.7/llb. 1 9 


VEGETABLE OILS— {5.4 
Linseed, naked, p. ton net a 


Rape, refined ............... 
Cotton-seed, crude......... moo 
Coconut, crude ............ 
WIN 2 inikchsct ceeds cohiadoeses 23/0/0 
Oil Cohen, Linseed, Eng., 
 saiainitiaite enpetata 8/17/6 
Oi Seeds Lin seed— 
La Plata, p. ton, July 1388 
Caleutta—per ton ...... — 
s. 
Turpentine, per cwt....... 37 0 


PETROLEUM PRODUCTS— 
Motor Spirit, No. 1, 
RINE - cnccoctemseres 


Petroleum, Amer. 


bri. London. per gall. 0 10} 


Fuel oil, in bulk, for 
am ex instal. 


Diesel,..... per gall. 


ames— 
Furnace...per gall. 0 ah 
0 4 


ecco coe 


—Pwoo—owrs 
- Soa s 


ROSIN— 

American ..... per ton 19/10/0 2 
RUBBER— s. da. 5. 
St. ribbed _ om o% 
Fine hard Para per =e 10 

SHELLAC— 
TN Orange ... percwt. 47 0 8 
SHELLS— fs f 
W. Aust. M.-o.-P. _,, 310 2 
TALLOW— s. d. 
London town...percwt. 25 6 
TIMBER— é s. 
Swedish u/s 3 a8 wah per ott, 2 
oak ml 
Can’ Spruce, Di ” 
Pitchpine .......... ei load 11 
Rio Deals ...........++++ per std. 35 
Di cnisinanadntneadibitien perlonl & 
Honduras Mahg. logs ... ¢. ft. 4 
Amer. Oak Boards ...... 7 
Ash 4p tenes w® 
English Oak Planks ...... » 9 
se RA gg coeses ee 


Cents Cents 


13:43 12-43 =12-62 
16 %& 19} 19 
104 116 116 
9-024 13-224 14:15 
9:25 13-45 14-37} 


‘ 78 6°75 7-00 


6-00 
eciz 60-10 

















re 


—_ 


